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LOIZDOT: 
WATERLOW:& SON'S: LIMITED, 
*LONDON WALL, 


nd may be obtained at all Booksellers 



































BANKS, TOWNS OR DISTRICTS 
LIGHTED BY ELECTRICITY 





MUNICIPAL and other PUBLIC BUILDINGS, BANKS, THEATRES, 
PRIVATE RESIDENCES, &c., 


on the E. P. S. system, 


which, owing to the use of Secondary Batteries, precludes the possibility 
of any failure in supply, and compares favourably as to cost with systems 
of a dangerous and insecure nature. 


GOLD MEDAL, GOLD MEDAL, 


Inventions ExuIBITION, 1885. Paris Raitways Exnursition, 1887. 





CITY BANKS LIGHTED 


BY THE UNDERMENTIONED COMPANY: 


BANE OF ENGLAND. BANK OF RIO DE JANEIRO. 

BARCLAY, BEVAN AND TRITTON. BANK OF NEW ZEALAND. 

BANK OF NEW SOUTH WALES. UNION BANK OF AUSTRALIA. 
NEW LONDON AND BRAZILIAN BANK. 


On application a list will be given of the numerous Noblemen, Gentlemen and Corporations for whom 
the Electrical Power Storage Company has fitted plant and who use its Manufactures. 





Contractors to the British, Foreign anv Colonial Gobernments. 





For full particulars and Estimates apply to the 


ELECTRICAL POWER STORAGE COMPANY, | 


LIMITED, 
4, GREAT WINCHESTER STREET, LONDON, E.C. 


























Any ertisements, 








POWER OF ATTORNEY 10 
RECEIVE PAY OF 
THE SECRETARY OF STATE FOR INDIA. 





Copy of Circular issued by India Office:— 


Inp1a OFFICE, 
WHITEHALL, 8.W., 
lst March, 1888. 


I am directed to inform you that it has been found necessary 
to alter the wording of Powers of Attorney applicable to this Office, 
and that whilst existing Powers will remain in force so far as the payments 
now made under them are concerned, and those on the existing form 

» executed before the 3lst instant will be accepted, Powers signed subse- 
quently should be on the revised form. 


Arrangements have been made with Messrs. WatTerLow & Sons 
Limitep, of London Wall, E.C., and Parliament Street, S.W., to print 
blank forms of the revised Power, both stamped and unstamped, so that 
copies can be purchased by you as required. 

I an, 
Your obedient Servant, 
(Signed) THOS. W. KEITH, 
Accountant-General. 





These forms are now ready, and may be obtained suitable 
for one or more Attorneys. 


; 


“Price 8s 6d. per dozen, plus postage. Stamped Copies, 40s, 6d. each, post free 











WATERLOW & SONS LIMITED, 


85 & 86, Lonpon Watt, Lonpoy, E.C., & 49, ParuiamentT Street, 8.W. 








2 ADVERTISEMENTS. 





ODGKINSON & Co.’s Hand-made Papers the most suitable for 
Bank Notes, Account Books, and Writing Papers, can be obtained through 
all Stationers. 


THE BANK OF SOUTH AUSTRALIA, tonrep. 


Established 1841. Head Office, 31, Lombard Street, London, E.C. 
CAPITAL PAID-UP £800,000. | RESERVE FUND ... £100,000. 
RESERVE LIABILITY OF SHAREHOLDERS, £800,000. 


Drarts AND LETTERS oF CREDIT IssvED. 
Bruits Boveut anv COLLECTED. 
TELEGRAPHIC TRANSFERS MADE. 





DeEposIts RECEIVED for fixed periods at rates which may be ascertained on , 


application. R. M. JONES, Assistant General Manager. 


STANDARD LIFE OFFICE. 


HALF A MILLION paid in Death Claims 
every year. Fund, SIX AND A HALF 
MI LLIONS, increasing yearly. 
83, KING WILLIAM STREET, E.C. 
3, PALL MALL EAST, W. 


THE BANK OF BRITISH COLUMBIA 


(IncornProraTED BY Royat CHARTER) 
GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO,in California; PORTLAND, in Oregon; and VICTORTA, 
KAMLOOPS, NEW WESTMINSTER, NANAIMO & VANCOUVER, 
in British Columbia ; 
AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH & SOUTH WALES 
BANK, in Liverpool, THE BANK OF LIVERPOOL, and THE 
MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY 
LIMITED, Manchester. 
The Bank also purchases or forwards for collection drafts on the above places. 
Deposits received for fixed periods at rates to be ascertained on application. 








No. 28, Cornhill, London, E.C. H. HUGHES, General Manager. 





PAMPHLETS ON COMPANY REFORM. 


By SAMUEL ROBERTS, 


ASSOCIATE OF THE INSTITUTE OF BANKERS. 
“‘Every shareholder should read these able, lively, and instructive pamphlets.’?— 
Vide Press. 
I, NECESSITY FOR REFORMATION IN THE CONDUCT AND PRACTICES OF PuBLIC CoMPANIES. 
II. NaTionaL AssocraTION OF INVESTORS AND SHAREHOLDERS: A Suggestion. 
MII. Curiosities or Pustic CompANiEs, 


Price One Shilling each. By Post, ls. 1d. 
Lonpon: WATERLOW & SONS LIMITED, Lonvon Watt, E.C. 
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ADVERTISEMENTS. 3 


THE QUEENSLAND NATIONAL BANK, LIMITED. 


Incorporated under ‘‘ the Companies Act, 1863,’’ of the Legislature of Queensland. 








BANKERS TO THE QUEENSLAND GOVERNMENT. 
Subscribed Capital, £1,304,600. 
Paid-up Capital, £652,300. Reserve Fund, £325,000. 


COLONIAL BOARD. LONDON BOARD. 
THE HON. F. H. HART, M.L.C., Chairman. CHARLES EDWARD BARNETT. 
BOYD D. MOREHEAD, Esq., M.L.A. EDWYN SANDYS DAWES, Esq. 
THE HON.SIRA.H. PALMER, K.C.M.G.,M.L.C.|  VICARY GIBBS, Esq. 
| ROBERT MUTER STEWART, Esq. 
HEAD OFFICE, BRISBANE. 
General Manager—EDWARD ROBERT DRURY, 0.M.G. 


LONDON OFFICE, 29, LOMBARD STREET, &£.0. 
Manager—THOMAS LEE MULLINS. Accountant—SAMUEL T. SMITH. 
Registrar—GEORGE CLARK. 


BANKERS— 
BANK OF ENGLAND, and THE CONSOLIDATED BANK, 52, Threadneedle St., H.0. 














BRANCHES. 
SYDNEY OFFICE—PITT STREET. 
QUEENSLAND. 
ALBION (BrisBang). DUGANDAN. MACKAY. ROCKHAMPTON, 
ARAMAC. EIDSVOLD. MARBURG. ROMA. 
BARCALDINE, ESK. MARYBOROUGH. SANDGATE, 
BEENLEIGH. FORTITUDE VALLEY. | MAYTOWN. SOUTHPORT, 
BLACKALL. GEORGETOWN. MITCHELL. STANTHORPE. 
BUNDABERG. GERALDTON. MOUNT MORGAN, | ST. GEORGE. 
BURKETOWN. GYMPIE. MOUNT PERRY. TAMBO. 

,JAIRNS. HERBERTON, MUTTABURRA. THORNBOROUGH. 

. CHARLEVILLE, HOWARD. NORMANTON, THURSDAY ISLAND. 
CHARTERS TOWERS, | HUGHENDEN. NORTH PINE. TOOWOOMBA. 
CLONCURRY. INGHAM, PETRIE TERRACE | TOOWONG (BrisBanez). 
COOKTOWN. IPSWICH. (BrisBaNe). TOWNSVILLE. 
CROYDON. ISISFORD. PITTSWORTH. WARWICK. 
CUMBERLAND. KILLARNEY. PORT DOUGLAS. WATSONVILLE, 
CUNNAMULLA. LAIDLEY. RAVENSWOOD. WINTON. 

DALBY. WOOLLOONGABBA, 
AGENCIES. 





Nzw Yorx—Messrs.Laidlaw & Co. 
San Franoisco—Bank of California. 
Scotzanp—Royal Bank of Scotland. 

me British Linen Company Bank. 
IrELaAND—Ulster Bank, Limited. 


Vicotor1a—National Bank of Australasia. 
South AvusTRaL1a—National Bank of Australasia. 
Western Avustratr1a—National Bank of Australasia. 
New Zearanp—Bank of New Zealand. 
99 Colonial Bank of New Zealand. 
Tasmanra—Bank of Van Diemen’s Land, Limited. 
Inp1a and Cuina—Hong Kong and Shanghai Banking Corporation. 

The Bank grants Drafts on all the above Branches and Agencies, and transacts every description 
of Banking Business in connection with Queensland and other Australian Colonies on the most 
favourable terms. $ 

The London Office receives Deposits for fixed periods at rates which can be ascertained on 


BIRKBECK BANK. 


THREE per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 

TWO per CENT. INTEREST on CURRENT ACCOUNTS calculated on the minimum 
monthly balances, when not drawn below £100. 

The Bank undertakes for its Customers, free of Charge, the Custody of Deeds, Writings, 
and other Securities and Valuables; the collection of Bills of Exchange, Dividends, and 
Coupons; and the purchase and sale of Stocks, Shares, and Annuities. Letters of Credit and 
Circular Notes issued. 

THE BIRKBECK ALMANACK, with full particulars, post free, on application. 


FRANCIS RAVENSOROFT, Manager. 





ESTABLISHED 1861. 








4 ADVERTISEMENTS. 


BANK OF NEW ZEALAND. 


ree by Act , 4. ge Assembly, 29th July, 1861.) 
Ban the Zealand Government, 
CAPITAL "SUBSCRIBED AND PAID UP, MEi, 000,000. 
RESERVE FUND, £500,000. 


DIRECTORS. 
Hon. JAS. WILLIAMSON, President. 
G. B. OWEN, Esq. | Sir F, WHITAKER, K.O.M.G. W. 8. WILSON, Esq. 
J. M. CLARK, Esq. be ee Esq. 8. BROWNING, Esq. 





Right Hon. Sir JAMES ee Bart., FALCONER LARKWORTHY, Esq. 
G.C.8.1., K.O.M.G., M.P. — Hon. A. J. MUNDELLA, M.P, 
Sir PENROSE G. JULYAN, K.C.M. os C.B HOMAS — Esq., C.M.G. 
Auditors :—8. BR OWNING, Esq., i G. P. PIERCE, 
General Manager :—DAVID L. MURDOCH, Esq. | Inspector :—JOHN MURRAY, Esq. 
Solicitors :—Mesers. WHITAKER & RUSSELL. 


HEAD Retsil f AUC KLAND. 


SLING ”Rsq., Manag 


LONDON OFFICE, 1, QUEEN VICTORIA ST., E.C. 


F. LARKWORTHY, Esq., Mahaging Director, HENRY B. MACNAB, Esq., Accountant. 
LONDON BANKERS. 


THE BANK OF ENGLAND & THE NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


BRANCHES AND AGENCIES IN NEW ZEALAND. 


DADOAVILLE KAIKOURA NEW PLYMOUTH LANGIORA TOKOMAIRIRO 
So. | DUNED Kawa Kawa NEWTON ,EEFTON WAIKARI 

DUNEDIN Norta | KELso NGARUAWAHIA tIVERTON WAIKOUAITI 
FEATHERSTON KUMARA NORMANBY Oss WAIMATE 
FEILDING LAWRENCE OAMARU LOXBURGH WAIPAWA 

OXTON LEESTON OHINEMUBI LUSSELL WAIPUKURAU 
GERALDINE LYTTELTON OPOTIKI NSON AIROA 
GISBORNE MANAIA OPUNAKE OUTHBRIDGE WAITAHUNA 

OR: MANGAWHARE OUTRAM TAFFORD WAITARA 
GREYMOUTH MARTON OxFoRD TAKAKA WAKEFIELD 
GREYTOWN MASTERTON PALMERSTON TAPANUIL WANGANUI 
HAMILTON MATAURA PALMERSTON, NO.| TAURANGA WELLINGTON 
HASTINGS MOSGIEL PATEA TE ARO WESTPORT 
HAWERA MOTUEKA PICTON TE AWAMUTU WEANGAREI 
HOKITIKA NAPIER PorRT CHALMERS | TEMUKA WINTON 

UTT NASEBY UEENSTOWN THAMES WooDvVILLE 
eens NELSON AKATA TIMARU WYNDHAM 























KAIAPOI 
South nAustralia; Pym me Victoria; NEWCASTLE, New South Wales; SYDNEY, Sus- 
ANOH, George Street; SUVA & LEVUKA, Fiji. 























AGENTS. 
ARGENTINE and URUGUAY REPUBLICS.— | INDIA Curms JAPAN, CEYLON and SINGAPORE.— 
London and River Plate Bank, Limited. Chartered Bank of india, Australia and China. 
AUSTRALIA.— } _ Hong Kong and Shanghai Banking Corporation. 
ustralian Joint Stock Bank. 
Bank of Adelaide iihersian Bank, Limited. 
EM Rorthern Ranking Company, Lintted. 
lonial Bank of Australasia. rovincial Bank of [relan: m: 
Commerci al Bank of Australia, Limited. Jay Ulster Bank, Limited. 
eral Bank of Australia, Limite 
London Chartered Bank of Australia charters 1 Bank of India, Australia and China, 
BRAZIL.— Mauritius Commercial Bank. 
mn and Brazilian Bank, Limited, MuxICO, PERU and UNITED Status vo omg 7 
ondon Bank of Mexico & Sou merica, Lim 
Bank o of Montreal. America. ey ISLANDS. .—Honolulu. 
CHILI.—Valpa' . 
Bamco Nacionale de Chile, socelas SP" penneie & Oe, 
Ee er .— Alexandria, Bank of ’ Scotland. 
it Lyonnais. British Linen Company Bank. 
BxGLLND = 1, Limited. Commersial Sent et ane pamited. 
0) mite: ommercia ank 0 cot! m 
Birmingham Banking Company, Limited. National Bank of Scotland, Limited. 
Capital and Counties Bank, Limited. } North of Scotland Bank, Limited. 
Devon and Cornwall Banking Co., Limited. | Union Bank of Scotland, Limited. 
yton, Burton, Lloyd & Co., Shrewsbury. SOUTH AFRICA.— 
pareers, Birkbecks & Co. ., Norwich. Standard | Bank of South Africa, Limited. 
— ae eee Medes 3 ret SAgBAne = an 
oyds Barnetts osanquets Ban im resem a fT. i 
Manchester & Liverpool District Banking Co., Ltd UNITED grciall a ee, ae 
Union Bank of Manchester, Limited. Boston— Blake Brothers & Co. 
Wilts and Dorset Banking Company, Limited, New toe FF canny 0 
FRANCE.—P: organ 0. 
OT ona, a _Phitedetphia~Drexel & Co. 
Drexel is & Co. 
Société de Benoa . de Comptes Courants. gry aye Bonk. Taniied. 
GERMANY.—Ham Bank of British North America, 
J. Berenberg, i & Co Bank of California 


THE BANK OF NEW ZEALAND, LONDON, 
SE Arz? DRAPTO o on neny 5 ped shovenamed places Fe — mt mong Australia and Fiji. 
upwards, rates and partic w 
OPENS CURRE ENT. ACOOUNTS for the convenience of its Colonial Oonstituents, be ascertained on application, 
NEGOTIATES & COLLECTS BILLS payable in any part of the Australasian Colonies and Fiji. 
MAKES ADVANOES against produce shipped, on receipt of Bills of Lading, Policy of Insurance, and Invoice: ces, 
UNDERTAKES THE AGENCY of Persons connected with the Colonies; and receives for safe custody Colonial 
ONDNRTAICES aller aogeriptlone of Colonial Banking’ oa Wonstny usted sad sponse 
in their transactions with the Colonies. ee en oe ee », ier” 
’ . 
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ADVERTISEMENTS, 


CHARTERED MERCANTILE BANK OF INDIA 
LONDON AND CHINA. 


INCORPORATED BY ROYAL CHARTER. 
BHAD OFPPICe:-65, ODD: SBROAD ST., -Wc: 
Capital 1 Paid-up £750,000. 





COURT | OF DIRECTORS. — 


JOHN NUTT BULLEN, Esa. JAMES MURRAY ROBERTSON, Esa. 
DWARD JAMES DANIELL, Esa. THOMAS SCOTT, Esa. 
ALEXANDER FRASER, Ese. GEORGE YULE. 
JOHN ANDREW MAITLAND, Esa. W. JACKSON, £Ez- Officio. 
W. JACKSON, Cure¥ MANAGER. 
J. M. REID, Secretary. GEO. E. BARNARD, Sun-Manacer. 


The Bank receives Money on Deposit, Buys and Sells Bills of Exchange, i issues Letter of Credit 
and Circular Notes, and transacts Banking and Agency Business in connection with the East 


BRANCHES AND SUB-BRANCHES: 


In INDIA ............ Bombay, Calcutta,Madras, | InTueSrrairs,, Singapore, Penang ,Malacca, 
Rangoon. 2, DAVA. .. Batavia. 
», CEYLON .........Colombo, Kandy, Galle.| ,, Cuina...Hong-Kong,Shanghai. 
Agents at Epinsurcu: —Messrs. C. & D. PEARSON, 128, Gzorcs Srrexrt. 
GENTS: 
Panis.........Messrs. André, Girod & Co. MAURITIUS...... Messrs. Blyth Bros. & Co. 
MANILA ...... Messrs. Smith Bell & Co. Samarane ...,..MacNeill & Co. 
YoxouaMA,,,Messrs, Bisset & Co. SouRaBAyA —< Eaton & Co. 
SAIGON ...... Messrs. W.G. Hale & Co, PADANG ....0....0. J. Van Bueren. 


LONDON BANKERS. 
BANK OF ENGLAND. LONDON JOINT-STOCK BANK. 








Office Hours—From 10 a.m, till3 p.m. Saturdays, from 10 a.m. till 1 p.m. 


ENGLISH BANK OF THE RIVER PLATE 


Ss SEED. 


Head Office:—8, OLD JEWRY, LONDON, E.C. 
ESTABLISHED 1881. 

















AUTHORIZED CAPITAL, £1,500,000. | SUBSCRIBED, £1,000,000. 
PAID-UP, £500,000. RESERVE FUND, £50,000. 
Birectors, 
TT, E = H LORD GEORGE ae 
oT Ae A ¢ BR Ore EsQ st 8 HB. “MOSES, Esa. [M 
Hon. SIDNEY CARR “GLYN, WM. RODGER, Esq. 
ARTHUR E. SMITHERS, Esq., MANAGING DIRECTOR. 
Branches. 
J BUENOS AYRES, MONTEVIDEO, ROSARIO. 


} 





Deposits received at the Head Office for fixed periods at rates of interest to be ascertained 
y on application. 
m Letters of Credit, Bills of Exchange and Cable Transfers issued on the Branches and 
] Agericies. 
Bills payable in Buenos Ayres, Monte Video, Rosario and other Cities of the Argentine 
and Uruguay Republics negotiated or sent for collection. 
The Bank effects purchases and sales of stocks, shares, coupons and other securities, 
collects Dividends and undertakes every description of banking business. 
BRUCE THORNBURY SECRETARY. 
8, Old Jewry, E.C. 









ADVERTISEMENTS. 


THE AGRA BANK, LIMITED. | { 




















ESTABLISHED IN 1833. Re 

Ll 

Capital - - - - - -  £1,000,000 “- 
Reserve Fund a, Oe ee 200,000 Ben 

ast 

HEAD OFFICE—NICHOLAS LANE, LOMBARD ST., LONDON. @) an 
or 

BRANCHES IN EDINBURGH, CALCUTTA, BOMBAY, MADRAS, KURRACHEE, Mac 
AGRA, LAHORE, SHANGHAI. om 

uw 

wae Scai 

CURRENT ACCOUNTS are kept at the Head Office on the terms customary with Tre 
London Bankers, and INTEREST allowed when the Credit Balance does not fall below Wa 
£100. E 
DEPOSITS received for fixed periods on terms to be ascertained on application. Tow 
BILLS issued at the current exchange of the day at any of the Branches of the Geo 
Bank, free of extra charge; and APPROVED BILLS PURCHASED or sent for Koo 
collection. Gan 
SALES and PURCHASES effected in British and Foreign Securities, in East India Por 
Stock and Loans, and the safe custody of the same undertaken. Quo 
INTEREST drawn, and Army, Navy and Civil PAY and PENSIONS realised. Vici 
Every other description of BANKING BUSINESS and MONEY AGENCY, hh 
British and Indian, transacted. . 
A 





THE BANK OF BRITISH NORTH AMERICA. |“ 


EsTABLISHED IN 1836. 
Incorporated by Royal Charter in 1840. 





PAID-UP CAPITAL, £1,000,000: RESERVE FUND, £226,362 7s, 1d. 





Loxpon Orrice—3, CLEMENT'S LANE, LOMBARD STREET, E.C. Tn 
COURT OF DIRECTORS. sha: 
J. H. BRODIE, Esq. E. A. HOARE, Esq. FREDERIO LUBBOOK, Esq. Ine 
J. J. CATER, Bag. HENRY J. B. KENDALL, Esq. J. MURRAY ROBERTSON, Esq. 10 : 

HENRY R. FARRER, Esa. J. J. KINGSFORD, Esq. G.D. WHATMAN, Esq, 
RICHARD H. GLYN, Esq. The 

SECRETARY—A. G. WALLIS, Esq. 
BANKEBS. 

THE BANK OF ENGLAND. Messrs. GLYN, MILLS, OURRIE & CO. =_ 
ESTABLISHMENTS IN AMERIOA. I} 


General Manager—R,. R. GRINDLEY, Esq., Montreal, 
NEW YORK—Agents, Messrs. D, A. McTavish and H. Stikeman, 52, Wall Street. 
SAN FRANCIS S Pas Messrs, W. Lawson and J. 0. Welsh, 313, Pine Street. 
AGENTS IN OHICAGO—The Merchants Loan and Trust Go, 


DOMINION OF CANADA. 


MONTREAL, 

QUEBEO, } QuzBEC. HALIFAX, { doves. “ 

OTTAWA ST. JOHN EI 

TORONTO, FREDERICTON, } Bavnewi0x. ME 

HAMILTON ONT ’ WINNIPEG, 

BUANTFO Nb, ‘ARIO ions MANITOBA, ME) 
BR 

LONDON, VANCOUVER, } CoLumBrA. 


The BANK GRANTS LETTER F i hi da i 
presentation, tree of chia ee S OF CREDIT and DRAFTS on its no es and Agents in America, payable on 
so purchases or forwards for collection BILLS on AMERICA and COUPONS for Dividend 
sTOcRs and. Cy 1 Purchase and Sale of STOCK, and other Money business in the BRITISH PROVCES 
DEPOSITS are received in the London Office for fixed periods at rates which can be obtained on application, 
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ADVERTISEMENTS, 


THE NATIONAL BANK OF AUSTRALASIA. 


INCORPORATED BY AOTS OF THE LEGISLATURE OF VicToRIA, SouTH AUSTRALIA, 
AND WESTERN AUSTRALIA. 
Capital Subscribed, £1,250,000; Paid Up, £1,000,000; 

Reserve Funds, £670,000; Reserve Liability of Shareholders, £1,500,000. 

LETTERS of CREDIT and DRAFTS granted on the Head Office at Melbourne 
and the following Branches :— 

In Vicror1a.—Albert Park, Bacchus Marsh, Bairnsdale, Balaclava, Ballaarat, 
Benalla (Thoona), Blackwood, Boort, Bridgewater, Buninyong, Cashel, Casterton, 
Castlemaine, Cheltenham (East Brighton), Clifton Hill, Clunes, Cobden, Colac, 





\ Coleraine, Collingwood, Dimboola, Euroa, Footscray, Geelong, Hamilton, Hawthorn, 


Horsham, Jung Jung, Kerang, Kew, Koroit, Kyneton, Lancefield, Learmonth, 
Macarthur, Maffra, Moonee Ponds, Newstead, Nhill, North Melbourne, Northcote 
(South Preston), Penshurst, Port Melbourne, Prahran, Pyramid Hill, Richmond 
(Burnley Street and Swan Street), Romsey, St. James (Devenish), Sale, Sandhurst, 
Scarsdale, Shepparton, Smeaton, South Melbourne, Stratford, Taradale, Traralgon, 
Trentham, Tungamah, Victoria Street (East Collingwood), Violet Town, Wangaratta, 
Warrnambool, Yarraville, Yarrawonga. 

In Sourn AvsTRaLIa.— ADELAIDE, Angaston, Auburn, Balaklava, Border 
Town, Caltowie, Carrieton, Clare, Crystal Brook, Edithburgh, Eudunda, Gawler, 
George Town, Hamley Bridge, Hindmarsh, James Town, Kadina, Kapunda, Koolunga, 
Kooringa, Laura, Lobethal, Minlaton, Mintaro, Moonta, Mount Barker, Mount 
Gambier, Nairne, Naracoorte, North Adelaide, Nuriootpa, Orroroo, Penola, Petersburg, 
Port Adelaide, Port Augusta, Port Elliot, Port Pirie, Port Victoria, Port Wakefield, 
Quorn, Red Hill, Riverton, Saddleworth, Salisbury, Strathalbyn, Terowie, Truro, 
Victor Harbor, Wallaroo, Willunga, Wilmington, Woodside, Yongala, Yorke Town, 

In Western AvstraLia.—Perth, Fremantle, Geraldton, Albany. 

In New Sourn Wates.—Sydney. 

Also on Agencies in New Souru WatES, NEw ZEALAND, QUEENSLAND, and TASMANIA. 

Approved Bills negotiated, or sent for collection, and all other Banking business 
with the Australian Colonies and New Zealand transacted. 

149, Leadenhall Street, E.C. W. W. OSWALD, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835), 
No. 4, THREADNEEDLE STREET, LONDON. 
8th March, 1888, 

Tue Court or Drrecrors hereby give notice that a Half-yearly Dividend of £2. 8s. a 
share, or at the rate of 12 per cent. per annum, will be paid to the Proprietors, free of 
Income Tax, at this Office, on and after Friday, 6th April next, between the hours of 
10 and 3 o’clock. 

The Transfer Books will be closed from Thursday, 15th instant, wntil Friday, 6th April neat. 

By Order of the Court, 
PRIDEAUX SELBY, Secretary. 








INTERNATIONAL TELEGRAPH CONVENTION. 


IN ENGLISH AND FRENCH (Oriernat TEx). 
LATEST EDITION, 








Containing Tarirrs and Complete REGULATIONS FOR ACCEPTANCE, TRANSMISSION, 


RECTIFICATION AND REFUNDS OF ForEIGN TELEGRAMS, TELEPHONIC AND SEMAPHORIC 
MEssAGES. TRANSLATION ADOPTED BY Post OrFicE, INDIAN AND COLONIAL GOVERN- 
MENTS AND ALL TELEGRAPHIC COMPANIES. 


2s. 6d. 


WATERLOW & SONS LIMITED, 
Lonpon Watt, Lonpon. 





































ADVERTISEMENTS, 


VADE MECUM 


TO THE 


BILLS OF EXCHANGE, BANKRUPTCY, AND 
BILLS OF SALE ACTS, 


COMPRISING A COMPLETE LIST OF CASES 


APPENDED TO THE VARIOUS SECTIONS OF THE ACTS TO WHICH THEY 
RESPECTIVELY REFER. 
BY 


SYLVAIN MAYER, B.A., PH.D., 
Of the Middle Temple, Barrister-at-Law. 
(AUTHOR OF AN ENGLISH VERSION OF THE “FRENCH CODE OF COMMERCE.”) 











This volume has been framed as a Book of Reference to the above Statutes, 
and contains not only the text of these four important Acts within the 
compass of a single volume—in itself an unprecedented advantage—but also 
every case decided since the passing of each Act, appended to the various 
sections to which they respectively refer. There is also a Table of Cases, 
which will enable those who have not the Law Reports, to refer to any 
particular case. 

The chief object of this publication is to supply a complete 


BOOK OF REFERENCE 


at such a price as to be generally accessible, 
In Oloth, Six Shillings, 








Demy 8vo. 


WATERLOW & SONS LIMITED, 
LONDON WALL, LONDON. 


ORDER FORM. 














Messrs. WATERLOW & SONS LIMITED, 
London Wall, London, 





Please Supply Cop 


‘© MAYVER’S VADE MECUM.” 
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CARPETS. 
CARPETS. 


MAPLE & CO 


PAPERS. 
PAPERS, 


LONDON: 


RKEY OARPETS at IMPORTERS’ PRICES: 
MAPLE & CO are =" 4 ey toes 
Importers of Turkey Carpets, but, having a Branc 
House at oan with Agency at Ouchak, the 
centre of the weaving district, are able to exercise 
close supervision over the whole process of manu- 
facture, which is the only way that excellence of 
colouring and workmanship can guaranteed. 
Acting as indirect manufacturers, Maple & Co save 
Turkey carpet buyers at least two intermediate 
profits. 
A TURKEY OARPET, 10ft. 2in. by 7ft. 7in., for £5. 
A TURKEY CARPET, 14ft.4in. by 9ft. lin., for £9 
APLE &CO’S STOCK of TURKEY CARPETS 
comprise every variety of size, from 9ft. by 
6ft. to . by 20ft., and includes numerous 
specimens in the full low-toned colourings and 
designs representative of the most palmy days of 
Eastern art. The prices for these are but little 
higher than for the ordinary and commonly recog- 
nised type of carpet. 
TURKEY CARPET is, above all others, the 
most suitable for the dining-room, its agreeable 
of colouring enhancing the effect of the 
furniture and decorations, and indicating alike the 
good taste and comfortable circumstances of its 
possessor. MAPLE & CO 





ARQUET FLOORING. —EXAMPLES of ALL the 
P DIFFERENT COMBINATIONS of WOODS 
are also EXHIBITED. Asa result of economy in 
production, prices are now from as low as 3d. per 





foot. 900,000 feet in stock, seasoned, and ready for 
laying. Also on show, specimens of interior wood- 
work, dadoes, overdoors, screens, and carved Eliza- 
bethan panellings.—MAPLE & CO, Decorators. 


MPORTERS of JAPANESE PAPERS,—MAPLE 
& CO IMPORT JAPANESE PAPERS direct 
from the island in very large quantities, thus saving 
intermediate profits,sothat they areabletoofferthem . 
at much lower prices than usnally. Maple & Co’s 
variety, too, is by far the largest in the kingdom, 
and intending purchasers should see the collection 
or write for patterns.—MAPLE & CO, Tottenham 
Court Road, London, Paris, and Smyrna. 
APLE & CO.—JAPANESE PAPERS. JAPA- 
NESE PAPERS have a distinct pc tect 4 
value, as their firm lacquered surface does not absor 
dust or contagious atoms, while they can be easily 
dusted or cleaned, and will retain their beauty long 
after other papers have had to be replaced.— 
MAPLE & CO., Japanese Paper Warehouse. 


FURNITURE for EXPORTATION, 


IS1ITORS as wellas MERCHANTS are INVITED 
to inspect the LARGEST FURNISHING 
ESTABLISHMENT in the WORLD. Hundreds of 
thousands of pounds worth of Furniture, Bedsteads, 
Carpets, Curtains, &c., all ready for immediate 
shipment. Having large space, all goods are packed 
on the gona by experienced packers; very 
essential when _ are for exportation to ensure 
safe deiivery. The reputation of half a century. 


ILLUSTRATED CATALOGUES FREE. 





MAPLE & CO 


Tottenham Court Road, London; Paris, Smyrna, and 134, Calle Florida, Buenos Ayres. 





DENTS WATCHES, 





CLOCKS & CHRONOMETERS. 








All Watches are now made with Compensation Balances, and 
are, therefore, suitable for any Climate. 











NEW ILLUSTRATED CATALOGUE OF HIGH-CLASS WATCHES AND CLOCKS, 


AT REDUCED PRICES, SENT POST FREE ON APPLICATION. 








E. DENT & CoO., 





61, STRAND & 4, ROYAL EXCHANGE, LONDON ; 


Makers to Her Majesty and H.R.H. the Prince of Wales, and to all Foreign 
Courts and Governments; Makers of the Great Clock (Big Ben) of the 


Houses of Parliament. 
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THE BANKERS MAGAZINE 


AND 


Journal of the Money Market. 


APRIL, 1888. 


THE CONSTITUTION AND COURSE OF THE MONEY MARKET. 


Our banking friends in Scotland may be congratulated on 
having called forth from Mr. Charles Gairdner, the general 
manager of the Union Bank of Scotland, Limited, so very 
complete and thorough a sketch of the constitution and course 
of the money market as was set before them recently by him. 
Mr. Gairdner has supplied this sketch in a paper read before 
the Economic Section of the Glasgow Philosophical Society,* 
and the manner in which he has dealt with his subject renderg 
his remarks of interest, not only to the immediate circle which 
he addressed, but also to the whole banking community. 

We propose, therefore, to put before our readers a short 
resumé of Mr. Gairdner’s argument. He commences by 
remarking that one of the stock phrases of the day is the 
“scarcity of gold.” He proceeds to explain why, in his 
opinion, though it may be difficult to define the expression 
“scarcity of gold,” or to say at what point it begins or ends, 
a relative scarcity may and probably does exist, and he then 








*«“The Constitution’ and Course of the Money Market,’ by Charles 
Gairdner. Glasgow: James Maclehose & Sons. Edinburgh: Douglas & 


Foulis. London: Hamilton, Adams & Co. 


VOL. XLVIII. 25 
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goes on to demonstrate the reasons why, if we “have been 
passing from a period of abundance of gold to a period of 
comparative scarcity, then abundance of money, that is, low 
rates of discount, are precisely what, during the period of 
transition, ought to have been expected in the money market.” 
Mr. Gairdner continues, that he desires “ also to affirm ”’ that if 
this statement is true, the opposite proposition will also be 
true, namely that if “we were passing from a period of 
scarcity of gold to a period of relative abundance, then the 
immediate influence on the money market would be in favour 
of scarcity of money, that is, high rates of money, that is high 
rates of discount.” 

This state of things would be the direct contrary of what 
most people would expect. They would naturally be inclined 
to say, a good supply of gold will cause a large reserve in the 
hands of the banks. This will be followed by low rates of 
interest, and these low rates will continue so long as the good 
supply is kept up: 

r. Gairdner proceeds to explain the working out of the 
matter by imagining that a mountain of pure gold is dis- 
covered in our midst, and that, notwithstanding this, those 
countries which had hitherto employed a gold standard con- 
tinued to do so, though the enormous addition to the circula- 
tion which would result from this discovery would cause a-very 
great diminution in the purchasing power of the medium of 
exchange. ; 

The result would be an enormous rise in prices. All persons 
who were able to command the use of gold, either in actual 
fact, or through the means of their balances at their bankers, 
which, being payable in gold would have the same purchasing 
power as gold, would desire, as Mr. Gairdner puts the matter, 
“to exchange it for other commodities, or for property in one 
form or another, before the great depreciation in the value of 
gold had fully taken place.” All mortgagees, all creditors in 
fact, would desire to do the same, others would wish to borrow 
in order to have similar opportunities, and the rate of interest 
paid for loans would rise in proportion to the enormous 
demands for loans which would ensue. 

The discoveries of gold which were made in 1848 and in 
1851 were not of course on the enormous scale imagined by 
Mr. Gairdner in the example which he supposes, but the 
influence which the actual additions exerted in fact was 
sufficiently large to be compared in some degree with the effect 
which would have been produced by so large an additional 
supply, and we all know that what occurred corresponded very 
closely with Mr. Gairdner’s imaginary example, and that the 




















Constitution and Course of the Money Market. 367 


rate of interest rose very greatly while the influence of the 
new gold discoveries was going on. 

This is now a matter of history. Equally, when the impetus 
given by the additional supplies of gold ceased, the reverse 
took place. Mr. Gairdner goes on in his argument to explain 
why this also should occur, and how it has come about that 
the influence which the shrinkage in the gold supplies would 
of itself exert has been assisted also by other causes which 
have co-operated in the same direction. While the supply of 
gold bullion has been less, the demand on account of coinage 
requirements has been greater. Germany within: the period 
during which the gold supplies were diminishing has established 
a currency practically on a gold basis, and has required the 
use of about £80,000,000 sterling; the United States have 
absorbed about £100,000,000; Italy and some other small 
demands collectively about £20,000,000. Altogether, in this 
manner, some two hundred millions worth of gold have been 
absorbed during the last sixteen or seventeen years, for the 
use of countries which had not been in the habit of employing 
coin formed from that metal as their standard of value before. 
Simultaneously with this increased demand for the metal which 
is now employed as the principal standard of value throughout 
the civilized world, the rate of interest has distinctly mit! 200m 
This has been so not only in the case of loans for short 
periods and for discounts of bills, but also in the rate obtain- 
able on good securities. The easy acceptance which Mr. 
Goschen’s proposal, for reducing the rate of interest payable 
on the National Debt of this country, has received is one 
instance out of many of the decline in the returns to be 
received from investments. 

There are many reasons for believing that an expansion of 
the purchasing power of money has taken place nearly simul- 
taneously over a very large part of the world. Prices in the 
United Kingdom have fallen greatly. They have also dropped 
on the continent of Europe, and in America and India as well. 
And it is a very probable thing that prices are now at a point 
which renders very large industries entirely unprofitable. For 
example, it is very likely that the whole, or nearly the whole, 
of the wheat produced last year, and for some time past, not 
only in this country but mainly throughout the world, was 
grown at a loss, owing to the great drop in price. Obviously 
this cannot go on perpetually. A point will be reached at 
which equilibrium will be attained. 

Into this part of the subject we do not propose at this time 
to enter. What we especially have before us is the theory 
which Mr. Gairdner has brought to our notice. The theory 
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itself is not new to us, but we hardly remember having seen it 
expressed before in so terse and concise a manner as Mr. 
Gairdner’s. We propose, now, to let him speak for him- 
self, and we therefore quote the passage in which he 
proceeds to explain his views, so that our readers may have the 
— of seeing the statement in Mr. Gairdner’s own 
words. 


This, then, being the theory which I have presented to you—viz., that 
increasing abundance of gold will in the first place tend to scarcity of money, 
that is, high rates of discount, while increasing scarcity of gold will tend to 
abundance of money seeking to be lent, and consequently to low rates of 
discount—let us see how far the facts of experience are in harmony with the 
theory, it being always kept in view that the influence in question, however 
powerful it may be, is only one of many which are constantly at work in the 
money market. 

The years of abundant gold may be said to date from 1851, when the 
Australian mines came in aid of those discovered three years earlier in 
California, to 1873, when the great German demands for gold were sprung 
upon the market, then beginning to be more scantily supplied from the mines, 
and these followed in'1875 and subsequent years by the still more important 
demands from the United States and Italy. The years of relative scarcity run 
from 1874 to the present time. In the first period, extending over twenty- 
three years, we find that the rate of discount at the Bank of England attained 
the high average of £4. 3s. 3d. per cent. In the second period of thirteen 
years it averaged only £3. 3s. 11d., a difference of about 1 per cent. This 
may be taken as a fair test of the comparative rates current in the discount 
market. In the second period, moreover, as is well known, there has been a 
great fall in the rate of interest allowed on loans generally, and on all the 
better class of securities, whether of governments, municipalities, or commer- 
cial corporations. So great has been the demand for the debenture and 
preference stocks of the leading railways, that 34 per cent. is now more 
difficult to be got than formerly was 4 or 4} per cent., and that because of the 
strong favour manifested during the period for the limited ownership which 
is enjoyed by the mortgagee or lender. That this tendency to ever lower 
prices and lower rates of interest shall sooner or later become greatly modified, 
or shall entirely pass away when the “catastrophic’’ disturbances in the gold 
market have spent their force, is highly probable. Whether it may not already 
have done so; whether or not apprehensions born in a period of descending 
prices, and intensified by so many years of depression, may not have carried 
these rates to too low a range, are practical questions deserving the most 
careful consideration. But the particular point to which I desire at present to 
direct attention, as illustrating the need for carefully thinking out all questions 
of this abstruse nature, is that the prevalence of low rates of interest is no 
proof of an abnormal abundance of gold, but that, on the contrary, it may be 
excellent evidence in support of the opinion that gold is becoming relatively 
more scarce. 





The truth of Mr. Gairdner’s remarks as to the reduction in 
the rate of interest obtainable from good securities is a matter 
well known to every banker. It is now more difficult to find a 
safe investment to pay 3 per cent. than it was a few years ago 
to find one which would pay 4 per cent. 
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MR. GOSCHEN’S PROPOSAL TO REDUCE THE INTEREST ON THE 
NATIONAL DEBT, AND ITS RECEPTION BY THE BANKERS. 


So large a scheme for dealing with the National Debt as 
that laid before the House of Commons by Mr. Goschen, on 
the 9th March, has never been known previously. Other 
Chancellors of the Exchequer have dealt with portions of the 
public funds, but Mr. Goschen has on the present occasion 
dealt with the whole amount, which he seeks to consolidate 
almost entirely into one large stock. In the opening remarks 
which Mr. Goschen made, he referred to the probability that 
there was no one in the House, except Mr. Gladstone, who 
had a personal recollection of Mr. Goulbourn’s great measure 
forty-four years since.. It was the 8th March, 1844, when 
Mr. Goulbourn brought in his plan for converting £249,000,000 
of 34 per Cent. Stock into a stock which was to stand at 3} per 
cent. for ten years, falling to 3 per cent. guaranteed for twenty 
years after that time. 

The first point that Mr. Goschen remarked on, was the 
expectation that the existing 3 per Cent. Stocks would be 
converted, an expectation shown by their price, as compared 
with other securities which are irredeethable. “TI will call,’’ 
Mr. Goschen said, “ the attention of the Committee to figures, 
which will give some evidence, conclusive evidence, of the rise 
in price of the best stocks. I will take ten years. Metro- 
politan 33 Debenture Stock stood in March, 1879, at 102; in 
March, 1888, it is 112—or a rise of 10 per cent. Great 
Western 4 per Cent. Debentures in the same period rose from 
105 to 129, or a rise of 24 per cent. ; North-Western 4 per 
Cent. Debentures rose from 107 to 130, or 23 per cent. ; 
Midland 105 to 129, or 24 per cent. It will be seen that the 
debentures of these three great railway companies have risen 
24, 23, and 24 per cent. respectively, showing a- greater 
demand for safe investments. What during that time has 
been the fate of Consols, which represent the credit of the 
country ? They have risen from 963 to 1023, or only 6 per 
cent.”” This, Mr. Goschen argued, and correctly, showed the 
general expectation that Consols would be reduced to a lower 
rate of interest. 
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He then passed on to compare the reduction which the 
holders of the public funds of other countries has recently had 
to undergo in the rate of interest they receive from their 
investments. ‘ An investor in the stocks of the United States, 
—which is, I however frankly admit, an entirely abnormal 
case—in 1867, twenty years ago, used to receive £8. 12s. 8d. 
interest on his capital. In 1887 he received £3. 1s. 6d. Now 
I take the case of an investor in the stocks of steady-going, 
peaceful, and consistently solvent States. In Holland, twenty 
years ago, an investor received £4. lls. per cent. for his 
money ; in 1887 he received £3. 8s., a fall in interest of £1. 3s. 
An investor in Swedish Stock received, twenty years ago, 
£5. 3s. He now receives £3. 17s., a difference of £1. 6s. In 
the meantime an investor in Consols received, twenty years 
ago, £3. 4s. He now receives £2. 19s., a fall of about 5s. I 
only dwell on these figures to show that we have not had the 
advantage of the reduction in the rate of interest which has 
been enjoyed by almost all other States and by the investors 
in every other security. In Indian Stocks the fall during the 
last twenty years has been 17s. An investor in Canadian 
Stocks received £5. 17s. 8d. Last year he received £3. 14s. 7d., 
a fall of £2. 3s. ld. An investor in New South Wales Stock 
received formerly £5. 10s. He now receives £3. 12s. 9d. I 
will not press that argument any further ; but what I wish to 
make out is this—and here I trust I may have the assent of 
the Committee—that the investors in almost every kind of 
security have had to accept the fact that the rate of interest is 
falling, and have to be content with a smaller income from 
their capital than they have enjoyed before. They have had 
to bow to the inexorable logic of fact, and if now the 
Government propose to reduce the income of the holders of 
Government securities, it is simply giving effect to natural 
causes which have operated on every other kind of security. 
In consequence of capital ceasing to command the same rate 
of interest it used to command, investors in Consols have to 
make a certain sacrifice of income—a sacrifice which the State 
is bound to claim, as other States have done, in the interest of 
the taxpayers of the country, and in the interest of those who 
wish to see the burdens of the people lightened.” 
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Having thus shown that a reduction in the rate of interest 
was possible, Mr. Goschen proceeded to give the history of the 
successful conversions of the public funds during the last sixty 
years. 

In 1822, Mr. Vansittart converted 5 per Cent. Stock 
amounting to £152,000,000. The amount of dissentients 
was under £3,000,000. 

In 1824, Mr. Robinson dealt with £75,000,000 4 per 
Cent. Stock. The dissentients held about £7,000,000. These, 
as in the former case, were paid off at once. 

The next operation was Mr. Goulbourn’s conversion of the 
New 4 per Cents. in 1830, amounting to £154,000,000, into 
34 per Cents. The dissentients were only £3,000,000. 

In 1834, Lord Althorp converted £10,600,000 4 per Cents. 
In this case the dissentients were curiously the most numerous, 
being £4,000,000, who were paid off out of the Savings Banks 
money in the hands of the National Debt Commissioners. 

In 1844, Mr. Goulbourn converted £249,000,000 34 per 
Cents. In this case the amount paid off was only £103,000. 

Mr. Goschen proceeded to explain the difficulties which 
Mr. Gladstone encountered in 1853, which prevented the success 
of ‘the operation he then proposed, and he spoke of the terms 
offered by Mr. Childers in 1884. It was not necessary, he 
continued, to give such high terms now. “The terms which he 
proposed to give are detailed in the official memorandum which 
we print at the end of this paper. These may be described as 
2% per cent. for fourteen years, then 24 per cent. guaranteed 
against redemption for thirty-five years more. Unless the 
holders of New 3 per Cent. Stock express their dissent within 
a short time, they will be held to have agreed. _ 

No notice is required in the case of the New 3 per Cents, 
A year’s notice has, however, to be given to the holders of 
Consols and Reduced 3 per Cents. Mr. Goschen, however, 
proceeded to explain the reasons which would, he expected, 
make the proprietors of those stocks willing to convert their 
holdings. “ But I now ask why Consols and Reduced should 
come in, protected as they are by a year’s notice, Consols 
are less than £330,000,000 now, and of Reduced there are 
not more than £60,000,000 worth in the hands of the public. 
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If you were to give notice to Consols and Reduced now they 
would be very much in the same position next year as New 
Threes are to-day, only that they would have to be paid off in 
amounts of £500,000 or more. But it would not be necessary 
to pay off in such small amounts. We have resources now 
which our predecessors did not enjoy. We have £10,000,000 
a year which is to be invested in Government funds, and 
looking to the fact that it was clearly not the intention of 
Parliament to pay off Consol-holders in a day it seems to 
me to be clear that we should be able and determined to deal 
with Consol-holders, certainly in no arbitrary manner, but 
if they do not see their way to come in on the optional terms 
we should be able to deal with them in a determined manner. 
We cannot endure this state of things to continue, that they 
should at once enjoy the rights of 3 per cent. interest when 
the national credit justifies a lower rate of interest, and be 
paid off not at par but at 2 or 3 per cent. above par. There- 
fore, it is clearly necessary to make fresh arrangements, 
giving a year’s notice to Consols and Reduced in order to 
begin the process of the gradual redemption of those stocks. 
But I trust that such a process will not be necessary. If 
they come in now they gain terms which I think the Com- 
mittee will feel are fair terms. They will have what I know 
they value, a single large stock, an object which might be 
defeated if Consol-holders, in large and overwhelming 
number, should refuse to come in; and surely it would 
also be to the interest of the Consol-holders were the 
market in the largest sense to be relieved from that constant 
apprehension which they must feel, of being paid off by 
degrees, and from that uncertainty which has so long pre- 
vailed. I trust, therefore, that they will see their way to 
accept the stock on the terms which I have suggested. I 
trust that I have made our proposals sufficiently clear to the 
Committee, considering their extremely technical character. 
I need only add this with regard to Consols, in case a 
difficulty may be raised, that the dividends are payable on 
the Ist of July and the 5th of January. If they come in 
they will be paid the accrued interest on Consols, which is 
now } per cent., on the 5th of April, and then commence to 
receive the same stock as all the others, enjoying the dividend 
from the 5th of July forward and receiving it quarterly in the 
future.” The advantage to the revenue from the conversion 
of the New 3 per Cents. will be a saving, from April, 1889, 
of £410,000 a year; from April, 1903, of £820,000; but if 
the conversion should be thoroughly successful, if Consols and 
Reduced 3 per Cents. should come in, then from April, 1889, 
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there would in round figures be a saving of £1,400,000, and 
after fourteen years more a saving of £2,800,000. 

Having now described the plan proposed, it only remains 
to speak of the attitude of the bankers and of the stockholders 
generally to the scheme. The majority of the bankers are 
disposed, we believe, to accept the proposals of the Chancellor 
of the Exchequer both as respects Consols and Reduced 3 
per Cents. Hardly any of the holders of New 3 per Cents. 
can be expected to disagree with the option offered them, 
and it is extremely likely that so large an amount of the 
other stocks may come in for conversion as may enable the 
Treasury to offer to those holders of Consols who do not 
accept what is now proposed, even lower and less advantageous 
terms. The ready power of convertibility which Consols 
possess is one of the main reasons why bankers hold their 
reserves in that form of security. In common with every one 
else a reduction of interest on their security is not agreeable 
tothem. But if the same power of ready convertibility is 
found in the new stock as exists at the present time in the 
case of the 3 per Cent. Consols, they will, generally speaking, 
be found to acquiesce in the proposed alteration. 

We give below the official memorandum of the changes 
proposed :— 


Orrici1aL MEMORANDUM OF THE CHANCELLOR OF THE EXCHEQUER. 


The three classes of Three per Cents. which are affected by the Chancellor 
of the Exchequer’s proposals are Consols, Reduced Threes, and New ‘ 
The dividends on all these are payable half-yearly—those on Consols on the 
5th of January and the 5th of July, those on Reduced Threes and New Threes 
on the 5th of April and the 5th of October. 

Consols and Reduced Threes cannot be redeemed without a year’s notice. 
There is no similar condition required in the case of New Threes, which have 
been redeemable since 1874. 


I.—New TuRezs. 


The scheme submitted to the House of Commons by the Chancellor of the 
Exchequer deals first with New Threes. Proprietors of New Threes are 
offered the alternative of conversion or redemption. Unless they signify at 
the Bank of England or Bank of Ireland their dissent from conversion by a 
given time, they will receive in substitution for their New Threes an equal 
amount of new stock which Parliament is asked to create. The conversion 
will take effect from April 5 next, immediately after the next payment of 
dividend on existing stock. The dividends on the new stock will be payable 
quarterly at the rate of 3 per cent. per annum for the first year ending with 
April 5, 1889, then at the rate of 2? per cent. per annum for fourteen years 
ending with April 5, 1903, and afterwards at the rate of 24 per cent. per 
annum. The first quarterly dividend on the new stock, which will be 1és., 
will be paid on July 6 next. 

The new stock is guaranteed against redemption for a period of thirty-five 
years—that is to say, until April 5, 1923. 

Dissent from conversion must be signified in ordinary cases before or on 
March 29 next. A somewhat longer time is allowed in the case of stockholders 
who are = of the United Kingdom, and in the case of funds in Court and 
trust funds. 
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Proprietors who may be abroad in Europe between March 12 and 29, 1888, 
inclusive, will be allowed to signify their dissent before or on May 1, 1888 ; 
while those who may be out of Europe between March 12 and May 1, 1888, 
will be allowed to signify their dissent before or on September 1, 1888. 

The dissents of trustees, executors, &c., may be signified before or on the 
12th of April, 1888; but this privilege will not be extended to such trustees 
as are trustees of insurance associations and the like. 

All proprietors who may dissent within the prescribed periods will be paid 
off at par with interest accrued on the old stock up to date, in such manner 
and at such times as Parliament may hereafter direct ; but Parliament is asked 
to leave to the Treasury a discretion as to the manner and time of paying off 
dissentients before the 1st of August next. 


II.—Consoits AND Rapvcap THREES. 


The proprietors of Consols and Reduced Threes are given the option of 
converting their stock into new stock. Those who avail themselves of the 
offer will have to signify their assent at the Bank of England or Bank of 
Treland in ordinary cases before the 12th of April next, but a somewhat longer 
time may be allowed in special cases. 

If a proprietor of Consols converts, he will receive on conversion a dividend 
of 15s. on every £100 of his stock, payable on the 5th of April next, being the 
interest accrued on his stock between the 5th of January last and the 5th of 
April next, and will receive his first quarterly dividend on the new stock, 
which will be 15s., on the 5th of July next. 

If a proprietor of Reduced Threes converts, he will receive the dividend on 
his existing stock, which is due and payable on the 5th of April, and will 
receive his first dividend on the new stock, which will be 15s., on the 5th of 
July next.., 

In order to facilitate the prompt conversion of Consols and Reduced Threes, 
special advantages are offered to those proprietors who exercise the option of 
conversion, in consideration of their foregoing their right to a year’s notice 
before redemption. Every proprietor of these stocks will receive on conversion 
a payment of 5s, for every £100 of stock which he brings in for conversion. 

The Bank of England and the Bank of Ireland will be empowered to pay to 
recognised agents a brokerage of 1s. 6d. per cent, on the Consols and Reduced 
Threes which they may bring in for conversion. 


March 8th, 1888. 


The following letter, which appeared in The Times news- 
paper of March 20th, explains fully the view which bankers 
take of Mr. Goschen’s scheme, and the reasons which have 
led so many of them to accept it :— 


Tur Conversion ScHEME. 
To the Editor of ‘* The Times.’ 


Sir,—In the discussion which took place on Mr. Goschen’s conversion 
scheme in the House of Commons, on Friday last, a good deal of sarcasm was 
levelled at bankers, and more than one speaker argued that their sagacity 
must have been sadly at fault in 1884, when they rejected the proposals of 
Mr. Childers, because they are content, in 1888, to close with the seemingly 
less favourable offer of Mr. Goschen. Without claiming for the banking 
fraternity more than an average endowment of foresight and common- 
sense, I am anxious, with your permission, to vindicate their action on both 
occasions. 

1, The circumstances of the Money Market are different. In 1884, a much 
better rate than 3 -” cent. was to be obtained from high-class. securities, 
such as colonial and railway debenture stocks. These have now risen so 


much in price relatively to Government securities that the difference of 
interest between the two has greatly diminished. There was, consequently, 
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much less justification for a reduction of interest on the public debt in 1884 
than in 1888. 

2. Mr. Childers repeated the mistake which was made in the conversion 
scheme of 1853—and which seems engrained in the minds of the Treasury 
officials—of offering alternative stocks instead of proposing a general and 
progressive reduction of interest without disturbance of capital. 

In 1884, no banker was able to calculate which, if either, of the alterna- 
tives would be generally accepted—that is to say, whether the majority of 
holders would accept £102 of 2% per Cents. or £108 of 24 per Cents., or 
whether they would refuse conversion altogether. He naturally objected to 
find himself saddled with less saleable stock, and was, moreover, averse to see 
his market limited by dislocation and subdivision. 

8. The view which the banker takes of Government stocks is in some 
respects different from that of other holders, whose prime object and first 
consideration must be assumed to be the perfect security of their investment. 
In addition to this invaluable attribute the banker requires immediate 
convertibility. His first reserve is kept in cash. His second in such securities 
as can readily be sold in time of difficulty or panic. Repeated experience has 
shown him that Consols possess this marketable and convertible quality in the 
highest degree. It may safely be asserted that in a condition of the Money 
Market such as was caused by the failure of the City of Glasgow Bank it would 
be oar to sell £500,000,000 Consols than £50,000,000 of Indian or colonial 
stocks. 

4, Mr. Goschen has wisely taken note of the susceptibility of the banking 
mind, and it is this, and not the trifling commission of £750 per million, which 
is the secret of his success. He has sought to enlarge instead of to contract 
the market by merging the whole funded debt into one great stock, and the 
bankers have accepted as inevitable a reduction of interest in consideration of 
retaining the capital intact and undivided. They have the satisfaction of 
finding that the scheme has not seriously diminished the selling value of this 
capital, and some among them are rash enough to predict that when the 
conversion is completed, provided that no wars or money troubles supervene to 
disturb the market, we shall see the New 4 per Cent. Consols at a higher price 
than was ever reached by their famous forerunners the 3 per Cents., whose 
sweet simplicity no one more fondly regrets than 


Your obedient servant, 
B. W. 





EIGHT YEARS’ CHANGES OF STOCK EXCHANGE VALUES. 


At the Statistical Society, March 20th, Mr. Robert Giffen, 
LL.D., in the chair, a paper was read embracing facts which 
are to some extent familiar to readers of the Bankers’ 
Magazine. The object of the paper was to take a quantity 
of Stock Exchange securities, equal to the supposed amount 
of capital in the joint-stock form in the United Kingdom, 
and to arrive at the appreciation of the market value of this 
property during the past eight years. It was the general 
conclusion from the facts arrayed that—the supply of money 
and the state of credit being undisturbed—a fall in one set of 
values, whether of commodities or securities, is compensated 
by a rise in another set of values. The conversion scheme 
has lately influenced the stock markets, and there was, last 
month, a great rise in, the value of investments other than 
British 3 per Cents. No compensation has yet made itself 
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apparent ; but the lecturer thought that sooner or later a tilt 
upwards in one important group of property must produce a 
compensating decline in another. We reproduce a table 
showing the changes of market values so summarized ;— 


Summary Taste. Marxet Vaugs, 











[000’s omitted, ] 
Nominal End of Years 16th March, 
Amount Department, 
Par containing 
Value). 1880, 1884, 1887. 1888, 





£ £ es: * & £ 
800,194 | 15 British and In-} 808,872 811,215 818,579 818,650 
dian Funds 
36,378 | 8 Corp. (U.K.) 37,238 37,597 38,576 40,370 
Stocks 


49,416 | 11 Col. Gov. do. . 50,199 49,886 51,920 54,065 
21,375 | 4 Do. Inscribed 19,886 21,103 21,397 22,792 
ditto - 


907,878 | 30 For. Gov. do. .| 740,726 | 746,401 757,818 | 768,380 
201,166 | 19 British Railway] 265,116 | 245,008 259,619 | 256,097 


Ordinary R 
114,486 | 14 Do. Deben. do. | 134,318 138,793 146,693 155,932 
105,616 | 12 Do. Pref.do. .| 121,415 125,513 131,774 140,653 


50,385 | 5 Indian Rail. do. 66,581 65,983 70,484 72,235 
56,014 | 8 Rails. in British 37,675 21,799 26,148 23,899 
Possessions do. 
93,057 | 11 Amer. Ry. Shrs. 95,554 61,583 69,910 67,125 
51,532 | 11 Do. Bonds . . 50,475 33,529 45,449 44,563 
10,742 | 5 Do. Bds. (Stg.)} 10,565 9,664 | 12,409} 12,039 
16,910 | 11 Foreign Rail. .| 17,427 16,458 18,700 19,497 


83,261 | 6 Do. Obliga’s. .| 47,927] 61,804 | 49,875 | 48,136 
37,419 | 33 Bank shares .| 76,573 77,573 76,215 76,368 
7,038 | 8 Corp. Stocks| 8,157 8,366 8,327 8,289 


(Col. and For.) 
9,753 | 14 Finan. Land,} 10,825 10,685 11,171 11,075 


&c., Cos. 

10,842 | 4Gas .... 19,883 23,462 25,878 25,555 
4,258 |18 Insurance . . 18,638 16,895 19,943 20,331 
6,758 | 8 Coal, Iron and 7,039 5,648 5,386 4,954 

Steel 

20,716 | 6 Can. and Dock . 32,821 39,850 40,096 40,886 

4,857 | 20 Com.Industrial,| 5,974 5,291 5,706 6,423 
&e. 

10,690 | 13 Mines (For.) . 16,135 10,861 15,935 14,813 

6,316 | 6Shipping .. 6,175 5,128 5,348 6,357 

693 | 5 Tea (Indian) . 862 787 903 897 

17,557 | 12 Telegraph and 15,063 15,020 14,726 15,310 
Telephone 

4,066 | 11 Tram. and ’bus 5,649 6,080 5,836 5,823 

8,553 | 10 Waterworks . 16,996 16,075 17,366 18,012 





2,748,927 |338 Totals . £| 2,744,764 | 2,667,958 | 2,772,184 | 2,792,525 


























Taking the aggregates, we get a kind of index number, 
which may prove to be useful in economic discussions, and 
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which it may be well to compare with the index number of 
wholesale prices made up periodically by the Economist news- 
paper, thus :— 


(X). Prices or Szcuritrzs AND or CommopitTizs ComPAREp. 








Commodities. 
Date. “Economist’s Index Securities. 
Numbers.”’ 
Milns. sterling. 
End of 1880 . P ° 2,376 2,745 
Ps "84 e . : 2,098 2,668 
is "85 : . . 2,023 2,695 
9 "86 é 2 ° 2,059 2,749 
és "87 . ‘ ‘ 2,230 2,772 
March, ’88 ° ° e oe 2,792 

















(Y). Tue same, Repucep to Percentaces (Prices at END or YEAR 








1884100). 
Commodities. Securities. 
End of 1880 ‘ ° : 113 103 
” 784 ° ° ° 100 100 
is CRD ie 13 
a 106 104 
March, ’88 — 1044 

















The paper went on to draw a sharp line of distinction 
between those securities—as of railway ordinary stocks, coal 
and iron shares, shipping, insurance and others — whose 
dividend-earning capacity tends to vary with the state of 
trade and the state of wholesale prices, and those others 
which bear fixed rates of interest. Sir R. Rawson suggested 
that the totals of the two categories should be separated, and, 
on that plan, the variations appear to have been as follows :—- 

Securitizs Bzarrine— 


Fixed Interest. Variable Dividends. 
1880 . .  .  $1,980,000,000 .  £764,000,000 
Seeks Gta 1,999,000,000 . 669,000,000 
2) Pee 2,000,000,000 . 695,000, 000 
SE 5 get 2,032,000,000 . 717,000,000 
1887 . .  ..  2,040,000,000 . 732,000,000 
March,’88 . 2,065,000,000 . 727,000,000 


The more steady part of the rise, then, has taken place in 
the first category—in stocks bearing fixed rates of interest. 
Had European politics been more favourable to a rise in the 
Foreign Government bond department, the rise would have 
been still more striking. And it must not be forgotten that 
such stocks as English railway ordinary partake of the nature 




















378 ight Years’ Changes of Stock Exchange Values. 


of investment securities, although dividends vary. Holders 
are in the position of Master Lancelot Gobbo, the fall in 
dividends prompting them to sell, and the difficulty of 
obtaining good alternative stocks restraining sales. 

Special reference was made, by one speaker at the meeting, 
to the extraordinary steadiness of bank shares throughout, 
the variations having been as follows in the shares of thirty- 
three representative banks :— 


33 Banks. 
Year. Min. Year. Min. £. 
1880 . 764 = 983 1886 ‘ 753 = 98 
84 ‘ 774 = 100 "87 764 = 98} 
"85 é 754 = 973 Mch., 1888 763 = 984 


He went on to argue from this steadiness that bank share- 
holders are, on the whole, to be congratulated upon the 
excellent management of institutions which deal with huge 
amounts daily. The transactions of banks are undoubtedly 
of such a kind that anything approaching carelessness would 
soon be fatal. It may not be out of place to give here the 
fluctuations in detail, thus :— 


VautvuatTion oF Bank SHarzs (000’s omitted). 





























Par De De De D March 
Values Bank, C., C., Cc. ec. Marc 
in 1884. 1880. 1884. 1886. 1887, vt 

£ £ £ £ £ £ 
800 | Alliance, Limited ° . . . 960 1,040 1,080 1,080 1,040 
1,500 | Anglo-Austrian . . ° . ° 1,500 | 1,275 | 1,350] 1,350] 1,350 
300 | Anglo-Californian 313 314 343 343 373 
1,600 | Anglo-Egyptian Banking Company . 2,208 | 1,280] 1,280] 1,408] 1,440 
420 | Anglo-Foreign . . 630 546 588 
600 | Bank of Africa . Pe ° 600 190 450 500 550 

1,600 » Australasia 3,040 | 3,480} 4,000] 3,840] 3,760 

1,000 ” British North America. 1,140 1,120 1,360 1,400 1,450 

1,000 9s New South Wales 2,900 3,250 3,200 3,350 3,400 

1,000 New Zealand 2,250 2,550 2,400 1,600 1,650 

800 Chartered of India, Australia & China 896 820 ’920 960 944 
750 | Chartered Mercantile of India, ae 
don and China . ° e 660 570 570 570 562 
1,000} City, Limited . . . . «| 1,900] 1,900] 2,000] 2,050] 2,000 
600 | Colonial . é -| 1,230 822 720 
800 | Consolidated, Limited  - 1,440 | 1,448] 1,440] 1,520] 1,520 
400 | English of River Plate, Limited 400 480 
445 | Hongkong and Shanghai ° 621 756 976 754 754 
675 | Imperial, Limited : 742 810 75 810 776 
5,000 | Imperial Ottoman pe . ° 6,000 | 6,875 5,250 | 5,100 | 5,000 
2,000 | London and County . 7,320 | 8,150 400 8,560 | 8,400 
600 99 River Plate, Limited 840 | 1,050 1,200 1,350 
420 ws San Francisco 378 328 357 336 378 
300 ie South Western 315 351 465 480 
2,800 pH Westminster . ° 9,100 9,730 8,960 9,240 9,240 
1,800 Joint Stock . 5,400 4,914 4,500 4,680 4,680 
500 | London Brazilian 590 625 850 850 850 
250 »» Of Mexico & 8. America, Ld. 212 225 200 225 225 
280 »  Parisand pone, Limited 280 298 308 322 350 
375 | Merchant, Limited . . 525 281 187 206 225 

1,500 | National, Limited . F é 3,300 3,675 2,700 2,550 2,700 

2,200 Provincial . F > 8,140 8,800 8,800 9,020 9,020 

1,000 Standard of South America 7 2,300 1,400 1,800 1,800 1,900 

1,500 | Unionof Australia . “ e ; 3,900 | 4,380] 4,050] 3,750 | 3,600 

1,705 a ee So ge 2 a 348 | 3,921 | 4,433] 4,433 

75,790 | 76,215 
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ARGENTINE BANKING AND FINANCE. 


“Too rast” should assuredly be the verdict of all who study 
the developments of Argentine finance at the present time. In 
population and in gross assets the Confederation is, it must be 
admitted, growing rapidly, as the following figures show, the 
drawback being that this growth is altogether outstripped by 
the mass of liabilities piling up :— 














ie, | oe) 
ee 1,750,000 $2,967,000 458 miles. 
ik” rap tari 2,942,000 6,142,000 2,000 ,, 
aes ed 3,400,060 9,326,000 4,155, 














The large influx of Italians adds materially to the population 
year by year, and it is evident that the money borrowed has not 
been thrown away. In 1887, in addition to the 4,155 miles of 
railway in operation, there were another 1,000 miles under 
construction, and other improvements, constructed out of 
borrowed capital, were numerous. Thus we have no desire to 
make a one-sided statement of the country’s liabilities, and 
without indicating in what degree the ability to pay has like- 
wise expanded. The fact is, that the investors of this country 
are very much in the dark as to what the liabilities of the 
Confederation really are. The direct foreign debt of the 
Argentine Government, which was £10,432,000 in 1873, has 
now increased to £20,175,000; but this is no measure of the 
increased liabilities of the Republic. The total direct debt 
during the last fifteen years (including the internal and floating 
debts) has grown from £16,232,000 up to £37,671,000, of 
which about £16,000,000 has been created since 1881, an 
addition of (say) £2,250,000 per annum. But even thus we 
obtain no notion whatever of the manner in which the liabilities 
of the greatest River Plate Republic have been extended. 
There are the provincial debts, with Buenos Ayres at their 
head, to be considered; there is the paper currency, which, 
though not requiring interest from the exchequer, proves a 
heavy burden upon the country: and beyond this a host of 
Government guarantees have been created, many of them 
proving serious burdens upon the finances of the State. To 
total: these is a difficult task, more especially as many have 
grown most rapidly in the last year or two, and there are no 
late statistics available. The following, therefore, is in part an 
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estimate, and may err in not including some recent liabilities 
incurred :— ; 


Argentine Government Debt . ° ° - £37,700,000 
Buenos Ayres Provincial Debt ‘ - 14,000,000 
Santa Fé i a - «  « 5,000,000 
Entre Rios = Ha , sn 
Cordova < oS ‘ > 3 2,200,000 
La Rioja sty $s si . q 600,000 
Paper money (full value £16,000,000) . - 12,000,000 





$75,000,000 
Guarantees to railways and other undertakings (?) 
City and other corporate debts ‘ . ° (?) 

As to what the burden of the railway guarantees amounts to, 
or what capital it may fairly be taken to represent, we cannot 
attempt anything in the nature of a near estimate; but if we 
take £90,000,000 roughly as the debt and liabilities of the 
National and Provincial Governments, we do not consider the 
figure at all an excessive one. This is a serious amount for the 
official representatives of three-and-a-half millions of people to 
owe, reaching not far short of £27 per head; and it is a debt 
due almost wholly outside the country itself—very largely to 
the United Kingdom. Here the only other such borrowers are 
our Australasian colonies; and if their debts per head are 
heavier than those above, recorded, we have the assurance in 
their case we are lending” to British subjects, whose revenues 
and trade are treble those of the Spanish and Italian inhabitants 
of the Argentine Confederation, and whose currency is the 
same as our own (indeed the bulk of our gold coinage comes to 
us from Australia), while the statistical information they 
furnish us is as early and complete as we could look for at 
home. Australasia makes a point of telling everything 
officially ; and, as an instance, we find that the growth of 
banking deposits in those colonies has been something marvel- 
lous. In 1874, the Australasian banks received deposits in the 
colonies to the amount of £35,867,000; in 1880, the total had 
grown to £54,516,000; and early in 1887, the total was 
£89,685,000. At the time we write these Australian banks 
hold Australian deposits to a figure not far short of 
£100,000,000, and their business generally and profits are upon 
a similar scale. 

We know something of River Plate banking here. The 
London and River Plate Bank is a prosperous concern, and so 
is the English Bank of the River Plate, both standing at 
considerable premiums in the market. But the most powerful 
financial institution in the Republic is the Provincial Bank of 
Buenos Ayres, and the National and Provincial Banks together 
constitute a strong banking interest. Official statistics have 
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been compiled showing that the fourteen banks of the Argen- 
tine Confederation have a combined capital of £15,000,000, and 
a note circulation of £12,600,000; while in the matter of 
deposits they together hold £32,000,000, and their discounts 
and advances reach a sum of £42,400,000. These are handsome 
figures in themselves, and show rapid growth, but they fall 
very far short of the Australasian bank returns; and were 
they to be accepted as anything in the nature of a guide to the 
Confederation’s borrowing capacity, we ought to lend to that 
country barely one-third what we lend to the Australias : 
whereas our investments in the Argentine Confederation are 
quite two-thirds those in Australasia. 

This brings us to the new banking laws of the Argentine 
Confederation, laws passed with the view of bringing in capital, 
and at the same time placing a considerable amount of Govern- 
ment stock in hands where it will not compete with public 
issues. By the Free Banks Act of last year provision was 
made for the establishment of an indefinite number of national 
banks, after the plan adopted by the United States, and the 
Buenos Ayres Standard has thus described the arrangement :— 


‘¢ Any three or more persons who can command a minimum capital of 
$215,000 in gold, say £43,000 sterling, will be allowed to issue paper money 
which shall be legal tender all over the Republic, to the amount of $250,000, 
or £50,000 nominal, such notes to be secured by depositing Government stock 
in the Treasury, on which the Government will pay 5} per cent. annual 
interest, and this, added to the probable rate of discount in the market, seems to 
offer about 15 per cent. annual profit on capital thus invested. Some persons 
think such inducement will cause an enormous influx of foreign capital, to 
such a degree that we shall have too many banks and too much paper money. 
Others assert that the advantages held out are only apparent, and that any 
company introducing say one million gold dollars for the purposes of this law 
will inevitably find after a few years that its capital consists of paper money, 
worth 30, 40, or 50 cents. to the dollar. Time alone can tell which of these 
anticipations is well founded.” 


It is evident from this that the entire capital will be invested 
in Government stock, and the business will be carried on in 
paper. The control of the issues, however, will be in the hands 
of the Argentine Government, who will issue the notes to the 
banks, and have entered into a contract with Messrs. Bradbury, 
Wilkinson and Co., of Farringdon Street, to supply the 
requisite amount of paper. Banks already issuing notes are, 
however, accorded seven years in which to deposit the necessar 
bonds, and to substitute the national for their own paper. Tt 
will, however, be incurring a grave risk if the present amount 
of inconvertible paper currency be greatly extended. The 
premium on gold is already 50 per cent., and although it may 
be urged that the new notes will all be secured upon Govern- 
ment stock, there will be no interest to maintain them at near 
VOL, XLVIII. 26 
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their par value. Still, the act will undoubtedly draw money 
into the country, and will stimulate financial operations. 

Surely such a stimulant will be needed if the railway mania 
which has attacked the legislature of the Republic is to go on 
unchecked. It is said that last session Congress sanctioned the 
construction of no less than 7,625 miles of new railway, the 
estimated cost of which would be £58,000,000, the whole to 
carry a Government guarantee for twenty years—the great 
bulk of it 5 per cent. During the past few months a great 
number of new Argentine railway loans have appeared, and it 
is evident from this that a far greater mass remains behind. It 
will be a great mistake—one we shall regret hereafter—if we 
permit this market to be inundated with a mass of guaranteed 
paper, a good deal of it created to compete with railways 
already constructed with British capital. Our view is, that the 
Confederation is piling up liabilities after much too wholesale 
a fashion, and great as are its resources it cannot stand such a 
strain as this threatens to be. 





THE NEW BANKING LAW OF THE ARGENTINE REPUBLIC. 


In the Bankers’ Magazine of December last we referred to 
the measure treating banks of issue in the Argentine 
Republic on the model of the laws governing national banks 
of the United States. Notes are to be issued on the security 
of Government bonds, the main object having plainly been to 
create a new demand and to raise Argentine credit. Certain 
safeguards as to cash reserve (par. 14) and general conduct 
are provided. The first effect of the reform was to drive gold 
out of the country in payment for bonds; and the premium 
on gold in Buenog Ayres, which rose from 21 per cent. to 
50 per cent. or more last year, is still 53 per cent. If this 
disturbance can be borne by Argentine trade and finance, 
there is otherwise no room for severe criticism on the leading 
provisions of the new Act, which may be thus translated :— 


Law on THE Issurinc Banks oF THE ARGENTINE REPUBLIC. 


§ 1. Every corporation or society founded for the purpose of carrying on 
banking operations shall be allowed to establish in any town or in any part of 
the territory of the republic a deposit and discount bank, with the power of 
issuing notes guaranteed by public national funds, as regulated and prescribed 
by this law. 

if 8. The memorandum of association or statute must contain as an essential 
clause: the authorised capital; the capital invested by each shareholder, with 
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the number of shares by which he is represented; the place, province or 
national territory in which the bank is to operate; the denomination or name 
of the corporation or society ; and the term of years for which it is to exist, 
which, as provided for by this law, cannot be less than ten years. 


§ 4. The request (for permission to found such a corporation or society) 
having been made known by the head of the board of inspection, and by the 
attorney of the treasury, will be decided upon by the executive power. 

Should this decision be favourable to the demand, it will be published in a 
journal of the capital of the Republic within five days’ time, and within the 


same time in a paper of the province or national territory where the said bank 
is to operate. 


§ 5. The executive power will not grant the authorisation mentioned in 
art. 4, if the demand of the- banking corporation or society do not imply, that 
there exists, in specie, a paid-up capital of at least 250,000 national pesos, and 
if the amount of the notes to be issued, for which the banking corporation or 
society demands the authorisation, exceed 90 per cent. of the paid-up capital. 

The paid-up capital must be at least 30 per cent. of the authorised capital. 


§ 6. The president of the board of inspection will deliver to the represen- 
tative of the bank a certificate stating the authorisation of the executive 
power; and after having received in gold the price of the public funds, and 
having deposited this value in cash at the national bank in a special account, 
he will proceed to remit to the said representative notes of the types of 1, 2, 
5, 10, 20, 50, 100, 200, 500 and 1,000 pesos to an amount equal to that repre- 
sented by the public funds at par. 

The public funds issued in execution of this law will form part of the 
internal debt. They will be valued at the price of 85 per cent. of their 
nominal value until September 30th, 1888. They will pay an interest of 
44 per cent. plus 1 per cent. of annual amortisation (accumulative) by drawings 
at par. The arrears will be half-yearly, payable in gold, the government 
having the power of increasing the redemption fund, subject to the restrictions 
specified in art. 10 and 20. 


tJ. The public funds mentioned in art. 6 will be issued by the junta of 
public credit, on a demand written and signed by the president of the board of 
inspection, and by those who make the demand, in order. to be deposited in the 
treasury in the name of the bank to which they belong, and as a guarantee of 
the issue of the notes received. 


Szction II.—§ 10. The banks which operate in virtue of the present law 
are empowered— 

Firstly. To increase their issue with the approval of the minister of finance, 

rovided that the charters, memorandum of association or statutes of the said 
ata permit it, after the deposit with the board of inspection of a propor- 
tionate quantity of public funds, issued in conformity with this law. But 
those—the now existing—banks having inconvertible notes in circulation, will 
be subject in this respect to the restriction laid down in art. 45. 

Secondly. They are also empowered to reduce their issue, on returning the 
notes to the board of inspection. In this case the board of inspection will 
remit to the legal representative of the bank a proportionate quantity of the 
public funds belonging to the said bank, and will destroy the notes as provided 
in art. 29. 


§ 11. The guaranteed issuing banks are to hand to the board of inspection a 


monthly balance, and an annual one, containing a detailed: statement of the 
situation of the bank and its operations. 


§ 12. Every time that a new president, director, manager or administrator is 
nominated, or every time that the memorandum of association or statutes are 
modified, the board of inspection must be informed within ten days. 

§ 18. The banks are neither allowed to lend money on their own shares, nor 
to buy them, nor to convert their capital into real estate, with the exception of 
that which may be necessary for their own use, but they are allowed to receive 


26* 
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them as guarantee or in payment of credits granted at a former time. In this 
latter case they are to realise them within a space of three years. 


§ 14. The banks cannot issue notes without having previously constituted a 
reserve in gold equivalent to 10 per cent. of the sum received in notes for 
circulation ; and every year, after having first deducted the doubtful and bad 
debts, they will put aside to increase the said reserve fund 8 per cent. of their 
net profits, which will be converted into money in the course of the year in 
which these profits are distributed. This reserve fund can be liquidated and 
re-enter into circulation by investment in useful and legitimate operations, in 
conformity with a decree which the executive power will make. 


Szotion III.—{ 15. A department named the board of inspection (officina 
inspectora), subject to the ministry of finance, will be created at the public 
treasury of the nation, which will have charge of everything relating to the 
petens banks for the issue of bank notes guaranteed by a deposit of public 
‘unds, 


§ 16. The president of the public treasury will preside over this office, which 
will be composed of three accountant inspectors, a secretary, &c. 

§ 19. The president or an inspector will be a necessary party in any action 
touching the banks existing in virtue of this law, relative to their liquidation 
or failure. If the failure or liquidation is decreed by the national judge, the 
head of the board of inspection, or the inspector whom he may appoint, will be 
the assignee till the time when the notes of the bank which has failed, or is in 
liquidation, are withdrawn and paid, or until the amount advanced by the 
treasury has been repaid, as established in the following clauses. 


§ 20. In the cases provided for by the preceding clause, the president of the 
board of inspection will suspend the remittance of the interest due on public 
funds, and will proceed at the commercial exchange of the Republican capital 
to the sale of the public funds deposited as a guarantee of the issue, and 
belonging to the bank which has failed or is in liquidation. He will,make 
these sales at his own discretion. 

Both the amount belonging to the said bank realised by the interest 
deposited at the national bank in virtue of art. 9, and that obtained by the 
sale of the public funds shall be applied by the board of inspection to the 
withdrawal and payment of the notes in circulation. 


Szction IV.—§ 30. Those who shall forge or alter the notes authorised by 
this law, or those who shall issue false or altered notes, will render themselves 
liable to the penalties established in chap. x. of the law of September 14th, 
1863. 


§ 31.—The bank notes issued in conformity with this law will be legal 
tender in all the territory of the Republic, and payable at their value at par in 
any debt which has to be settled in legal money: they will be received as 
payment of any national or provincial tax. 


§ 32. The issue allowed to the new banks in virtue of the present law is 
limited at present, and until Congress grant a new authorisation, to forty 
millions of pesos. The executive power will distribute this sum according to 
the demands of the banks, taking into account the population, wealth and 
needs of the locality in which the banks are to operate, in the following 
proportion :— 

Firstly. Fifteen millions of pesos for the banks which may be established in 
San Luiz, Mendoza, San Juan, Rioja, Catamarca, Santiago de l’Estero, Jujuy, 
Corrientes and Tucuman. 

Secondly. Twenty-five millions of pesos for banks which may be founded in 


the provinces not mentioned in the above paragraph, and those in the national 
territories. 


Szcrion V.—{§ 33. No bank can pledge its own notes with the view of 
increasing its resources, or receive them for the account of its capital, or make 
use of them for any other banking operation. 
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§ 34. Any managing director, administrator or employé of the bank who 
shall conceive or execute a resolution contrary to the provisions of the present 
law, or to the decrees of the executive power, or who shall transmit false 
reports or information to the board of inspection, who shall falsify the increase 
of capital, or other operations, who shall distribute dividends not earned, who 
shall alter the books, balances or documents of the bank, is liable to a sentence 
of from six months to ten years’ imprisonment, according to the gravity of the 
offence, without prejudice to the power of the executive of annulling the 
authorisation to which art. 4 refers, on the demand of the board of inspection 
(such power being used), after the declaration by the national judge of the 
violation, falsifying, counterfeiting, or alteration mentioned in this article. 


§ 35. The banks are to be free from provincial taxation. 


§ 38. Banks which at the present time possess the authorisation of the 
national government for the circulation of inconvertible notes, and which have 
not manifested in writing their intention to the minister of finance, before the 
Ist of January next, to conform to the present law, cannot cause their notes 
to be circulated as legal tender, but must call them in within thirty days after 
9th January, 1889. If this is not done within the above-mentioned time, 

-they will pay to the national treasury a fine of 50,000 pesos, without prejudice 
to the action of the fiscal agent before the judge. 


§ 42. The nation will deposit as a guarantee in the name of the National 
Bank bonds equal to its issue of notes under this law, the interest and redemp- 
tion money being only used in the case provided for in art. 20. But the 
increase of issue corresponding to the new capital, constituted by the law of 
15th June of this year, in conformity with art. 15 of the law of 5th November, 
1872, will be guaranteed by the bank by the acquisition and deposit of public 
bonds, according to the terms fixed by art. 6 and 7 of this law. 


43.—As soon as the National Bank has declared its intention according to 
art. 36, the board of inspection will deliver to this bank a quantity of notes, 
equal in amount to that represented by public bonds, to which the foregoing 
section refers, for the purpose of exchanging them for its present issue. 

§ 44. The National Bank will retain the reserves in specie prescribed by the 
laws in force. 

§ 45. Existing banks having inconvertible notes in circulation, in virtue of 
the authorisations of the national government, cannot increase their present 
issue without having complied with the present law, or without being 
authorised by a special law to do so. 





DECIMAL COINAGE. 


In the Bankers’ Magazine for September, 1887, the result of the 
interview of the deputies from the various Chambers of Commerce 
with the Chancellor of the Exchequer on the subject of introducing 
a decimal coinage into the United Kingdom is given. The deputa- 
tion failed to convince the Chancellor of the Exchequer of the 
feasibility of their scheme, although Mr. Goschen was fully alive to 
the desirability of the benefits of a decimal system. The reason of 
their failure is worth consideration ; and I ascribe it to the fact 
that the deputation consisted of and represented wealthy educated 
men, well versed in figures, and the consequence was they reversed 
the adage of looking after the pennies and allowing the pounds to 
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take care of themselves, and only looked after the pound, leaving ~ 
the poor penny to die from neglect. 

Bankers, financiers and merchants have all the training and staff 
assistance necessary to adapt their accounts to any system of 
decimals that may be decided on, however complicated. Not so the 
masses, who have neither clerks nor calculating tables; and for a 
decimal system to be popular, the masses must be considered first 
and not second. 

There is no doubt that any system that alters the penny will be 
unpopular, as the daily wants of the masses are carried out and 
calculated in pence. It is, I believe, our oldest coin, and should 
not be discarded without serious consideration. 

Various systems have from time to time been proposed, and it is 
well worth while placing these proposals in context for the sake of 
comparison. At foot I annex a table showing four different 
systems, A, B, C and D, and proceed to comment on the advan- 
tages and disadvantages of each. 

A is the system proposed to the Chancellor of the Exchequer :— 


ADVANTAGES. 


1. It introduces a decimal coinage. 
2. It retains the standard unchanged, viz., the sovereign. 
8. The half-sovereign down to and inclusive of the sixpenny-piece require 
no change. 
DISADVANTAGES, 


1. It alters the value of the penny, thereby entailing an amount of confusion 
to the public which would alone ensure its rejection. 

2. The standard is too high. The masses fail to a value which has to 
be expressed in figures over 100. Take even an educated person, and consider 
the result of telling him or her that the price of a coal-scuttle is 625 mils, 
Would this convey a value to the mind? If not, how much more confusing 
would it be to the uneducated ? 

3. The standard does not bear easy comparison with the standards of any of 
the countries with which we have our principal dealings. 


System C I may at once dispose of by stating that the advantage 
chiefly lies in the fact of its being closely approximate to the 
system of the Latin Union, but there is no doubt that too lowa 
standard has the same objections as too high a standard. 

Systems B and D may be considered together, as they are based 
on the dollar and double dollar systems :— 


ADVANTAGES. 

1. Neither system alters the value of the penny, halfpenny or farthing. 

2. Both systems allow of évery coin now in use being circulated either under 
its original denomination or under its decimal denomination. 

3. For either system only one new coin is immediately required. 

4, Either the dollar or the double dollar system bear easy comparison with 
three of the principal standard coins of the world, viz., the dollar, the franc, 
and the rupee. 

5, The masses would have only to learn the system chosen by degrees, and 
the public generally could suit their own convenience as to chan ing their 
accounts ; ie B simply requiring the amount to be expressed in halfpence, 
and system D in pence, 
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DISADVANTAGES. 

1, The changing of the standard. 

2. The necessity of gradually withdrawing the various silver tokens for 
more convenient values, viz., the shilling for a tenpenny-piece, and so on; but 
against this disadvantage it must be kept in mind that, owing to the low price 

silver, the profit by issuing spurious coins of silver of the requisite purity 
is so great, that the time has come for the Government to call in all silver 
tokens and replace them by others of a greater weight, or make some other 
change which will lessen the danger. 


There is one more point to be considered with the introduction of 
either systems B or D which I do not care to classify as an advan- 
tage or a disadvantage, viz.: There is no doubt that if either the 
dollar or double dollar system is introduced, the public would soon 
demand that in place of the sovereign a double Victoria should be 
introduced for system D, or a five-dollar piece for system B. In the 
former case half-sovereigns would become unnecessary, and in the 
latter a two-dollar piece would be demanded. In either case the 
large stores of light coin now accumulated in bankers’ hands would 
have to be paid into the Mint, and, therefore, to avoid this loss all 
bankers will, in self-defence, fight to the last gasp against any 
proposal that would hasten the inevitable ; but as the nation has 
worn down the coin, and not the unfortunate individual in whose 
hands it finally rests, let the nation pay for the wear and tear, and 
the bankers will then, and not till then, be able to come forward 
and give disinterested advice to the Chancellor of the Exchequer as 
to what system of decimal coinage will suit the nation. . 


Bankers’ Magazine, September, 1887. 
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Hotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow ¢ Sons 
Limited, London Wali, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in order to 
ensure insertion in the following number; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected, 
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Sir J. LUBBOOK, Bart. (Rosarts, LusBook & Co.), in April, 1886. 
SAMPSON 8. LLOYD, Esq. (Luoyps, Barnertts & Co.), in May, ,, 
R. BIDDULPH MARTIN, Esq.. (Martin & Co.), in June, ,, 
Sir CHAS. W. SIKES (HuppersFieip Banxine Co.), in July, ,, 
Sir ROBERT N. FOWLER, Bart. (Dimspa.z & Co.), in Aug., 
WM. McKEWAN, Esq. (Lonpon & County Bank), in Sept., _,, 
JOSEPH H. TRITTON, Esq. (Barciay, Bevan & Co.) in Oct.,  ,, 
E. A. LEATHAM, Esq. (LeatHam, Tew & Co.), in November, ,, 
F, D. DIXON-HARTLAND, Esq. (Lacy, Hartiann &Co.),in Dec. ,, 
R. H. INGLIS PALGRAVE, Esq. (Gurneys), in January, 1887. 
GEORGE RAE, Esq. (NortH & SoutH WateEs Bank), in Feb., ,, 
Right Hon. BARON WOLVERTON (Guyn & Co.), in March, 
JOHN DUN, Esq. (Parr’s Banxine Oo.), in April, 

CHAS. GAIRDNER, Esq. (Union Bank or Scottanp), in May, 

Rt. Hon. J. G. HUBBARD, M.P. (Bank or EnGianp), in June, 
WILLIAM BECKETT, Esq., M.P. (Beckett & Oo.), in July, 
SirW.CUNLIFFE BROOKS, Bart.,M. P.(Brooxs &Co.), in Aug., 

T. R. WILKINSON, Esq. (Mancuester & SALForp Bank), in Sept. 

R. RUTHVEN PYM, Esq. (Courts & Co.), in October, 

J. 8. FLEMING, Esq. (Royat Bank or Scotuanp), in Vov., 

Sir ANDREW LUSK, Bart. (Imperi1AL Bank), in December, 

J. H. BARBER, Esq. (SHEFFIELD BANKING Co.), in Jan., 

J. W. BIRCH, Esq. (BANK oF ENGLAND), in February, 

H. H. GIBBS, Esq. (Antony Gipss & Sons), in March, 


The Jate WM. EMMENS, Esq. (Nationat Bank), appears in 
this issue, 


The following are in course of preparation, viz. :— 
F. G. HILTON PRIOE, Esq. (Camp & 0o.). 
D. LARNAOH, Esq. (Lonpon Joint Stock Bankr). 
JOHN B. MARTIN, Esq. (Martin & Oo.) 
THOS. SALT, Esq., M.P. (Liuoyps, Barnetts & Co.) 
Right Hon. LORD REVELSTOKE (Barine Bros. & Co.) 
E. A. HAMBRO, Esq. (Hamsro & Son). 
SAMUEL MONTAGU, Esq., M.P. (SamuzL Montaeu & Co.) 
VINCENT STUCKEY, Esq. (Stuckry’s Banxine Co.) 
Sir JOHN ROSE, Bart., G.C.M.G., M.A. 
T. H. LOVELESS, Esq. (Bricutwen & Oo.) 
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~ Obituary. 


THE LATE MR. WILLIAM EMMENS, 
(With Portrait.) 


Tur death of this widely known and respected gentleman was briefly recorded 
last month. Born in 1809, from the year 1824 to 1840 Mr. Emmens was 
connected with the Alliance Assurance Company, and in the latter year he 
became the foundation secretary of the Church of England Assurance Institu- 
tion. On retiring from the management in the year 1868, he was elected a 
director of the latter company, and subsequently became its chairman. In the 
year 1869, Mr. Emmens joined the board of the National Bank, and was 
elected deputy-chairman in 1871. On the death of the Right Hon. Mr. Massey, 
M.P., in 1881, he succeeded to the chairmanship of the bank, which office he 
held until his sudden decease on Monday, the 20th February, 1888, at the ripe 
age of seventy-eight years. That is, in the briefest words, the history of his 
life If we had space, we might go on tracing every detail of it with a view 
to showing the judgment so eminently requisite in the conduct of the bank 
with which he was more especially connected during the last eighteen years of 
his life. Apart from his innate judiciousness, Mr. Emmens fitted himself for 
the lead of the National Bank by untiring study of Ireland and of the charac- 
teristics of Irishmen. It was as secretary of the Church of England Assurance 
Office that he travelled especially in the sister kingdom ; and being bright and 
receptive in mind, as well as free from class or party prejudices, he penetrated, 
as few Englishmen have been able to penetrate, to the inner desires of the 
Irish. Of late there has been a somewhat fiery controversy on the choice of 
Mr, Emmens’ successor, and this is one more proof of the delicacy of the 
position he occupied, of the tact needed in it, and of the difficulty in filling his 
place satisfactorily. The bank itself is half-English and half-Ivish, and the 
last four years have raised into prominence the divisions between the two 
peoples. The Right. Hon. W. N. Massey, speaking as chairman of the 
National Bank, in January, 1871 (see Bankers’ Magazine for 1872, pp. 138-145), 
said: “There is not the same attachment to the ‘National’ in the city of 
London that there is in the city of Dublin and throughout the Emerald Isle. 
We are regarded here merely on our banking merits.’’ Dealing in money, the 
instinctive proclivities of the board must be in favour of capital and con- 
servatism; dealing with the frieze-coated farmers of Ireland, it has. had to 
avoid identification of the bank with either the party of repression or the party 
of anarchical assertion. No more careful guide in such troublous circumstances 
could have been had than Mr. Emmens. He was always cautious, careful, 
and, above all, cheerful; was watchful of the staff and just to the customers 
of the bank. How its interests have thriven under his care may be judged by 
the following comparison :— 


Dec., 1871. Dec., 1887. 

Capital paid up P ‘ : . £1,500,000 £1,500,000 
Rest or undivided profits . e ‘i 174,416 231,323 
Notes ° e e ° ° 1,612,974 1,168,034 
Deposit and current accounts . ‘ 6,796,753 8,827,269 
Cash at branches . ‘ : 2 1,191,293 801,912 
Do. at Bank of England and at call 566,975 549,841 
Bills discounted 4 bE a . 3,714,126 3,929,480 
Advances at call and short notice . 1,143,039 1,246,615 
Do. at sundry dates, &c. ° 2,022,499 3,312,074 
Gross profits of previous half-year . 126,003 172,306 
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MONEY AND MONETARY PROBLEMS, 


Tuts volume is well bound and admirably printed, and is published by 
Messrs. W. Blackwood & Sons, of Edinburgh and London. It consists 
of two parts, the first being devoted to a Treatise on Money, while the 
second part is composed of Essays on present Monetary Problems, by J. 
Shield Nicholson, M.A., D.Sc. The treatise on money first appeared as 
an essay two years ago in the Annual of the Wholesale Co-operative 
Society, Mr. Nicholson having been requested by the directors to write 
an essay on money suitable for the industrial classes. Since then many 
corrections have been made, and the two last chapters have been entirely 
re-written. The author propounds his theories with authority, and is cer- 
tainly entitled to attention on account of the position he occupies as 
rofessor of commercial and political economy and mercantile law in the 

niversity of Edinburgh, and examiner in political economy in the 
University of London. It is hardly to be expected that his views will 
meet with universal acceptance, but his subject has been handled with 
considerable ability. Mr. Nicholson contends that when questions of 
changes in monetary policy arise, they cannot be left to the decision of a 
few authorities without an appeal to the people, and lays down the 
principle, which will not be disputed, that any change of this kind can- 
not be made without producing a certain conflict of interests. In many 
cases, he considers this conflict of interests between capital and labour, or 
landlords and tenants, or traders and consumers, is more apparent than 
real, but in others the divergence is fundamental. In the exchange of 
services and commodities, as a rule, both parties to the exchange gain, but 
in mere monetary changes what one gains another must lose. He goes 
on to point out that Governments possess enormous power for evil in 
effecting changes in currency, and, in support of his assertion, cites 
Macaulay, who, speaking of the state of things which rendered 
necessary the re-coinage of 1696, said it might be doubted whether 
all the misery which had been inflicted on the nation in a quarter of a 
century, by bad kings, bad Parliaments and bad judges, was equal to the 
misery caused in a single year by bad crowns and bad shillings. Turning 
to France, the author affirms that the most glaring example of the viola- 
tion of sound principles of currency recorded in history was the issue by 
the Government of the great French revolution of the inconvertible 
notes, called assignats. While holding the opinion that radical changes 
in currency are sometimes necessary, he agrees with Mr. Giffen that; 
very strong reasons ought to be adduced before any great change in a 
monetary system can be recommended. As regards the definition of 
money, there is considerable danger in laying down at first hard and fast 
definitions, and then deducing general laws and applying these laws to 
particular cases without due consideration. He asserts broadly that the 
most important proposition laid down respecting money is that, other 
things being the same, its value depends on its quantity—that if the 
quantity of money is increased the value of each particular piece is 
diminished. After discussing the questions of money as a medium of 
exchange and as a measure of values, Mr. Nicholson makes the following 
remarks on money as a standard for deferred payments :—So far, 
nothing has been said of the element of time, We have spoken of 
exchanges being effected and the value of commodities being measured 
without any reference (except by way of illustration) to deferred pay- 
ments, or payments extending over a long period. It is this considera- 
tion, however, which constitutes the greatest difficulty, both practical 
and theoretical, in choosing a standard unit of value as the basis of 
money. Mr. Nicholson gives the arguments on bimetallism pro and 
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con, but does not attempt to decide on the relative merits. He 
says, the logical conclusion to the argument, that all the more 
highly civilized nations naturally prefer gold, would seem to be 
that they will all attempt to adopt the gold standard, but quotes 
Mr. Goschen’s words at the Conference at Paris, in 1878, as 
showing the probable consequences of any attempt to make the gold 
standard universal. ‘If however,” said Mr. Goschen, “ other states were 
to carry on a propaganda in favour of a gold standard, and of the demone- 
tisation of silver, the Indian Government would be obliged to re- 
consider its position, and might be forced by events to take measures 
similar to those taken elsewhere. In that case the scramble to get rid 
of silver might provoke one of the greatest crises ever undergone by 
commerce.” Mr. Nicholson concludes his treatise by expressing the opinion 
that, if it could be effected, everyone would rejoice in a stable inter- 
national agreement on money. The subjects of the essays in the second 
part of this very readable volume are “John Law and his System,”’ 
“One Pound Notes in England,” “The Effects of Great Discoveries of 
the Precious Metals,” “International Bimetallism,’? “Stability of the 
Fixed Ratio,” ‘The Measurement of Variations in the Value of the 
Monetary Standard,” and ‘Causes of Movements in General Prices.” 
In the latter paper the writer solicits special attention, in the hope of 
provoking criticism of the views there expressed. 





Monetary Rebielv, 


THE month of March, 1888, has been made memorable by the 
disclosure of Mr. Goschen’s scheme for the conversion of the 
National Debt, or, in plain words, the reduction of interest on 
British Three per Cents. to 2? per cent. for fifteen years, and 
24 per cent. for twenty years afterwards. The Bank rate was 
reduced to 2 per cent. on March 15, having remained at 2} per cent. 
for four weeks. The joint stock banks had already announced a 
reduction in their allowance on deposits to 1 per cent., and, there- 
fore, when the Bank made its further change they did not make 
any further reduction. It may be remarked as something unusual 
that the 1 per cent. on the Bank rate, which is allowed by those 
having continental balances to keep in London, is the same as the 
rate allowed by joint stock banks on ordinary deposit balances. 
Rates of discount have fallen in the market in the following way :— 





Market Rates—Best Bills. 
Floating 
Money. 





Three Months.| Four Months.| Six Months. 





Feb.25 .| 142 1} z 13% 
March 26 .| 122 ee hg 





Movement — 2% — $2 
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The Stock Exchange has been a good deal excited by Mr. 
Goschen’s proposals of conversion, and the members of the Stock 
Exchange have already, according to their traditions, erected a monu- 
ment in the shape of the new stock,which has been dealt in very 
largely before issue, and known as “ Goschen’s.” In our monetary 
review of last month we mentioned the report that Mr. Goschen 
was preparing his conversion, and we also inserted a table show- 
ing the relation between the rates of discount on first-rate bills 
and rates of interest obtained on investments in Consols from 
period to period since the year 1840, and from that table it will be 
seen that, where the average market rate of discount has fallen 
during the past ten years something like 1 per cent., there has been 
no similar fall in the return on investments in Consols until Mr. 
Goschen broke the spell, and showed that it was possible to reduce 
the interest on the National Debt without exciting any distinct 
murmuring. The rise, however, in alternative stocks, such as 
Colonial Government Stocks, Home Railway Guaranteed, Corpora- 
tion Stocks, Gas, Water and Trust Companies Guaranteed Shares, 
and, indeed, any stock, which, by mixing or other means, could be 
got to yield a safe 3 or 4 per cent.—all have advanced about 5 
per cent. this month. The death of the Emperor of Germany has 
been the political event of the month. General Boulanger has 
been deprived of his command in France, but the popular song, 
Il reviendra, has become, if possible; more ‘popular than ever. A 
scare has also been felt on the ground of a reported design of 
France to seize a part of Italian territory. The fall of the 
Russian rouble has not made much further progress, but is still 
quoted about 1s. 7d., compared with 2s. a few years ago, and some 
effects of this fall have been apparent in the depression of the 
shares of the Russian Bank for Foreign Trade. At home, besides 
Mr. Goschen’s Conversion Bill, Mr. Ritchie has introduced, on 
behalf of the Government, a Local Government Bill, which pro- 
poses to put into the hands of county councils the power to raise. 
and to expend some millions of the money which has hitherto 
figured in the Imperial revenue and expenditure accounts. 

In the commercial markets there have been no important 
movement of prices. The Gazette average price of wheat, which 
was 30s. ld. per quarter a month ago, has risen to 30s. 6d. The 
price of Scotch pig iron is easier, at 39s, per ton. Chili bar copper 
has been steady at about £80 per ton. Cotton has been again dull, 
the issue of enlarged estimates of the new American crop having 
caused a temporary panic in the New York Market. The price of 
beet sugar in Mincing Lane is 14s. 6d. per cwt., being the same as 
last month. Notwithstanding the fall of wholesale prices, clearing 
and traffic returns show steady and very distinct expansion. 
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Hotes. 


THe Gineart Lectures on Banxine, 1888.—These lectures 
embrace :—Banking from a legal point of view: Banks generally ; 
Constitution; Private Banks; Joint Stock Banks; Banks of 
Issue; Bank Charter Acts; Issues; Branch Banks. Rela- 
tion of Banker to Customer: Effect of the Relation; Statute of 
Limitations ; Gratuitous Services; Collection of Cheques ; 
Liabilities in relation thereto; Over-due Cheques; Payment of 
Customers’ Cheques ; Liabilities and Dangers; Forgeries and 
Alterations. Crossed Cheques: Their peculiarities and incidents ; 
Duties of and Protection to Bankers in relation thereto ; Introduc- 
tion of new methods of Crossing, and their effect ; Overdrafts ; 
Guarantees ; Deposit of Securities to cover; Lien. Borrowing 
by Building Societies and other Corporations. Doctrine of ultra 
vires and its bearing on Banking business. Bankruptcy. Bankers’ 
Books. Evidence Acts. On Thursday, April 12th, there will be 
an examination on the subjects of the lectures. Those only who 
have attended all the lectures will be admitted to the examination. 
The first lecture was delivered in King’s College, London, March 
Ist, the theatre of the college being crowded. Many applications 
for tickets had to be refused. Owing to the indisposition of 
Professor Leone Levi, LL.D., F.R.S., &c., the duty of lecturing 
was deputed to Mr. J. R. Paget, B.A., LL.B. Of late years the 
lectures have been of rather a theoretical tendency, dealing with 
commercial and international law, on which subjects Dr. Levi is 
a great authority. This season’s syllabus comprises subjects 
essentially practical, which may have been one cause for the in- 
creased attendance on the occasion of the first lecture. Mr. Paget 
said that the lawyers’ point of view would, perhaps, be new for 
some of them. What is right? What is the liability? Am I safe 
in doing what I propose to do? Does it constitute a right of 
action against me by anyone? What protection must I have? 
Must I have it in writing? and so on. These were the questions 
which presented themselves to the legal mind. This method of 
looking at things, if justifiable in the ordinary course of life, was 
most. certainly so in banking. If was often necessary to act 
promptly when there was no time to consult a legal adviser. The 
subject with which he had first to deal, as the only foundation and 
starting point of the whole matter, presented as much difficulty as 
any branch of banking law with which he was acquainted, One 
would have thought that the law on this point would have been 
clear and unmistakable, but instead it was in a state of horrible 
confusion, and the confusion was materially increased by the 
double lines upon which legislation had always gone—the subject 
of the issue of notes and bills by. banks being affected by a 
different law from that relating to the banks themselves and their 





Notes. 


constitution. The early history of banking showed a great 
struggle. The practice of receiving deposits was actively engaged 
in for many years prior to 1694. Up to 1640 banking, in the 
modern sense of the word, had no real existence. Merchants and 
goldsmiths deposited their superfluous cash and valuables in the 
Mint or the Tower under the care of the Crown. In 1640, 
Charles I. having dissolved Parliament, and momentarily expecting 
an invasion by France, was driven to the disgraceful expedient of 
seizing the cash in the Tower. This he did to the extent of 
£120,000. For some time after this depredation the merchants 
kept their money at their homes. In those days the coin minted 
was very irregular in its weight. The goldsmiths melted it down 
and disposed of the bullion abroad. The next step was to lend 
money to responsible persons at interest, and that step very soon 
led to their paying interest on moneys deposited with them. The 
goldsmiths who pursued this course were entitled bankers—the 
first introduction of that term into this country. Cromwell 
applied for advances, which were made. Charles II. had frequent 
recourse to the bankers, and the rate of interest was generally 
left to His Majesty’s pleasure, with the intimation that 6 per cent. 
was the amount they had to pay their customers. In 1687, 
Charles II. seized the goldsmiths’ money deposited at the Tower to 
the amount of £1,328,526. Litigation was started by the gold- 
smiths against the king. In 1694, Mr. Godfrey proposed a plan 
which was acceded to, and became the foundation of the Bank of 
England. In the same year the Bank Charter Act was passed. 
The lecturer dwelt at considerable length on the various Acts 
which have been passed restricting the note issue. These, he said, 
might be thus summarised:—1. That in London, and within a 
circle of three miles round, the Bank of England had the monoply 
of the issue of notes and bills of exchange payable on demand. 2. 
That beyond the three mile radius, and within a radius of sixty- 
five miles of London, this monoply was shared with banks com- 
prised of six or less than six partners issuing their own notes 
before May 6th, 1844. 3. That beyond the sixty-five mile radius 
over the rest of England, the monopoly was shared by all banks 
established before 1844 who had not since lost their privilege. 
This view, the lecturer contended, was in accordance with the 
terms of the various Acts, and was supported by Lord Justice 
Lindsay, the Attorney-General, Mr. Chitty and others. Before 
the second Gilbart lecture Mr. Paget was in the theatre, on the 
8th March, about twenty minutes to seven, so that any questions 
arising out of the subject of the previous lecture might be put to 
him. A number of those present availed themselves of his offer. 
He stated that, in 1793, some 100 private banks stopped payment ; 
in 1810 (another unfortunate year for banks), about a similar 
number stopped payment; in 1812, there was ‘a great number ;” 
in 1814 and 1816, 92 commissions in bankruptcy were issued 
against banks, estimated at 360 in number. It was thought that, 
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between the years 1791 and 1818, many hundreds of banks stopped 
payment. A branch bank stood in the same relation to the head 
office that an agent did to the principal. The National Bank of 
Scotland opened a branch in London in 1865; the Bank of Scot- 
land in 1872. The Royal Bank of Scotland, by its charter of in- 
corporation, was precluded from doing so; it actually got a fresh 
charter in 1873 and opened a branch in London in 1874. In 1873, 
the Clydesdale Bank opened three branches in England, and this 
action was strenuously opposed. It was said that Lord Selborne 
had advised the Clydesdale Bank that if the directors liked . 
they could open branches even in London itself. The idea was 
current that money paid in to a banker remained in some sense the 
property of the customer, who took it out as he wanted it. This was 
in no sense the case from a legal point of view. Money paid into a 
bank is simply a loan from the customer to the banker. Another 
class of duty undertaken by a banker for his customer was the 
acceptance of securities and valuables for safe keeping. The 
banker’s strong room was accounted the proper place for such 
articles. Suppose the banker’s strong room were burglariously 
broken into and the valuables abstracted, would the banker bear 
the loss or the customer? The answer depended upon whether 
the banker had exercised the care required by the law. The 
question naturally arose, “ What is the measure of the care?” 
The care required by the law for the custody of securities was 
simply that the banker should take as much care of the things 
entrusted to him as a reasonably prudent man would of his own 
property. The operation of collecting cheques was that the banker 
laid aside for the time his business as banker and acted for a time 
really and solely as his customer’s agent. He was bound to pre- 
sent them for payment within reasonable time, but the drawer of 
a cheque was not discharged from liability owing to delay in its 
presentment. A note payable on demand—in contradistinction to 
a bill or cheque—was never deemed to be overdue, inasmuch as 
the law considered it a continuing security. A cheques must be 
presented within reasonable time. In England and Scotland it 
was held that in determining what was reasonable time regard 
should be had to the nature of the instrument, the usage of trade, 
and the circumstances of the particular case. The lecturer said he 
should be disposed to think that ten days would be the customary 
limit given by law. The third of this series of lectures was delivered 
on the evening of the 15th ult. Ason the two previous occasions 
the theatre of King’s College was densely crowded, every available 
seat being occupied. It was announced that the date of the 
examination had been altered to the 17th April. Mr. Paget said: 
The banker’s real liability, so far as cheques were concerned, was to 
his own customer. The relation between the banker and his customer 
was that of debtor and creditor, with the superadded obligation to 
cash the customer’s cheques unless the requisite funds were paid in 
in an unreasonably short space of time prior to the presentment of 
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the cheque. A customer could sue the banker for wrongful 
dishonour of a cheque. A curious result followed, that larger 
damages would probably be obtained were the cheque @ small one, 
than if it were a large one. The Courts in such cases did not 
require evidence of actual damage ; they would assume that loss of 
credit would accrue. With regard to a bill accepted payable at a 
banker’s the case was much more doubtful. No doubt the accept- 
ance was an authority to pay the bill, but the opinion seemed to be 
that in the absence of special agreement a banker was not bound to 
pay such bills. A banker was protected when he paid a cheque 
drawn on him, payable to order on demand, in the ordinary course 
of business, notwithstanding that the endorsement was forged. There 
was no such provision with regard to bills. The law provided that the 
funds to meet a cheque should be paid in “in reasonable time.” 
With regard to what was “reasonable time,” he (the lecturer) was 
very much inclined to say that money paid in one day was not 
available to draw upon on the same day. The holder had action 
against the drawer. For instance, a doctor or surgeon who had 
received a cheque from his patient for services rendered, and who, 
after having retained it for some time, on its presentation had it 
returned to him marked “‘ Drawer deceased,” had action agaiust the 
executors, though he might sometimes be disposed to consider the 
answer as an aspersion on his professional ability (laughter). If a 
man when ill considered himself dying, and gave someone a cheque 
as a present in case of his death the cheque could not legally be 
presented so long as the sick man lived (laughter) ; and if the holder 
waited till the donor’s death before presenting it, it would be 
returned unpaid (loud laughter), A banker incurred no liability to 
his customer in temporarily declining to pay a cheque, if he did so 
in the customer’s own interests. A banker was supposed invariably 
and unmistakably to know his customer’s signature under all 
conditions. A banker had no right to part with his customer’s 
money without the customer’s authority, and if he did so he must 
make it good. If the customer were negligent, and the banker 
negligent, the banker had to bear the blame and the loss. 


Bankers’ OustoM AND THE REDEMPTION oF SEcuRITIES.—Under 
legal cases, in the latter part of the present issue, are set forth 
particulars of the decision in what has come to be a cause célébre for 
bankers. The facts were briefly as follows:—Lord Sheffield had 
entrusted securities to Mr. Easton, an engineer, who left them with 
Mr. Mozley, a money-dealer. Mozley thereupon took the securities 
to banks and obtained money against these and other securities, 
Lord Sheffield obtained £26,000, but Mozley had used the securities 
to raise more than this sum. Mozley subsequently failed ; then 
Lord Sheffield sought power to have his securities returned on re- 
paying the £26,000 which he had received. He was unsuccessful 
in the first instance, he was again unsuccessful on appeal, but he 
took the case finally to the House of Lords, and the final decision is 
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in his favour. The banks concerned have had to surrender the 
securities on being repaid the exact sum which Lord Sheffield 
received, and not what they considered they had advanced to Mr. 
Mozley on the said securities. On referring to our issues of March, 
1886, p. 227, et seg., also in the December issue of the same year, 
pp. 1030, et seg., the grounds of the earlier decision in favour of 
the banks will be seen. But the House of Lords has reversed these 
decisions and allowed Lord Sheffield to redeem his securities at his 
own rate, thereby opening up a wide question of banking practice. 
What has to be attended to in the main is the ground of the 
judgment by the House of Lords. Their lordships decided that 
Lord Sheffield and his agent, Mr. Easton, were not in a position to 
know or to be bound by the usual practice in transactions between 
intermediaries, like Mozley, and banks. Hitherto banks have con- 
sidered themselves safe in lending to intermediaries of this kind 
without making enquiries as to their principals. This, however, 
appears to be unsafe, for their lordships found that the banks, 
although innocent parties, might have saved themselves from the 
loss consequent on the withdrawal of Lord Sheffield’s securities, 
had they in the first place made enquiries of Mozley as to his 
powers when pledging the securities. The decision of the House of 
Lords has already had a disturbing result, for it is reported that 
stockbrokers and others have held a meeting and resolved to claim 
against the banks with whom Moziey pledged their securities. 
Mozley, it is stated, had obtained from brokers securities worth 
about £200,000 on a 20 per cent. margin, and handed over £160,000, 
roughly speaking. But he used these same securities to borrow on 
a 10 per cent. margin—that is about £180,000; and the brokers 
concerned believe that they can redeem the said securities for the 
lower amounts. Lord Sheffield, perhaps, did not know the custom 
of the money market. The stockbrokers concerned cannot be 
ignorant of the custom of banks in such matters. In the middle 
of the past month, moreover, the default of a broker on the Stock 
Exchange was attended by disclosures of gross fraud, this broker 
having taken securities left by clients and pledged them with banks 
for his own purposes. The banks, according to their practice, did 
not make enquiry as to his principal—it would obviously have 
been futile to attempt to get the truth from a man in his desperate 
position—and it has to be seen whether, on the strength of their 
lordships’ judgment in Sheffield v. London Joint Stock Bank, the 
banks who had lent to this fraudulent stockbroker could not be com- 
pelled to return the securities so pledged on a demand from the 
defaulting principal. Altogether a severe blow has been dealt to 
the ordinary practice of banks lending on negotiable securities, and 
either the law must be altered, or the practice of lending must be 
surrounded by a hedge of vexatious provisions and restrictions. 


Aupit or Accounts.—In connection with this subject, upon which 
we printed some letters from correspondents in our last number, we 
VOL. XLVIII. 
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call attention to the case of Leeds and Estate Building and Invest- 
ment Company v. Shepherd, decided by Mr. Justice Stirling in the 
summer of last year. In that case the company was registered as a 
limited company under the Companies Acts, and was formed for the 
purpose of lending money on security. The articles of association 
provided that the directors should receive remuneration when a 
dividend of 5 per cent was paid ; that no dividends should be payable 
out of profits, and that the directors should annually lay before the 
company @ statement of income and expenditure and a balance-sheet. 
It was also provided that the accounts of the company should be 
examined every year by the auditors, who should make a report 
stating whether in their opinion the balance-sheet was a full and fair 
balance-sheet and properly drawn up to exhibit a true and correct 
view as to the company’s affairs. These provisions it will be 
observed are very similar to those relating to audit of accounts 
contained in the Companies Act, 1879, under which banks are regis- 
tered. The company never made any profit, except in one year, when 
the profit was less than 5 per cent.; but the directors, for a period of 
over ten years, continued to pay dividends of from 5 to 10 per cent. 
The balance-sheets presented by the directors were all prepared by 
the manager, who was entitled to a bonus when a dividend of over 
5 per cent was paid. These balance-sheets were entirely delusive, and 
framed with the object of showing a dividend. No proper statement of 
income and expenditure was ever prepared, but the balance-sheets were 
audited by the auditor, who accepted the statements of the manager, 
and certified from time to time in the following form :— “TI certify 
that I have examined the above accounts and find them to be a true 
copy of those shown in the books of the company.” The directors 
did not know that the accounts did not represent the true state of 
the company’s affairs, but in an action by the liquidator appointed 
in the winding up of the company both the directors and also the 
auditor were held personally liable for the amount paid as dividends, 
directors’ fees and bonuses, With regard to the auditor, Justice 
Stirling rested his decision upon the ground that he had been guilty 
of a breach of duty to the company. He had certified that the 
accounts were a true copy of those shown in the books of the company, 
which would naturally be understood to mean that the books of the 
company showed (taking for example the certificate for 1879) that 
on the 30th April, 1879, the company was entitled to moneys lent to 
the amount of £29,515. 15s. This was not in accordance with the 
fact ; the accounts in this respect did not truly represent the state of 
the company’s affairs, and it was a breach of duty on the auditor’s 
part to certify as he did with reference to them. Fortunately for 
the auditor, he was able in this case to escape a large part of the 
liability by pleading the Statute of Limitations, but the case shows 
that unless the auditor performs the duty which he has to perform 
with proper diligence, he will be liable for any loss that may accrue 
through his negligence. 
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A Proposep OoMBINATION oF AMERICAN Banxks.—A_corre- 
spondent of Rhodes’ Journal advocates a plan for improving banking 
credit in the United States, and believes it to be a natural out- 
growth of the national banking system. He suggests that banks 
should form a combination, taking the joint stock form, and that 
these banks should be so united as to form practically one bank, the 
whole combination guaranteeing the solidity of each bank, and the 
whole being informed of what each of the members of the combina- 
tion is doing. The inventor of this scheme thinks that one advan- 
tage would be that, for instance, a “ firm will not be able to borrow 
10,000 dollars at home and 50,000 dollars outside, and then fail.” 
He thinks that such a combination would produce larger dividends, 
reduce risks to shareholders, and give absolute protection to deposi- 
tors; dishonesty would be pushed to the wall, and business generally 
simplified. The space given in Rhodes’ Journal to the proposal 
seems to show that it is not considered altogether chimerica]l. In 
this country, the proposal has been mooted for bringing provincial 
note-issuing banks into a somewhat similar combination, on the 
principle that the guarantee of the whole would be at the back of each 
bank ; but it is understood that objections are felt on the part of 
local banks to being under the control of an association which could 
hardly let in any bank without being put in possession of too 
essential facts and figures. 


Tue Impertat Bank or Russi1a.—The accounts, as published for 
the 29th of February (March 12th), show that, in the issue depart- 
ment, there are 210 million roubles in gold, if reckoned at the 
nominal rate of exchange for paper roubles ; equal, therefore, to 17 
millions sterling. The issue of notes being 780 million roubles, the 
amount uncovered by gold is nearly 570 million roubles. The 
Bank of Russia has a second account, which it calls a balance-sheet 
of commercial operations, and in this department it has a sum of 
44 million roubles in gold, silver and paper money. But there is a 
further issue of notes under an Ukase of January, 1881, these being 
issued “provisionally,” and the amount being 266 million roubles, 
There is, further, a liability of 110 million roubles, due to the 
Ministry of Finance, representing a kind of Exchequer balance. On 
the other hand, the Russian Treasury owes the bank 50 million 
roubles. From these figures it is plain that the Government of 
Russia is making use of banking operations as a form of credit, 
and dangerously in view of the small amount of cash reserves 
The account will be found among our bank reports in this issue. 


CouNTERFEITS.— Various correspondents have been so obliging as 
to forward documents and coins received in the course of business, 
but false. Some of these are so well executed that any bank 
cashier might be excused for taking them without suspicion. Others 
are so badly manufactured that there could be no excuse for the 
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taker. A favourite device of those who utter bad coin seems to be 
to manufacture it in this country and send it to the West Indies or 
to other colonies, to be there passed into circulation, Some of these 
coins are remitted from Trinidad. A shilling with the date 1839, 
and another dated 1883, have been received from that island, but 
both of these are almost obviously bad, and quite obviously light in 
the hand. A bad sovereign is received from Trinidad, and it seems to 
have been discovered not because it was light, but in consequence of 
being too heavy. It is well made, and the substance appears to be 
platinum. Before it was cut by the Bank of England the coin is 
said to have rung quite true on the counter. We have also been 
supplied with an old sixpence over which gold had been spread, and 
the coin was passed as a half-sovereign. It had King George’s head 
upon it, the counterfeit being cleverly executed. 


Bap Bank Nortes.—Some forged Bank of England notes have 
also been submitted, but, as usual, the execution is so bad as to 
deceive nobody in his ordinary senses. There is no nick in the 7 of 
the word ‘ Five,” such as cashiers know well where to look for ; 
there is no excision from the foot of the f in the word “ faithfully,” 
while the eye of the female figure in the corner is in each case a 
blotch, and so on. On the other hand, some charred Bank of 
England notes are remarkably well preserved. The heat communi- 


cated by a burning building to these notes, as they lay in a safe, 
left them practically tinder. Still, with care and the avoidance of 
currents of air, the remains were taken from the Midlands to 
London, proved to be good, and duly exchanged for new notes. 





GeRMAN BANKING IN Cu1na.—Kuhlow’s German Trade Review, published at 
Berlin, says :—‘ The establishment of a German-Chinese bank by a syndicate of 
the principal German banking houses may be regarded as an epoch-making 
incident in the history of our commercial relations with the Celestial Empire. 
Already, to a large extent, German trade with China is transacted through the 
agency of German firms, and German ships convey the products of our home 
industries to Chinese harbours. In the future, German exporters will settle 
their accounts through the German bank, and will be thus relieved of the 
heavy fees which the English and French bankers were accustomed to charge 
them for this kind of business. According to official statistics, the value of the 
direct export of goods from the German Customs district to China amounted, in 
1886, to 12,473,000 marks. These figures do not tell everything, for a large 
portion of German goods wereexported to Chinaover England. Thesum, however, 
isa respectable one, and shows an increase of nearly 3,000,000 marks as compared 
with 1883, although it must be admitted that, when compared with the statistics 
of 1885, there is a decline of nearly 4,000,000 marks. According to Chinese 
calculations, the net value of the imports to China in veasels of foreign con- 
struction amounted to 87,479,323 taels (at 5°80 marks), or 820,695 taels less 
than in the previous year. On the other hand, the value of the exports was 
77,206,568 taels, an increase of 12,200,857 taels as compared with 1885. Chief 
among the articles imported to China are textile goods, after which come opium 
and petroleum. While German exporters are naturally enough unconcerned in 
the two latter articles, the quantity of textile productions, more particularly 
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woollen goods. and cotton stockings, which they send to China is very large. 
The export of German iron goodsto China shows an important increase in 1886, 
and that of dye goods was also very considerable. Under these circumstances 
the establishment of a German-Chinese bank is not only in every way justified, 
but would seem to be imperatively called for. Had such an institution been 
founded earlier, German interests in China might have been more successfully 
fostered, and the decline in our import trade to that country, referred to above, 
might have been materially lessened, if not obviated altogether.’’ 


_ 
» ame 





Correspondence. 
To the Editor of the ** Bankers’ Magazine.”’ 


ADVANCES AGAINST SECURITY. 


Sir,—In the prize essay on “ Branch Management,” published in your 
January number, [ find the following sentence—“‘ Advances on inadequate 
security are not desirable, and advances on no security at all are less so”? 
—and am led to enquire why it is that London banks are so disinclined to 
approve any application for loans against merchandize that may be made 
to them by respectable members of ,one or other of the various produce 
associations or exchanges? Is it because they think there is less risk or 
more security in advancing to firms of old-established influence, whose 
means are seldom—at least accurately—known, and who not infrequently 
surprise everyone, and the banker more than anyone else, by suspending ? 
Or is it that loaning on merchandize, with a proper margin to be kept 
good, makes more work than the bank director desires? I say director 
because I know of instances where managers would readily grant such 
loans if unopposed by their board. 

In this month’s magazine, commenting on the Clearing-house for 
Produce, you wisely observe that “banks are not likely to be prejudiced 
by the Clearing-house, so long as they are covered by good security ;” 
and I venture the remark that banks, instead of being “ prejudiced,” will 
surely be benefited, inasmuch as a clearing-house or exchange such as that 
alluded to will not only enable them to loan on merchandize, obtaining 
therefor at least 2 per cent. more per annum than they derive by dis- 
counting either bank or trade bills, but afford speedy means:of realizing 
whenever a borrowing customer fails to furnish the necessary margin. 

Bankers for their customers—which mean those who keep a current 
account with a good credit balance—usually discount bank or other (not 
trade) sixty days’ bills at about 4 of 1 per cent. per annum below the 
Bank of England rate, and trade bills about the same percentage above 
it. Now why is it that banks who are willing to do one kind of business 
on such moderate terms are unwilling to do another on terms that would— 
with perhaps a very little more Jabour and a great deal less risk— 
invariably pay them, when the discount rate is low, from 2 to 3 per cent. 
per annum more than they could hope to get by simply discounting ? 

The foregoing is sent in the hope that some of your numerous sub- 
scribers, as well as yourself, will throw some light on a subject—important 
to borrowers, of considerable consequence to bank shareholders, and not 
without interest to the directors and managers—which I shall be very 
pleased to OBSERVE, 

6th March, 1888, 
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Tarbock, Prescot, Lanc. 
ENDORSEMENT. 


Srr,—Will you be good enough to inform me if a cheque payable to 
“Jas. Wright or order” and endorsed “Credit Jas. Wright” is correctly 
discharged. Thanking you in anticipation, 


Yours faithfully, 


(N. DE P.), 
Liverpool Clearing. 
[The endorsement is irregular.—Ep. B.M.] 


Sim,—A cheque payable to “ A. B. or bearer”’ is endorsed “ Pay C. D. or 
order—A.B.’ Can paying banker require discharge by C.D.? If so, 
upon what grounds ? 

N. M. 
[The paying banker cannot require discharge.—Eb. B.M.] 


Manchester, 12th March, 1888. 


Sir,—It seems to be the custom of some banks to return unpaid cheques 
which have been presented to them through the London Clearing with the 
answer (?) “ Present again ;” and as a dishonoured cheque marked in this 


ambiguous manner is the cause of much trouble to the receiving banker, 
I shall be glad if you will call attention to this unbusinesslike practice in 
your next issue. 


Yours faithfully, 
ACCOUNTANT. 


[We referred to this question in our issue of last December, p, 1,146.— 
Ep. B.M.] 


REISSUED COUNTRY BANK NOTES. 


Loam and Loamshire Banking Company, 
Hedgeland, 8th March, 1888. 


Sir,—I thank you for your reply to T. R. D. in your last issue, and I 
would ask you to kindly allow me still further to protest against the 
growing custom of defacing country bank notes by stamping them in the 
foolish and useless way that T. R. D., Jubilee Jones & Co., and others do, 
when remitting to their London agents ; and I would wish also to protest 
against bankers and tradesmen who stamp them, apparently for the 
purpose of advertising. 

As to the first, I say “foolish and useless custom” because, as T. R. D. 
himself states, the “duly stamping for safety” is not recognised on a 
country bank note. Such notes being always reissued until soiled by 
ordinary use, no banker remitting them has the right to assume that they 
will be cancelled when they reach the issuing banker; he should not, 
therefore, stamp them across the face as he would a cheque. With Bank 
of England notes, which are not required to be reissued, it is quite a 
different thing, and such should be so stamped. 

As the stamping, therefore, serves no useful purpose, and is a wanton 
and unneighbourly act, I would ask T. R. D, and others to discontinue the 
practice, 
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On turning over a few of our notes now on hand, I find the following 
bankers’ names stamped on the face of some of them :— 


London and South Western Bank, Ealing. 
County of Gloucester Bank, Cheltenham. 
Carlton Bank, Limited, London. 
Union Bank of London, C.C.B. 
London and County Bank, Paddington. 
Do. King’s Cross. 

Geo. Barker & Co., London. 

Alliance Bank, Camden Town. 

New Oriental Bank Corporation. 

Capital and Counties Bank, Edgware Road. 

Royal Bank of Scotland, London. 

Yorkshire Banking Company, Bradford. 

Halifax Commercial Bank, Brighouse. 

Lloyd’s Bank, Sutton Coldfield. 

National Provincial Bank, Boston. 
As well as the names and addresses of butchers, grocers and other 
tradesmen. 

Some of these bankers’ names may have been stamped inadvertently or 
by a junior clerk not yet fully informed as to his duties ; anyway, if this 
should meet the eye of the managers of these banks, I shall be obliged if 
they will give such instructions as will prevent country notes being 
stamped in future. - 





I am, Sir, yours truly, 
“THoMAS ALLSAND, Manager.” 


DRAWERS OF OHEQUES. P 


S1r,—Will you kindly oblige by answering the following queries in 
your April number :— 

1. Cash is paid in by overdrawn current account customer to meet a 
specified cheque, before presentation of which drawer becomes a 
bankrupt ; can payment be refused ? 

2. Cheque is made payable to “self or order ;’ 
drawer be demanded ? 


J 


can endorsement of the 


Yours faithfully, 
G. F. 

13th March, 1888. 

[1. Yes. But if the banker knowingly received the money for the 
specific purpose of meeting the cheque, effect will, in the absence of other 
circumstances, be given to such appropriation in the bankruptcy. 

2. Yes.—Eb. B.M.] 


° DISHONOURED BILLS. 


Sir,—By Section 94 of the Bills of Exchange Act, it is provided that : 
“When a dishonoured bill or note is authorised, or required to be pro- 
tested, and the services of a notary cannot be obtained at the place 
where the bill is dishonoured, any householder or substantial resident of 
the place may, in the presence of two witnesses, give a certificate signed 
by them, attesting the dishonour of the bill, and the certificate shall in all 
respects operate as if it were a formal protest of the bill.” 

I shail be glad to have an answer to the following queries in your next 
issue :— 

1. Must the presentation of the bill be made in the presence of the 
attesting witnesses, or is it sufficient that bill be presented by protestor 
alone, and his declaration of protest attested by two witnesses ? 
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2. Is it necessary that this protest, which is in substitution of noting, 
be completed on due date of bill, or may bill be simply initialled by the 
presenter, and have protest extended subsequently if found necessary ? 


Yours faithfully, 


Scorus, 
6th March, 1888. 


[1. Section 94 of the Act, part of which is quoted by our correspondent, 
proceeds, “The form given in Schedule 1 to this Act may be used with 
the necessary modifications, and, if used, shall be sufficient.” The 
witnesses, as appears clear on reference to the form, attest the signature 
of the protest only, and not the presentment of the bill. 

2. The form of certificate provided by Section 94 is not in substitution 
for noting, but, as stated in the section, operates as if it were a formal 
protest of the bill. The Act makes no provision for the duty of noting 
or any proceeding in lieu thereof being carried out by any person other 
than a notary. We are of opinion that, whenever it is necessary to have 
recourse to the proceeding under Section 94, the certificate should be 
completed within the time necessary for protesting the bill—Ep. B.M.] 


SOLICITOR’S AGENCY. 
14th March, 1888. 

S1r,—I shall feel obliged by your opinion of the following case :—A 
solicitor brings to his bankers a certificate for stock standing in the name 
of a person who is not a customer of the bankers, and gives the bankers an 
order signed by himself for the sale of the stock. The bankers sell in the 
usual way through their London agents, and the solicitor gets the transfer 
executed by the stockholder. The bankers place the proceeds to the credit 
of a sundry persons account in the name of the party whose stock has been 
sold, requiring a cheque signed by him as their discharge, and requesting 
the solicitor to obtain this cheque before dealing with the money. The 
solicitor refuses to get the cheque, demanding that the amount should be 
placed to his own account, and the entry to the credit of the late stock- 
holder reversed as having been improperly made. He also demands that 
in all similar sales in future the bankers shall place the proceeds to his 
own credit, upon his desiring them to do so. 

1. Are the bankers justified in placing the amount to the solicitor’s credit 
without a cheque from the late stockholder ? 

2. Ought the bankers to place the proceeds of such sales to the credit of 
the solicitor upon his request ? I understand the matter is a question of 
the solicitor’s agency for the stockholder. If so 

3. Is the production of the stock certificate to the bankers, by the 
solicitor, sufficient proof of the solicitor’s agency ? 


I am, Sir, 
Yours faithfully, 
Ss 


[1. The production of the transfer executed by the transferor is 
sufficient authority to the bank to pay the proceeds to the solicitor. 

2. The bank should, in order to get a complete discharge, pay the proceeds 
of sale to the solicitor, and leave him to pay the amount into his account. 

3. The bank can require further evidence of the solicitor’s authority to 
sell the stock, but production of the stock certificate is, in the absence of 
any suspicion of fraud, generally deemed sufficient—Ep. B.M.] 
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; FORGED TRANSFERS. 

A. and B. oo are joint registered holders of Pennsylvania 
Railway Shares, A. holds certificate, and B. has a serious illness incapaci- 
tating him from any businessexertion fora year ortwo; he afterwards discovers 
that the shares have been disposed of without his knowledge or consent— 
his name having been forged and A. absconding. It is understood that the 
law in this country allows such a transaction to be cancelled and the stock 
to be taken out of the transferree’s name. Query: Is the practice in 
American law the same, or isa transfer once made unimpeachable ? What can 
the innocent trustee do in the matter ? 

[If a forged transfer has been registered, the true owner should apply 
to have the register rectified. A forged transfer is not valid in America 
or in England.—Ep. B.M. 


JOINT ACCOUNTS. 


Husband and wife (or two people not trade partners) open a joint current 
account, Can the survivor claim the balance upon proof of death only, as 
seems the practice with deposits, or must probate be produced ? 

[In the case of joint account holders the survivor can, in the absence of 
any stipulations to the contrary, draw the balance on proof of death, but it 
is desirable that this should be specially stipulated for when the account is 
opened,—Ep. B.M.]} 


POST-DATED CHEQUES. 


It used to be held (vide handbooks) that the drawer of a post-dated 
cheque was liable to £100 penalty, and any person knowingly taking it, to 
a penalty of £20 for dealing with such a cheque. Is the law the same 
now ? 

[Under section 13 (2) of the Bills of Exchange Act, 1882, a cheque is not 
invalid by reason only that it is post-dated, but any person issuing or 
accepting such document knowing it to be post-dated may incur the penalty 
of £10 under the Stamp Act, on the ground that it is in effect a bill of 
exchange payable after date and as such is not properly stamped.—Eb. B.M.] 


ISSUING NOTES. 


Can a non-licensed branch issue any stray notes that may come into its 
hands of any other company, or is it bound to send them all for realization ? 
It would seem to turn upon the words “any bank note”’ in section 47 (1) 
of Stamp Act, 1870. Of course no question can arise as to notes of another 
branch of same company. The question is whether any note, even of 
another company, can be paidaway ? Is not the position of the branch 
the same as any individual, the notes not being issued on its behalf but by 
some other duly licensed banker, and without profit to the unlicensed payer ? 

[If an unlicensed bank becomes the holder of any duly issued notes it 
can pay them away again without incurring any liability for penalties. 
Such payment is a negotiation, not an issuing of the notes.—Ep, B.M.] 


CoRPORATION SEALS. 
The following relates to a late decision in the Law Courts :— 


S1r,—The decision of the Court of Appeal in “The Merchants of the Staple v. 
The; Bank of England’’ has naturally disturbed the’ minds of railway boards, and 
the outcome has been the issue of various regulations as to transfers by corporations, 
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many of which are not legal, and the whole of them, in my opinion, incomplete 
and illusory, 

Their object is to protect the railway companies against fraud and forgery, and I 
submit that the only effective precaution is to send notice of the transfer to the 
private address of each director or official whose signature purports to be written on 
the transfer, and, perhaps, also to the chairman of the transferring company where he 
is not party to the transfer. These addresses can be found in the Direotory of 
Directors. 

Such a course would give the maaimum of safety and the minimum of trouble. 

Yours, &c., 
THOMAS B. MOXON. 


P.S.—Several legal advisers of railways fail to distinguish between corporations by 


charter and incorporated companies under the Act of 1862, which have a different 
status. 





Hotices of Hety Pooks. 


Burdett’s Official Intelligence for 1888. By Henry C. Burpert, Secretary, 
Share and Loan Department, Stock Exchange. (London: Spottis- 
woode & Co., 54, Gracechurch Street ; and Effingham Wilson, Royal 
Exchange.) 

Tuis is the seventh year of issue of this excellent, and, to the banking 

community, indispensable book of reference in financial matters. This 

useful publication, comprising upwards of four thousand separate under- 
takings, now extends to over twelve hundred pages, and the specially 
written chapters on subjects of immediate interest are well worthy of 
careful reading. Among these important articles may be mentioned those 
on the Financial History of Gas Lighting—-a most instructive paper-— 

Public Income and Expenditure of the United Kingdom and Indian 

Finance. Chapters are also assigned to Colonial Loans, Finance and 

Development ; Municipal Finance and Local Loans, Securities in 1887 ; 

Capital and Working of British Railways and Railway Legislation in 

1887; all of which should be perused. Ready reference to the contents 

of this stupendous compilation can be made by turning to the complete 

alphabetical index which precedes the work. No one who has to deal 
in any way with securities should be without this handy volume. 


The Principles of Banking. By Tuomas Hankey, Esq. 


Mr. HaAnKEY was formerly governor of the Bank of England, and has 
been a director for fifty-one years. He still discusses the Bank Act of 
1844, and in this fourth edition of his well-known book he introduces 
some new features in the shape of a description of the work more lately 
undertaken by the Bank of England. Perhaps Mr. Hankey’s chief 
argument is that in which he defends the Bank for the burden put 
upon it by outside opinion, which unites in regarding the Bank of 
England as the banker of other banks. Mr. Hankey considers this a 
mischievous doctrine, but it is perhaps as well that his views are not 
shared by the rest of the directors. If they refused to be the banker of 
other banks they would refuse to take deposits from bankers, and they do 
not so refuse. Or they might attempt to retaliate, when banking balances 
had been lodged in the Bank of England for safe custody, by throwing 
out those balances or by placing part of the money on deposit with 
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outside banks—who would of course return the money to the Bank of 
England, getting no deposit. No such game of battledore and shuttle- 
cock has resulted from the disinclination of some of the directors of the 
Bank of England to take the responsibility of being the reserve-holder for 
other banks. The Bank of England accepts its position. For the rest, 
it may be recommended to the reader of Mr. Hankey’s book to keep in 
mind that, although the banking reserve of the Bank of England appears 
large, yet on looking at the coin and bullion held there appears no satis- 
factory increase of late years, rather, on the contrary, a tendency to 
allow the stock of cash to decline. Is it possible that Mr. Hankey’s 
doctrines have been in any way instrumental in bringing about this 
result? The work is published by Effingham Wilson and Co. 


ailiines 
> 





RUSSIAN IMPERIAL. BANK. 
Bilan de la Banque de Russie au 29 Février, 1888. 
I. Compte du fonds d’échange et des billets de crédit. 


Actif, 
1° Encaisse métallique—Or au prix nominal], 210,346,812. 


57; argent, 1,125,682. 72, 


° : . 211,472,495 29 
2° Découvert du Trésor pour les billets de crédit 


568,559,742 71 
780,052,238 — 


Passif. 
le Billets de crédit en circulation . . * ‘ . 780,032,238 — 
ER Re eee 

II. Compte des opérations commerciales. 

Actif. 
lo Caisse—(a) billet s decrédit, 24,505,081 ; (b) or et argent, 

18,347,587. 65; (c) menue monnaie, 1,462,679. 49. = 44,315,348 
2° Sommes 4 l’étranger . ‘ Z j 2 - a 21,054,337 
3° Effets escomptés . . . ° ‘ ° > . 27,198,217 
4° Effets en souffrance . . ° , ‘ . 792 
par des effets : 18,376,695 
par des fonds publics . 97,814,812 
par des marchandises . 2,498,178 
6° Avances sur fonds publics . . : : 5,486,893 
7 ” actions et obligations ° ‘ ‘ . 13,732,879 
8° ia marchandises . x 47,530 


5° Avances en comptes 
spéciaux, garanties.. 


9° i aux propriétaires de biens ruraux (loi du 24 
Janvier, 1884) . . . . ° : 
10° Obligations en souffrance . ° ° ° E : 
11° Sommes remises au Lombard de St-Pétersbourg pour 
préts sur gages ° . : : : + . 
12° Sommes remises au Lombard de Moscou pour préts sur 
ages. . : ; ‘ . . : : 
136 a publiques appartenant 4 la Banque. 
14° Capital des succursales : . : . ° . 
16° Dépenses d’administration dela Banque, des succursales 
et autres. ° ° ° ° 3 . . ° 
16° Divers. ° ° ° ° ° . . . ° 
17° Dette du Trésor de l’Etat (Oukase du ler Janvier 1881) 
18° Fonds métallique servant de garantie au rembourse- 
ment des quittances de la Banque (a) . : . 


26,150 
912,657 


4,856,000 
2,283,378 
233,498, 916 
13,050,000 
168,631 
11,081,543 
50,000,000 
44,852 


546,447,814 
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Passif. 
1° Capital de fondation 
2° Capital de réserve . 
3° Billets de crédit émis provisoirement (Oukase du ler 
Janvier, 1881) . 
4° Capital destiné a la construction des batiments des 
succursales de la Banque ° 
5° Comptes- -courants—(a) & intéréts, 28, 175, 650. 06; (3) 
sans intéréts, des institutions gouvernementales et 
autres, 9,664,656. 34. 
6° Dépots 2 intéréts : —a2 %, 22, 358, 055. 35; a “4 26s 
1,432,750, a 44 9%, 1,743,347. < 
7° Intéréts dus aux déposants de la banque 
8° Billets 4 ordre et télégrammes , ; 
9° Compte avec les succursales . P 
10° Intéréts percus sur les opérations de Vannée 1888 : 
11° Intéréts percus en 1887 — — de l’année 1888 . 
12° Divers. ° . . 
13° Profits nets de l’année 1886" ° ° ° ° 
14° ,, et pertes a 1887 . A 
15° Comptes-courants du Ministére des Finances—(a) 





25,000,006 — 
3,000,000 — 


266,263,146 — 


239,262 29 


37,840,306 40 


25,534,152 35 
1,385,943 32 
28,416,290 45 
23,462,530 90 
1,037,473 12 
6,630,226 70 
4,598,354 62 
7,425,437 71 





—— sommes du Ministére des Finances, 11,694,446. 
; (2) du Trésor de l’Etat, 97,209,871. 47 ; (c) revenus 
ablion en compte-cour de la Trésorerie de St. Péters- 
bourg, 601,272. 57 
16° Sommes destinées au remboursement des billets de la 
banque de l’Etat 5 0/0 lre Emission sortis au tirage, 
ainsi qu’au paiement des coupons échus avant le ler 
Janvier, 1887 . ° ° . ° 
17 Quittances métabliques en circulation (a) 43,330 50 
18° Escompte percu sur les contrevaleurs 
des quittances métalliques : : 1,522 11 


109,505,590 34 


6,064,247 50 





44,852 61 
546,447,814 31 





De plus dépéts en garde: 
1 Appartenant a des particuliers et 4 des institutions 
privées : 
Or et argent, d’aprés l’évaluation des a. 
Titres et documents 
2 Or et argent appartenant au Trésor au prix nominal 25,471,604 80 
3 Valeurs publiques au prix nominal en commission . 1,041,275 — 
Le gouverneur de la Banque de Russie, 
A. ZIEMSSEN. 


2,262,136 45 
1,118,027,699 79 





<- 
> 


Hanking and Commercial Pato. 


COURT OF APPEAL.—March 9th. 
(Before Lorp Esuer, Lorp Justice Lopes and Lorp Justice Fry.) 
EDWARDS AND ANOTHER v. DAVIS. 


Tus was an action on a bill of exchange dated November, 1886, at twelve 
months after date, for £250, drawn by one Moore on and accepted by the 
defendant, and endorsed by Moore to the plaintiff, who sued upon it, and 
sought to obtain summary judgment. The defendant made an affidavit 
with a view to show a set-off on the bill as between him and Moore, which, 
however, the Judge at Chambers (Mr. Justice Field) regarded as no defence 
against the endorse, and so gave leave to him to sign judgment, as he 
accordingly did. Lord Esher said the case for the plaintiff was unanswered, 
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and shown to be so by the defendant’s own affidavit. Moreover, it now 
appeared on an affidavit of the plaintiff that he had given full value for the 
bill, having discounted it for Moore in the ordinary course of business. So 
that if there had been any doubt before, there was none now. There 
was nothing whatever to impeach the plaintiffs title to the bill. It 
appeared, upon the defendant’s own affidavit, that there was no defence 
to the action, nor any appearance of a defence, and that judgment had 
been properly signed. The Judges in the Divisional Court appeared 
to have supposed that the bill had been obtained by fraud, whereas 
that was not even alleged. The case was perfectly clear, and the 
plaintiff was entitled to judgment under Order 14. Lord Justice Fry con- 
curred. Lord Justice Lopes also agreed. He observed, however, that 
judgment ought not to be allowed to be summarily signed except in 
the clearest cases, Here there was nothing to affect the plaintiff's title to 
the bill, and that being so he was entitled to take judgment, and the appeal 
must be allowed. 


HOUSE OF LORDS.—WMarch 12th. 


(Present—TuHE LorD CHANCELLOR, Lorp Watson, LorD BRAMWELL and 
LorD MACNAGHTEN.) 


THE EARL OF SHEFFIELD UV. THE LONDON JOINT STOCK BANK AND OTHERS, 


TuHIs was an appeal by the Earl of Sheffield from an order of the Court of 
Appeal made November 12th, 1886, dismissing an action by the appellant, 
Lord Sheffield, and the respondent, Mr. Edward Easton, against the other 
respondents, in which redemption was claimed of certain stock consisting 
of negotiable securities. In November, 1882, Mr. Easton, who was an 
engineer and engaged in extensive operations in Egypt, in some of which 
Lord Sheffield had an interest, was in want of money for the purpose of 
carrying on those operations, and applied to Lord Sheffield to assist him in 
obtaining an advance of £26,000 for those purposes. Lord Sheffield thereupon 
handed Mr. Easton negotiable securities of the value of £31,000, upon which a 
Mr. Mozley, a money-lender, advanced the sum of £26,000. The securities in 
question were handed by Mr. Mozley to the banks, who were in the habit of 
advancing large sums to Mr. Mozley for him to lend again to his clients, he 
depositing with the banks, as security for such advances, securities 
obtained from his clients. At the action, before Mr. Justice Pearson, in 
February, 1886, it was proved on the part of the banks that they did not 
know that the negotiable instruments in question were the property of 
Lord Sheffield when they made the advances to Mr. Mozley, but at the 
same time it was admitted that they were acquainted with the course of 
Mr. Mozley’s business, and that they had made no attempt to discover 
whether Mr. Mozley’s right to pledge the securities was in any way limited 
or to whom the securities belonged. Mr. Justice Pearson dismissed the 
action, his judgment being substantially on the ground that Lord Sheffield 
had in fact authorized Mr. Easton to deal with the securities as if they 
were his own; that Mr. Easton, being aware of Mr. Mozley’s course of 
business, must have assented to it ; and that Lord Sheffield could have no 
higher right to redeem than Mr. Easton would have had. The learned 
Judge, however, held that the evidence, although it showed a general 
course of dealing as between money-lenders and banks to deposit the 
securities of the customers of the money-dealers en bloc with the banks 
without distinguishing them, was insufficient to bind any person dealing 
with the money-lender and depositing his securities with him without 








| 
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notice of the course of business between such money-dealer and the bankers 
from whom he obtained his money. The plaintiff having appealed, the appeal 
was dismissed, all the Judges being of opinion that the alleged custom that 
money-dealers should be at liberty to deposit securities pledged to them by 
clients for their own debt, without reference to the question of what was 
due as between them and their customers, was not proved so as to be bind- 
ing on persons not having notice of the practice, and dissenting from the 
conclusion of the learned Judge in the Court below, that the securities were 
handed over to Mr. Easton by Lord Sheffield just as if he had parted with 
them absolutely, but holding in effect that although the banks had, from the 
nature of the business, notice that the securities probably belonged to 
Mozley’s customers, they had acquired the legal title, and were justitied in 
relying on the implied representations they considered to have been made 
by him to them, by his course of dealing, that he had power to deal with 
the securities. Mr. Rigby, Q.C., and Mr. Grosvenor Woods appeared for the 
appellant ; and Mr. Cookson-Crackanthorpe, Q.C., and Mr. Donaldson 
Rawlins for the respondents, the London Joint Stock Bank, Limited ; Mr. 
N. Higgins, Q.C., and Mr. F. Thompson for the respondents, the Capital 
and Counties Bank, Limited ; Mr. Cozens Hardy, Q.C., and Mr. P. 8. Stokes 
for the respondents, the Royal Bank of Scotland ; and Mr. Cave for the 
respondent, John Young. Their lordships now gave judgment, reversing 
the decision of the Court below. The Lord Chancellor said, this is an appeal 
from an order of the Court of Appeal affirming the judgment of Mr. Justice 
Pearson. The action was substantially brought to redeem certain securities 
deposited with the respondents by a Mr. Mozley. Mozley had deposited 
them with the respondents as security for his (Mozley’s) indebtedness to 
them, and no questicn arises as between Mozley himself and the banks ; 
but Mozley had received them from one Easton, who had received them 
from Lord Sheffield, to whom they belonged, and the first question in 
debate is the extent of authority conferred upon Easton by Lord Sheffield. 
Mr. Justice Pearson was of opinion that the authority conferred was such 
as to make Easton complete master of them, and enable him to dispose of 
them as he might think tit. My Lords, I think Lord Sheffield neither 
intended to give, nor did give, any such authority. He limited;Mr. Easton’s 
authority to obtaining an advance by what may be roughly called a pledge 
of these securities to the extent of £20,000. The nature of the transaction 
as between Lord Sheffield and Mr. Easton is, I think, clearly disclosed by 
Mr. Easton’s letter of the 27th of. November, 1882. That letter is as 
follows :—“ Gravetye, East Grinstead, November 27th, 1882. Dear Lord 
Sheffield,—In accordance with our conversation on Saturday last, I now beg 
to write you particulars of the way in which I propose you should enable 
me to raise the £20,000 you so kindly and generously said you would let 
me have if you could manage it. Mr. Lewin Mozley, of 31, Lombard 
Street (whose business it is to carry out such transactions on a very large 
scale, in conjunction with some of the principal joint-stock banks) will 
advance me that sum for six months on the deposit of Grand ‘Trunk 
Preference stock (second and third) of the present value of £26,000 or 
£27,000, and will pay the dividends as they fall due into your account at 
Coutts’s. He will require blank transfers of this stock signed by you, and 
an order on Coutts’s to deliver to the holder of the transfer the stock 
certificates.” For the carrying out of this transaction, which was a loan 
secured by what in form was a transfer of the legal estate, but in substance 
and according to the intention of the parties was a pledge, it was necessary 
that blank transfers of the several securities should be executed, and Lord 
Sheffield accordingly executed those blank transfers. Now, as to the 
authority conferred upon Easton, it appears to me that Easton himself, on 
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the 28th of November, accurately described his own authority. “I am 
authorized,” he says, “to pledge for six months, and I undertake that the 
stock shall be re-transferred at the end of that time.” My Lords, I entirely 
agree with the Court of Appeal upon this question, and without minutely 
going through the correspondence, it is enough to say that no part of it 
seems to alter the arrangement made by the letters to which I have referred. 
So much for the actual authority. Now, the question really argued before 
your lordships was whether, assuming the authority of Easton to be thus 
limited, the circumstance shows a right in the banks to retain these securi- 
ties, not only for the £20,000 or £26,000 thus advanced, but as security for 
the whole of Mozley’s indebtedness to them. The banks clearly and 
rightly had the legal estate, they were purchasers for value, and the whole 
question resolves itself into a very simple question of fact—Had the banks 
notice of the infirmity of Mozley’s title to pledge the securities of his 
customers for the whole of his own indebtedness ? I think the effort of the 
banks to prove a custom (which failed) is conclusive against them to show 
that they knew the nature of Mozley’s business. I do not draw the most 
unfavourable inference which might be drawn from the answer of one of 
the witnesses—that he made a point never to inquire, when he dealt with 
money-brokers or lenders, where the securities came from. I think 
it was only a somewhat infelicitous phrase by which the gentleman in 
question sought to express his meaning, that it was no business of his to 
inquire about Mozley’s authority. I have no doubt he and his bank and all 
the other banks bond fide believed that, as a matter of law, they were 
entitled to deal with Mozley in taking from him these securities as security 
for his (Mozley’s) debt, although they had been deposited with Mozley by 
his own customers as security\for the different sums which they had 
borrowed from him. I must say I can entertain no doubt that as a matter 
of fact the banks did know the nature of Mozley’s business, and, singularly 
enough, each of the learned Judges in the Court of Appeal came to that 
conclusion, although, with all respect, they do not accurately represent what 
the course of business was. Lord Justice Cotton says in terms :—‘ Now 
I come to the conclusion, and I think we all did at the hearing, and so 
stated, that the banks must be taken to have known that the securities on 
pledge with them were, or the greater part of them were, securities taken 
by Mozley in the ordinary course of his business ; that I think was the 
result.” The Lord Justice then goes on to describe what was the cause of 
Mozley’s business ina way to which I cannot assent. Mozley himself 
describes, in answer to Mr. Justice Pearson, what was his course of business. 
“ Supposing,” says Mr. Justice Pearson, “that £14,000 worth of securities 
were deposited by the gentleman who borrowed the £14,000, they were 
deposited by him simply as security for £14,000, and upon his repayment 
of that £14,000 I was bound to return him any security which he had 
deposited.’’ He adds, “I lent money upon them, and up to the extent I 
lent upon them I could use them again.”” If this was the course of busi- 
ness which the banks knew, how can it be said that it would not be contrary 
to good faith for the banks to retain the securities, not only for the amounts 
borrowed upon them by the owners, but for what Mozley owed to them. 
There is a phrase in Lord Justice Fry’s judgment in dealing with this part 
of the case which is ambiguous, but which, understood in one sense, I 
should assent to. He says :—“ The result of that course of business 
is equivalent to a notice to this effect—that the securities were not the 
property of Mozley, but that he had power to dispose of them so as to raise 
from the bank the entire sum it was intended to raise.” It is obvious to ask, 
“intended by whom?” Not certainly by Mozley’s customers, if Mozley 
told the truth about the mode in which his business was conducted, and I 
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think his accoznt is confirmed by the acknowledged practice of the bank 
to release particular securities in pursuance of the demands of his (Mozley’s) 
customers. But I do not believe Mozley’s business could have lasted a 
month.if the banks had not allowed this system to continue by exchanging 
securities. Mozley was, as he says himself, entitled to pledge them to the 
extent to which he had advanced money upon them, and the conclusion I 
draw from the facts proved is that the banks knew very well the system 
of money-lending pursued by Mozley, and trusted to him that he would 
not over-pledge, so to speak, the securities of his customers. Otherwise, 
the very first security refused to Mozley’s customer upon his tendering the 
amount advanced upon it would have brought the whole business to a 
very speedy end. If this is the true view of the facts it is impossible to 
contend that the banks are entitled to the position of purchasers for value 
without notice. I think they had actual knowledge, but if they had reason to 
think that the securities might be Mozley’s own, or might belong to some- 
body else, I think they were bound to inquire. I have said nothing upon the 
different character of the securities, since I think it is quite immaterial ; 
whether they were negotiable or not, the principles applicable to this case 
are equally applicable, and if the facts are as I have suggested the banks 
are, as holders of a negotiable security would be, in no better position by 
reason of the negotiability of a security as to which they had knowledge or 
notice that it belonged to somebody else. For these reasons I move your 
lordships that the judgment of the Court of Appeal and that of Mr. Justice 
Pearson be reversed, and the plaintiff is entitled to the declaration he asks, 
and the redemption of such bonds and securities as remain unsold, and an 
inquiry as to the value of the stocks and bonds sold, such value to be ascer- 
tained as at the time when plaintiff demanded their redemption, upon his 
tendering the amount of the debt and interest due upon them. Lord Bram- 
well said, the appellant authorized Mr. Easton on two separate occasions to 
pledge his, the appellant’s, property for two separate sums of £20,000 and 
£6,000. He did not authorize him to pledge them for any other or different 
debt. They were pledged for other and different debts, and consequently 
were pledged without the authority of the appellant. It is therefore 
unnecessary to consider what Mr. Easton or Mozley knew or did. I think 
there is no ground for imputing fraud to anyone ; but unless the appellant 
authorized what was done he is not bound by it. Nor is it any use specu- 
lating as to whether he would have authorized it had it been explained to 
him that what was done was the usual and best way of raising money. He 
might or might not have authorized it. But he did not. What he did, 
however, as to his shares was to execute a transfer of them which was 
duly registered ; the legal estate in them became vested in some of the 
respondents, who, being purchasers for value, acquired a title which could 
not be set aside unless they had notice of the infirmity of the title of those 
from whom they claimed. So of the other property. Treating it as passing 
from hand to hand by delivery, the appellant can make good no claim to it 
except by proof of such notice. The only question then is, was there proof of 
or evidence on which we ought to find such notice? I have used the 
expression “ notice of the infirmity of the title,” but I wish to guard against 
the notion that I think it precise and accurate, nor would it be right to say, 
“notice that possibly the pledgor had no power to pledge as he did,” because 
that is always possible. The expression should be something like this— 
“Notice of the infirmity of the pledgor’s title or of such facts and matters 
as made it reasonable that inquiry should be made into such title.” I dare- 
say that this, like most definitions of such a character, is incomplete, but I 
think it correct for the present case. Now, I cannot doubt that the pledgors 
had such notice. They must have known—I might say, certainly have 
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believed—that the property was not Mozley’s. I daresay they thought that in 
point of law he could validly do what he did. But he could not. It seems 
to me, then, they cannot hold this property except for what the appellant 
authorized it to be pledged, and that the judgment should be reversed. Itis 
remarkable that the respondents relied on neither of the judgments below. 
The Court of Appeal overruled Mr. Justice Pearson, I think, rightly. There 
is no evidence that the appellant knew of any such practice as Mozley 
adopted. With respect to the judgment of the Court of Appeal, it seems 
to me wrong, and founded on the Court’s forgetting that at the same time 
that the bankers lent their money they had the notice I have mentioned. 
The other noble and learned Lords having concurred, the decision of the 
Court below was reversed with costs. 


HIGH COURT OF JUSTICE. 
Cuancery Division.—March 15th. 
Liability for Forged Transfers. 


BARTON v. THE NORTH STAFFORDSHIRE RAILWAY COMPANY. 


A QUESTION of importance arose in this case as to the liability of a railway 
company to replace stock in the names of trustees and executors of a will, 
which had been transferred by means of forged transfers. This was an 
action brought by Mrs. Ann Barton and Mrs. Elizabeth Ashe, as trustees 
of the will of Mr. Samuel Barton, against the defendant company, asking 
that the company might be ordered to replace in the names of the 
plaintiffs £5,000 Consolidated Stock and £1,000 Preference 5 per Cent. 
Stock of the defendant company. The plaintiffs, being the widow and 
daughter of the testator, alleged that Mr. Thomas Barton, son of the 
testator and trustee of the will, between the years 1880 and 1885 trans- 
ferred the stock in question to various persons by means of transfers 
purporting to be signed by Ann Barton and attested by William 
Broadhurst, but in reality forged, so far as regarded their execution by 
Ann Barton and the attestation by Broadhurst, who is dead. Mrs. Ashe 
was appointed trustee in the place of Thomas Barton when the fraud was 
discovered in May, 1886. Thomas Barton then absconded. The defend- 
ant company denied that the signatures were forged, and also set up the 
defence of delay and negligence on the part of the plaintiffs. Mr. Rigby, 
Q.C., Mr. Renshaw, Q.C., and Mr. A. Whitaker appeared for the plaintiffs ; 
Sir Charles Russell, Q.C., Mr. Marten, Q.C., and Mr. George Farwell 
appeared for the defendant company ; and Mr. Swinfen Eady for the trans- 
ferees. Mr. Justice Kay said that there eleven deeds of transfer 
purporting to be signed by Ann Barton, and attested by William Broad- 
hurst. Mrs. Barton denied that any of the signatures were hers ; but one 
witness said that he thought some of the signatures were hers, and Mr. 
Netherclift, the expert, said that in his opinion all the signatures were 
genuine. Now there were three theories—first, that Mrs. Barton signed 
the deeds knowing what they were; secondly, that she signed them 
without knowing what she was signing; thirdly, that the signatures of 
Ann Barton were forged. His lordship rejected the first theory as 
untenable, and as to the second, between 1880 and 1886 Mrs. Barton would 
have been asked to sign so many documents that it seemed impossible 
that she should not have discovered what was going on. She said that she 
did not discover the transfer of the stock until May, 1886, and previously 
to that had seen little of Thomas Barton: this was natural, as during that 
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time Thomas Barton was stealing her money, and would not wish to see 
her. The fair inference was that Ann Barton’s signature to the transfers was 
forged. Looking at all the circumstances he believed the story of Mrs. 
Barton. As to delay, assuming that the statute of limitations applied, the 
time did not begin to run until 1886, when the railway company refused 
to pay the dividend on the stock, but the statute in his lordship’s opinion 
did not apply to such a case. He referred to the cases : Sloman v. Bank of 
England, and Davis v. Bank of England. Upon the whole he was of 
opinion that the plaintiffs had made out their case, and were entitled to a 
declaration that the transfers were invalid by reason of the forgery of the 
name of Ann Barton, and he ordered the railway company to register the 
stock in the name of the plaintiffs, and to pay the costs. The order not to 
be acted upon for one month. 





Report of Bunk, &e., Blectings. 


. ANGLO-CALIFORNIAN BANK, LIMITED. 


Report to the fifteenth annual general meeting, 21st March, 1888. 

The directors beg to submit the statement of accounts for the year ended 
31st December, 1887. The gross profits, after making full provision for bad 
and doubtful debts, are £71,180. 3s. 2d. Allowing for all charges at San 
Francisco and London, there remains £39,080. 10s. 4d. as the net profit for the 
year. Adding to this £2,487. 10s. brought forward from last year, the sum of 
£41,568. Os. 4d. is available for appropriation. An interim dividend of 7s. per 
share was paid in September last, and the directors now propose to pay a 
dividend of 8s. per share, making 73 per cent. per annum, free of income-tax, 
to place £10,000 to the reserve fund, making it £96,000, and to carry forward 
£3,066. 12s. 9d. to profit and loss new account. It is with regret that the 
directors announce that their valued colleague, Mr. W. F. Scholfield, who has 
been a director of this company ever since its formation, has been compelled to 
resign through ill-health. The Right Hon. H. H. Fowler, M.P., has been 
appointed to fill the vacancy thus created. Pursuant to the articles of association, 
Messrs. E. H. Lushington and I. Seligman retire from the board, but, being 
eligible, offer themselves for re-election. 


By order of the Board, 
Joun E. Cussans, Secretary. 
8, Angel Court, Throgmorton Street, E.C., 
12th March, 1888. 


Balance-sheet, 31st December, 1887. 


Dr. 

Capital—Authorised 59,970 shares of £20 each, £1,199,400 ; 
600 deferred shares of £1 each, £600—4£1,200,000: sub- 
scribed 29,970 shares with £10 — up, "£299, 700; 

600 deferred shares, £600 i ° ° ‘ £300,300 0 
Reserve fund . ‘ : 86,000 0 
Bills payable, current, deposit and other accounts ° - 1,679,389 10 
Profit and loss—Balance as per statement below, £41,568. 

0s. 4d. ; deduct—Interim dividend of 7s. i” a, aid 
26th August, 1887, £10,489. 10s. . 31,078 10 4 





£2,096,768 0 6 
—— 
Liabilities on bills discounted, not yet run off, £140,209. 0s. 10d. 
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Cr. 
Cash at bankers, in hand and at call . ‘ . £401,809 10 
Bullion in hand and in transitu . ‘ i ‘ 57,594 16 
Bills receivable, current and other accounts a 1,617,265 16 
Bank buildings and furniture in San Francisco 20,097 17 





£2,096,768 0 





s Profit and Loss Account for the year ended 31st December, 1887. 
rr. 
Current expenses at head office and San Francisco, includ- 
ing directors’ remuneration . . ; ° ° ° £32,099 12 10 
Balance, being net profit for the year, including balance of 
£2,487, 10s. brought forward from last year . ; ° 41,568 0 4 


£73,667 13 2 

Cr. 
Balance 31st December, 1886 . ; . A ‘ . 
Gross profits for the year, after making provision for bad 
and doubtful debts, as estimated by the San Francisco 
managers : ; . . ° ri ° . 71,180 3 2 


£73,667 13 2 


£2,487 10 0 


E. H. Lusuineton ; 
I. Sexieman, . } Directors. 


We have examined the statements of accounts transmitted from San Francisco, 
the correctness of which is certified by the local auditors, also the books and 
accounts kept at the head office in London, and find the above balance-sheet 
and profit and loss account correctly drawn up in accordance therewith ; and 
we are of opinion that they contain the particulars required by the articles of 
association, and exhibit a true and correct view of the state of the company’s 
affairs. The profit of the San Francisco branch has been taken at the current 
exchange at the date at which the accounts were closed. 


Turauanp, Younes, & Co., } 4_ 3: 
BENJAMIN Kiscx, ; . } Auditors. 


20th February, 1888. 


At the fifteenth annual ordinary general meeting, Mr. E. H. Lushington 
presided, and, in moving the adoption of the report, reminded them that last 
year their minds were somewhat occupied with the great wheat ‘‘boom”’ or 
‘¢ deal,’? as it was called, in California, which had resulted, .as everyone 
predicted, in a very serious loss to many people connected with that flourishing 
place. Their bank, however, had-somewhat gained, as they had thus obtained 
some accounts which they would not otherwise have had. Since then busi- 
ness in California had been conducted in a more healthy and legitimate 
manner. Land at Los Angelos, in South California, had been bought to the 
amount of $98,000,000, and a vast and increasing cultivation of fruit and 
raisins was going on in that part of the country, while the manufacture of 
wine was being largely engaged in. In other parts of California the mining 
interest had been vigorously pushed. There had thus been a great volume of 
additional commercial activity in San Francisco itself. The clearing-house 
there now showed an amount of $829,000,000, or $187,000,000 more than a 
year previously. With respect to the business of the bank, he was sure they 
would regard the results of the past year’s working as highly satisfactory. 
The net profits had been £41,568, compared with £33,509 in 1886, and the 
gross profit had been £71,181, against £62,279. The proposed dividend of 8s, 
a, share (making altogether 74 per cent. for last year) would es a 
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while the distribution made a year ago required only £10,489. The reserve 
fund had been increased by £10,000, and they would carry forward £3,066, 
compared with £2,487. , With regard to the dividend, some of the share- 
holders might have thought that a larger increase than } per cent. might 
have been proposed, but the board had thought it would be more advisable in 
the interests of the institution to increase the reserve fund. He regretted to 
announce the resignation, through ill-health, of Mr. Scholfield, who had 
rendered the bank valuable services since the commencement. They had been 
fortunate enough to obtain the services as a director, in the place of that 
gentleman, of the Right Hon. H. H. Fowler. Mr. J. Sebag-Montefiore 
seconded the motion, which was carried unanimously, and the retiring 
directors and auditors were afterwards re-elected. 


ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


Report of the directors to the sixteenth annual ordinary general meeting, 
28rd February, 1888. 

In presenting the sixteenth annual report, balance-sheet and profit and loss 
account, to the 31st December last, to the shareholders, the directors are glad 
to be able to state that the business of the year has been satisfactory. The 
profit and loss account shows a gross profit, after allowing for bad and doubtful 
debts, and including £5,936. 4s. brought forward from last account, of £67,042. 
16s, 6d. Deducting the current charges and rebate, and providing for the bank 
premises redemption fund and income-tax, there remains a net profit of 
£47,233. 3s. 5d. From this sum £10,500 have been paid as interim dividend, 
leaving £36,733. 3s, 5d., which the directors propose to apply as follows :— 
£10,500 to payment of a dividend of 3s. 6d. per share ; £10,500 to payment of 
a bonus of 3s. 6d. per share (making the total distribution for the year 10s. 6d. 
per share, or 7} per cent. per annum, free of income-tax) ; £10,000 to reserve 
fund, which will then stand at £100,000; £5,733. 3s. 5d. to profit and loss 
new account. The directors retiring by rotation are Alexander P. Petrocochino, 
Esq., and Demetrius S. Schilizzi, Esq., who, being eligible, offer themselves 
for re-election. The auditors, James Dickson, Esq., and Messrs. Turquand, 
Youngs, Weise, Bishop & Clarke, also retire, and offer themselves for 
reappointment, 

Balance-sheet, 31st December, 1887. 


Dr. 
Capital—60,000 shares of £7 each, fully paid . . . £420,000 0 0 
Reserve fund . e ° ° “ 2 : ‘ 90,000 6 0 
Deposits, loans, &c. “ ‘ F é = 3 920,986 17 9 
Liability on bills negotiated percontra . ° : . 3,299,488 9 1 
Currentaccounts ° . ° . " : : 489,933 17 11 
Acceptances against securities . 2 ° ° . ‘ 674,292 16 8 
Bank premises redemption fund ° ° . : . 6,415 3 1 
eee aa Neel eg paige a 2,523 12 10 
Profit and loss, £48,834. 7s. 83d. ; deduct interim dividend 
paid to 30th June, 1887, £10,500 . . a!) ya ° 38,334 7 38 
$5,941,925 4 7 





Cr. 
Cash and loans for short periods ° . . ° ; $896,101 5 








0 

Bills receivable and foreign bills . , ‘ = §21,823 17 2 
Ditto ditto negotiated per contra . - 8,299,488 9 1 
Indian Government and other securities . 3 : : 206,991 8 4 
Bank premises . ° ° ‘ ° ‘ . - 35,407 12 1 
Current accounts . ° . . n ‘ : ; 307,869 16 3 
Acceptances per contra against security . : . ‘ 674,292 16 8 
$5,941,925 4 7 

omen emma 
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Profit and Loss for the year ending 31st December, 1887. 





Dr. 
Bank premises redemption fund : . A R : £350 0 0 
Income-tax ‘ 1,251 3 10 


Dividend 3s. 6d. per share, paid to 30th June, 1887, equal 
to 5 per cent. per annum, £10,500; dividend 3s. 6d. per 
share, to 3lst December, 1887, equal to 5 per cent. per 
annum, £10,500; bonus of 3s. 6d. per share, making 
total distribution for the year 10s. 6d. per share, equal 
to 74 per cent. per annum, £10,500; reserve fund, 
£10,000; profit and loss new account, £5,783. 3s.5d. . 47,233 3 5 


£48,834 7 3 


Cr. 


Balance brought forward from last account . e £5,936 4 0 
Gross profits, £61,106. 12s. 6d.; less expenses, including 
salaries, directors’ fees, rent, rates and taxes, and miscel- 
laneous expenses, £15,684. 16s. 5d.; rebate, £2,523. 12s. 
10d.—£18,208, 9s. 3d. . ° . ° ; : ‘ 42,898 3 3 
£48,834 7 3 


Audited and found correct, 


James Dickson, . 
TuRQ@uaNnD, Younes, WEISE, Bisnor & CLiarxez, } Auditors. 


London, 13th February, 1888, 


At the sixteenth annual general meeting, Mr. James Charles presided, and in 
moving the adoption of the report stated that the past year had been a pros- 
perous but not an eventful one for the bank. In allits more important depart- 
ments— commission and interest, for example—the bank had gone on gaining 
strength every year. On December 31 last the item of deposits, loans, &c., 
stood at £920,986, being anincrease compared with the previous year of 
£35,820 ; the liability on bills negotiated figured for £3,299,438, an increase of 
£803,505 ; their current accounts amounted to £489,933, an improvement of 
£42,032 ; and the acceptances against securities were £674,292, an increase of 
£36,311. On the other side of the account the cash and loans for short periods 
stood at £896,101, an increase of £45,646 over 1886; and bills receivable and 
foreign bills amounted to £521,823, being an improvement of £16,466. In the 
item of Indian Government and other securities, £206,991, a decrease of £71,000 
was exhibited, for the reason that they had thought it as well toturn into cash 
some of those securities which had run up to a very high price. The current 
accounts figured for £307,869, an increase as compared with 1886 of £97,042. 
The totals of the balance-sheet were £5,941,925, showing an increase over 1886 
of £1,025,853. Their gross profits had been £61,106, and the expenses and 
rebate had been £18,208. They recommended a dividend of'3s. 6d. a share and 
a bonus of similar amount, making with the interim dividend a total distribu- 
tion of 7} per cent. for the year, free of income-tax. He was very glad to 
state that they could again add £10,000 to the reserve fund, increasing that 
fund to £100,000 ; and they did not intend to stop there. During 1887 they had 
made no bad debt. They felt that the policy they had hitherto pursued should 
be continued, of doing business only which kept their resources well in hand. 
If any real improvement in trade took place they would be among the first to 
profit by it.. Mr. A. P. Petrocochino seconded the motion, which was adopted, 
and the dividend and bonus were approved. 
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AUSTRALIAN AND NEW ZEALAND MORTGAGE COMPANY, 
LIMITED. 


The ninth ordinary general meeting was held March 19th, at the City 
Terminus Hotel. Mr. Arthur Flower presided, and, in moving the adoption 
of the report, expressed a hope that the result of the year’s working would be 
regarded as satisfactory, seeing that they paid a dividend of 7} per cent. and 
increased their reserve fund from £30,000 to £37,500. All the accounts 
received from the colonies continued to report favourable seasons and con- 
sequent prosperity and well-doing of station property. Their cash in hand and 
on deposit had increased from £58,000 to £179,000; and, on the other hand, 
the item of properties and loans on mortgage in the colonies had decreased 
from £983,000 to £855,000. That arose from the fact that several of the 
company’s loans had within the last year been repaid. Since the commence- 
ment of last year a large amount of 5 per cent. debenture money had fallen 
due in London. They were not prepared to renew the debentures at 5 per 
cent., and therefore they had to make preparations to meet any emergency that 
might arise connected with the repayment of the money. In future, by the 
arrangements they had made, no large sum could mature in any one year as 
was the case in 1887; and, whereas they had increased their permanent 4} per 
cent. debenture stock from £254,000 to £390,000, they had, by renewing 
no money at a higher rate than 4} per cent., decreased their 5 per 
cent. debenture money from £366,000 to £178,000. Of the £178,000 
more than one-half would mature within three months, and would 
not be renewed at a higher rate than 44 per cent., so that in the future they 
would be in a better position to lend their money in the colonies. At present, 
however, the tendency was towards lower rates on loans in the colonies. In 
the present year there would be some loss of interest from the money in hand, 
for which, however, their agents were using their best efforts to find safe 
and profitable employment. Their expenses in the colonies last year were 
only £3,937, of which £1,100 was due to actual taxation, and he thought they 
would agree that the expenditure was extremely moderate. Since the making 
up of the accounts all their investments had been examined by a committee of 
the directors, who saw every reason to be satisfied with the position of the 
company’s business and with the manner in which their instructions had been 
carried out. With reference to the Queensland property, beyond the fact that 
a manager had been appointed he had no change to report. Mr. Joseph Sebag- 
Montefiore seconded the motion. In answer to questions, the chairman said 
that when they had issued 44 per cent. debenture stock to the amount of 
£500,000, it would be open to them to consider as to issuing the rest at a lower 
rate. — motion was adopted, and the retiring directors and auditors were 
re-elected. 





AUSTRALIAN JOINT STOCK BANK. 


SgeventTieTH report to the meeting, Sydney, 19th January, 1888. 

The directors have pleasure in submitting the report for the half-year ended 
31st December, 1887. The accounts have been examined and certified by the 
auditors. The net profits for the half-year, after deducting rebate on bills, 
interest on fixed deposits, paying all charges at head office and 112 branches, 
and making ample provision for all bad and doubtful debts, amount to £42,365, 
18s. 5d. ; to which has to be added the balance of undivided profits from 30th 
June last, £7,503. 15s. 4d,; making available for distribution, £49,869. 13s. 
9d. ; which the directors recommend be appropriated as follows :—Reserve 
fund, £10,000; dividend at the rate of 10 per cent. per annum, £25,000; 
bonus of 2s, per share, equal to 24 per cent. per annum, £6,250; leaving a 
balance to be carried forward of £8,619. 13s. 9¢. Three directors retire at this 
meeting, two of whom are eligible for re-election, namely :—Walter Friend, 
Esq., George A. Murray, Esq., and Thomas Littlejohn, Esq. ; the first two, and 
Charles H. Myles Esq., have given the requisite notices, and they are the only 
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candidates. 
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Two auditors require to be elected for the year in place of Messrs. 


Chas. H. Myles and Robt. J. King, one of whom is eligible for re-election. 
During the half-year branches of the bank have been opened in the colony of 
New South Walesat Camperdown, Katoomba, Macksville, Petersham, Quirindi, 
Rockdale, Stockton, Uralla, and Penrith with an agency at St. Mary’s, and in 


the colony of Queensland at Croydon and Normanton. 


J. B. Runpiz, Chairman. 


Balance-sheet, 31st December, 1887. 
Dr. 
Capital paid-up, £500,000 ; reserve fund, £290,000 ; = 
and loss, £56,765. 13s. 6d. : 
Note circulation ; 
Bills in circulation and other liabilities 
Deposits with accrued interest 


Cr. 
Coin and bullion : 
Cash balances in hands of agents, notes and bills of “other 
banks and remittances in transitu 
Government securities 
Bank premises . 
Bills discounted and other debts “due to the bank 


PROFIT AND LOSS. 
Dr. 
Rebate on current bills 
Reserve fund . 
Dividend at rate of 10 per cent. per annum 
Bonus of 2s. per share on 62,500 shares, equal to 24 per 
cent. per annum 
Balance carried forward to‘next half- -year . 


Cr. 
Balance brought forward from last half-year 
Profit for the half-year, 31st December, 1887 


RESERVE FUND. 
Dr. 
Balance 


Cr. 
Balance, 30th June, 1887 . 
Amount from profit and loss 


£846,765 13 6 
504,157 0 0 
439,799 15 10 
6,495,328 3 10 


£8,286,050 13 2 
Teac Sk cm 
$757,770 11 

483,866 11 
533,850 0 


276,216 17 
6,234,346 13 





_ 


£8,286,050 13 


bo PPO 


£6,895 19 9 
10,000 0 0 
25,000 0 0 
6,250 @ 0 
8,619 13 9 








£56,765 13 6 


£7,503 15 4 
49,261 18 2 


£56,765 13 6 








£300,000 0 0 


£290,000 0 0 
10,000 0 0 


£300,000 0 0 


J. B. Runpuz, Chairman. 
Francis ApAms, General Manager. 


Rosert J. Kina, 
Cuas. H. Myuzs, 


} Auditors. 
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BANK OF AFRICA, LIMITED. 


Report to the thirteenth ordinary general meeting, 21st March, 1888. 

The directors submit the report and balance-sheet for the half-year ended 
31st December last. After making provision for bad and doubtful debts the net 
profits for the half-year amount to £10,870. 4s. 3d.; add balance from 30th 
June, £4,340. 6s, 8d.; making £15,210. 10s. 1ld.; which it is proposed to 
apply as follows:—Dividend for the half-year at the rate of 6 per cent. per 
annum, free of income-tax, £7,500; transfer to reserve fund, £5,000; balance 
to next account, £2,710. 10s. lid. Further realisations of securities which 
had been considered of doubtful value have enabled the directors to place an 
additional sum of £5,000 to the credit of reserve fund, which now stands 
at £30,000. A branch of the bank has been open at Pretoria, the capital of 
the Transvaal. Two of the directors, Mr. T. Morgan Harvey and Mr. W. 
Young, retire by rotation; and being eligible, offer themselves for re-election. 
The auditors, Messrs. Deloitte, Dever, Griffiths & Co., again submit them- 
selves for reappointment. 

By order of the Board, 


R. G. Davis, Secretary. 


Balance-sheet, 31st December, 1887. 
LIABILITIES. 


Dr. 
Capital subscribed, 40,000 shares of £18. 15s. each, 





$750,000 ; on which is - “Pp £6. 5s, - share . ° £250,000 0 0 
Reserve fund ‘ - ‘ . " 30,000 0 0 
Notes in circulation . ° ° ‘ : - ‘ - 112,899 10 0 
Bills payable . . ‘ . 178,382 15 7 
Bills held for collection on “account of customers ° ° 147,786 3 10 
Deposits and current accounts and other liabilities . 5 1,250,983 9 0 
Profit and loss account—balance ‘i : 3 ‘ : 10,210 10 il 

£1,980,212 9 4 





ASSETS. 
Cr. 
Cash on hand and with bankers. “ i ‘i £392,037 10 3 
Government and colonial securities . 4 r A 90,650 7 6 
Acceptances on account of constituents . ° ° > 15,973 4 4 
Bills receivable fe = ‘ ‘ ; 704,231 16 3 
Loans on security and temporary advances. ; a 376,758 3 6 
Bills discounted . - ‘ ‘ 337,790 6 7 
Bank premises, house and ‘office furniture . e ee 59,893 2 8 
Stationery and stamps on hand, marine insurance oe 
&e. A . ° ‘ ° : ; ; ° 2,877 18 3 
£1,980,212 9 4 


EO 
- Profit and Loss Account for the half-year to 31st December, 1887. 
re 
Expenses at head office and branches for six months 
ended 3lst December, 1887 :—Salaries, £13,019. 4s. 1d.; 
rent, rates and taxes, £1,400. 3s. 6d.; directors’ fees. 
£1,000 ; general charges, telegrams, — and 


stationery, £4,106. 198.4d. . £19,526 611 
Transfer to reserve fund . 5,000 0 0 
Dividend to 31st December, £7, 500; - balance to next ac- 

count, £2,710.10s lld. . . . a 10,210 10 11 


£34,736 17 10 
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ioe at 30th June, 1887 - £4,340 6 8 
Gross profits—after reserving charge for interest on de- 

posit accounts to date, rebate on bills not yet due, duty 

on note circulation, depreciation on bank premises, and 

providing for all bad and doubtful debts, for the half- 

year ended 31st December, 1887 . ~~ we ° ‘ 30,396 11 2 


£34, 34,736 36 17 10 10 
Examined with the books, vouchers and securities in London, and with 
the certified returns made by the several branches, and found correct. 


Dexoirre, Dever, Guirritus & Co., Auditors. 
8th March, 1888, 


BANK OF BRITISH NORTH AMERICA. 


Report of the directors to the fifty-second yearly general meeting, March 6th, 
1888. 

The court of directors have pleasure in submitting the accompanying 
balance-sheet and statement of profit and loss account as on the 30th December 
last, showing £89,986. 12s. 8d. as the net profit for the year 1887. Out of this 
sum the directors have now to report the declaration of a dividend of 40s. per 
share, payable, free of income-tax, on the 5th April next, making, with the 
dividend paid in October, a distribution of 73 per cent. for the year ending 31st 
December, 1887. 

London, 17th February, 1888. 


Balance-sheet, 31st December, 1887. 








LIABILITIES. 
Dr. 
Capital ; 4 ‘ : - = . . . - $1,000,000 0 0 
Circulation . . . . ; . ; s 233,923 1 2 
Deposits . . ° ° ‘ . 1,419,297 15 2 
Bills payable and other liabilities . = 1,333,136 13 8 
Reserve for dividend to 31st —ebunetie 1887, payable 5th 
April . ° 40,000 0 0 
Undivided net profit . . ‘ . F : wg 241,348 19 9 
£4,267,706 9 9 
ERE 
ASSETS. 
Cr. 
Specie and cash at bankers - © « « « « $867,963 &.9 
Bills receivable and other securities . 3 s 2 . 3,729,871 1 8 
Investments . : ° Pe ° ° . i . 97,051 19 9 
Bank premises . ‘ ‘ ° ; ; : : ° 73,500 0 0 
£4,267,706 9 0 
Profit and Loss Account to 31st December, 1887. 
Dr. 
Dividends declared as follows :—Dividend paid October, 
1887, £35,000; reserve for dividend payable in April, 
£40,000 . £75,000 0 0 
Balance in hand, being “undivided net profit to 31st 
December, 1887 ° ° ° ° ° ° . 241,348 19 9 





£316,348 19 9 


——_—______, 


ROO ROS RCO 
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Cr. 
Balance of undivided net profit to 31st December, 1886. £226,362 7 1 
Net profits for the year 1887, after deduction of all current 

charges and income-tax and providing for bad and doubt- 


ful debts ° ° 89,986 12 8 


£316,548 19 9 


RA CITE 





BANK OF ENGLAND. 


An account pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on 
Wednesday, the 14th day of March, 1888 :— 


ISSUE DEPARTMENT. 
Dr, 
Notes issued i ‘ 5 ° . e i 2 . $37,961,225 0 0 























Cr. 
Government debt , ‘ - - j . ‘ . £11,015,100 0 0 
Other securities : . a : 3 , H . 6,184,900 0 0 
Gold coin and bullion . ° “ é ; ‘ . 21,761,225 0 0 
£37,961,225 0 0 

BANKING DEPARTMENT. 

Dr. 
Proprietors’ capital . : , ee — s . £14,553,000 0 0 
Rest . . e ° ° ‘ . . fe ; 3,745,813 0 0 
Public deposits* ‘ ' : ; . ; . 13,538,266 0 0 
Other deposits . 7 4 - 5; i " . 28,441,447 0 0 
Seven-day and other bills . ; ; : ‘ 7 167,593 0 0 
£55,446,119 0 0 

Cr. 
Government securities ‘ ‘ ; Z i . £16,634,942 0 0 
Other securities ‘ . ° ° ° ° és - 22,304,518 0 0 
Notes 5 ° e ° ° ° ‘ ; . 14,989,870 0 0 
Gold and silver coin . ‘ : E 4 : ; : 1,566,789 0 0 
£55,446,119 0 0 





F. May, Chief Cashier. 
March 15. 


On March 15th a general court of the governor and company of the Bank of 
of England was heldin the bank parlour, Mr. M. W. Collet, the governor, 
presiding. Mr. Hammond Chubb, the secretary, read the minutes of the last 
court, which were approved. The governor then stated that that was one of 
the half-yearly general courts appointed by the 12th by-law for the making of 
a dividend. The net profits of the half-year ended the 29th ult. were £718,481, 
making the amount of the ‘‘ rest ” on that day £3,741,524 ; and, after provid- 
ing fora dividend of 5 per cent., the ‘‘rest’’ would remain at £3,013,874. 
The court of directors, therefore, proposed :—‘‘That a half-year’s dividend 
of interest and profits be made on the 5th of April next of £5 per 
cent., without deduction on account of income-tax,’’ and he therefore moved 





* Including Exchequer, Savings Banks, Commissioners of National Debt, and Dividend 
Accounts, 
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the declaration of that dividend. Mr. W. Botly, a proprietor, in seconding 
the motion, said it must be gratifying to them all that there was to be this 
half-year an increase of dividend, which they had not had very often of late ; 
and it was also gratifying to see that their stock had reached a price in the 
market which it had never before attained. He was sure that the public 
generally were very much satisfied with the conduct of the bank’s affairs. 
There had only been six or seven changes in the bank rate in the past year, 
whereas within the last ten years there had been as many as twenty-three or 
twenty-four changes in one year. The scheme for the conversion of the 
National Debt might be unsatisfactory to some persons, but as regarded the 
bank and the proprietors he thought they might view the scheme with 
satisfaction, for, in his opinion, it could not be other than a source of profit to 
the bank. With the improvement in trade, and with the hope that, even in 
agriculture, there might be better times, he thought the prospect was 
brighter. Mr. John Jones asked the directors what measures they had taken 
for the protection of the premises in view of the recent disorders. Their 
surroundings were different from what they were at the time of the Chartist 
riots, and other precautions than those taken at that time would be necessary. 
With reference to the conversion scheme, he had expected to hear on that 
occasion some explanation of its merits. For his own part, he knew nothing 
of it except its demerits. Not long ago the Chancellor of the Exchequer, at 
the Mansion House, affected some concern for shareholders of the bank in view 
of the depression of trade; but the bank had been flourishing and their 
dividends had heen well maintained, while the trade of the country had been 
depressed. The fact, however, was that the Chancellor of the Exchequer knew 
that he was going to decrease their dividends by the conversion scheme, for the 
bank held a large amount of Government stock. He regarded the scheme as 
most unequal and unjust, and he believed that the right hon. gentleman, on 
his recent visit to Ireland, must have become a little affected with the spirit of 
the plan of campaign. He regarded the proposal of the Chancellor of the 
Exchequer as a violation of a public trust, and said that that meeting ought to 
protest against the scheme. He wished to know whether the Chancellor of the 
Exchequer had made arrangements, in view of the extra work they would have 
to do, for improving the payment made to the bank; and he further desired to 
be informed why the bank had sent counsel to represent them before Mr. 
Justice Chitty in connexion with the East and West India Dock Company. 
He thought all the proprietors must be satisfied with the proposed dividend. 
The governor, in reply, stated that in all periods of public disturbance or 
threatened disturbance they took every possible precaution within their reach, 
and they had done so recently. They had no means of raising their buildings 
to the height of those surrounding them, thus avoiding being overlooked or 
dominated, but, short of that or of acquiring possession of the neighbouring 
buildings they had taken every step to protect the bank to the utmost of their 
civil and military power. In regard to the proposed conversion, he hoped Mr. 
Jones would not expect him to follow him in a discussion of the scheme. Mr. 
Jones had had the opportunity of expounding his own views on the matter; 
but while that gentleman had prophesied certain evil results from it, he (the 
governor) was pleased to have the assurance of the gentleman who or} 
seconded the motion that the conversion scheme would be a profitable operation 
for the bank. He would not himself attempt to prophesy, but. he hoped that, 
whatever the result might be, the directors would be found discharging their 
duties to the proprietors. Mr. Jones had inquired whether the Chancellor of 
the Exchequer had arranged to make additional compensation to the bank for 
the extra trouble involved in the payment of quarterly dividends. He had not 
done so yet, but the subject was before him, The right hon. gentleman was, 
however, too much occupied with the immediate duties falling on him in 
connexion with his office and the Budget to enter into the question at the 
present moment. The subject had not been lost sight of, and it would be the 
duty of the directors to protect the interests of the bank to the utmost of their 
power in regard to the matter. Their reason for appearing by counsel before 
Mr. Justice Chitty with reference to the East and West India Dock Company 
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was very simple. The bank held a certain number of bonds which were a first 
charge on the dock undertaking, and they had reason to believe that, whatever 
difficulties the dock company might be in, the security held by the bank would 
ultimately be a good one. A motion was made before Mr. Justice Chitty with 
the avowed object of breaking up the dock undertaking—a proceeding which 
would not be conducive to the interests of the bank, and, therefore, the 
directors authorized counsel to appear and to say on behalf of the bank, not only 
that they did not second the movement for breaking up the concern, put that 
they preferred that the undertaking should pass into the hands of a receiver, 
subject to such arrangements as should be made, That was the whole ground 
of their appearance in court. He then put the motion, which was unanimously 
agreed to. Continuing, he intimated that, as the present dividend was in 
excess of that which was paid on the last occasion, it would be necessary for the 
proposal to be confirmed by ballot. For that reason they proposed to adjourn 
the meeting to the 20th inst., on which day, between eleven and one o'clock, 
the ballot would be taken. Mr. Jones proposed a vote of thanks to the 
governor and the court of directors for protecting the proprietors’ capital in 
such a way as to produce profitable dividends for them. He had especially to 
thank the chairman for his courtesy. He had not expected the governor to say 
anything about the conversion scheme, as that gentleman and the Chancellor of 
the Exchequer were too much en rapport with each other, and it would not 
have been prudent to do so. Mr. Joseph Sebag-Montefiore seconded the 
motion. The governor having acknowledged the compliment, the meeting 
was adjourned to the 20th inst. 


CITY BANK, SYDNEY. 


Rerort to the forty-eighth half-yearly general meeting, Sydney, 17th 
January, 1888. 

The balance-sheet of the assets and liabilities of the bank on the 31st 
December last, with the usual statements shewing the results of the half- 
year’s operations, certified by the auditors, are now submitted to the share- 
holders. The net profits, after deducting rebate on current bills, interest on 
fixed deposits, providing for bad and doubtful debts, defraying all expenses of 
management and bonus to officers, amount to, £21,301. 10s. 1d. ; to which is to 
be added balance from last half-year, £7,666. 12s. 9d. ;-making available for 
distribution, £28,968. 2s. 10d.; which the directors recommend for appropria- 
tion as follows, viz.: —To dividend at the rate of 12} per cent. per annum, 
£17,445 ; reserve fund, £5,000 ; balance to next half-year, £6,523. 2s. 10d.— 
£28, 968. 2s. 10d. 

Gerorce THornton, Chairman. 


“Liabilities and Assets at 31st December, 1887. 








LIABILITIES, 

Dr. 
Capital paidup . «x 5. Og eee : é -. £279,120 0 0 
Reserve fund - . . ‘ : F - . - 149,560 0 0 
Notes in circulation . é i é < ‘ - 45,590 10 0 
Deposits and other liabilities . P ; ° ; 1,643,708 10 11 
Profit and loss . ° ‘ “ ‘ ‘ e . 31,860 17 8 

£2,149,839 18 7 
ASSETS. 

Cr. 
Coin and bullion in hand, £326,960. 5s. 1d.; cash — 

$221,942, 38, 1ld. . ° £548,902 9 0 
Bills discounted and other debts due to the bank x . 1,661,988 15 11 
Bank premisesandfurniture . . . +6 « -« 38,948 13 8 





£2,149,839 18 7 


— 
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PROFIT AND LOSS. 

















Dr. 
Rebate on bills discounted current at 3lst December, 1887 £2,892 14 10 
Dividend for half-year at the rate of 12} per cent. per 
annum . ‘ . R $ . e : ° = 17,445 0 0 
Transferred to reserve fund CP we te ee 5,000 0 0 
Balance of undivided profits carried to next half-year - 6,523 2 10 
£31,860 17 8 
lt TT 
Cr. 
Balance of undivided profits at 30th June, 1887 ; £7,666 12 9 
Profits for half-year ended 31st December, 1887 . . 24,194 4 11 
£31,860 17 8 
RESERVE FUND. 
Dr. 
Balance at this 3lst December, 1887 . A ; . £154,560 0 0 
Cr. 
Balance at 30th June, 1887 : : s ‘ ‘ ° 149,560 0 0 
‘Transferred from profit and loss ; ‘ : , : 5,000 0 0 


£154,560 0 0 


Witt. Neri, Manager. 





We hereby certify that we have examined the securities, compared the 
balances, and counted the cash in The City Bank, at head office, and examined 
the returns from the branches as at 31st December, 1887, and found the same 
as specified above. 

W. C. W. Barrtets $ 
Hatey C. D’ARpigr, } Auditors. 


Certified before me this 11th day of January, a.p. 1888. 
B. B. Nicot1t, J.P. 


The following resolutions were moved, seconded, and carried unanimously :— 
That the report, statement of accounts and auditors’ certificate be approved, 
printed, and circulated amongst the shareholders. ‘That Edward Wrench, 
Esq., and John Lyons, Esq., be re-elected directors of the bank. That Alex- 
ander Dean, Esq., be elected an auditor of the bank in the room of W. C. W. 
Bartels, Esq. ‘That the thanks of the proprietors be and are tendered to the 
chairman, directors, manager and officers of the institution for their able 
management of the affairs of the bank during the past six months. 


17th January, 1888. 


COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


Forty-szeconp half-yearly report to the ordinary general meeting, Ist 
February, 1888. 

The business of the half-year ended on the 31st December last, as summarised 
in the annexed balance-sheet and statements, has been progressive and 
satisfactory, the whole of the bank’s increased capital having been fully 
utilised, the demand for legitimate accommodation keeping pace with its 
increased resources. The liquidators of the Town and Country Bank, 
Adelaide, have not yet reached a point at which they are enabled to fix the 
amount of that bank’s capital remaining intact after defraying all its liabilities, 
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but they have until next November to complete their realization, An 
opportunity having presented itself of acquiring the freehold of the bank’s 
premises in Collins Street, the directors, after full consideration, availed 
themselves of it. The net profits for the half-year, £100,501. 2s. 5d. ; together 
with the balance brought forward, £25,607. 11s. 9d. ; ; give an ” available 
total of £126,108. 14s. 2d.; which it is ‘proposed to apportion as under :— 
Dividend at i4 per cent. per annum, £70,000; reserve fund (making it 
£600,000), £30,000; balance carried forward, £26, 108. 14s. 2d. During the > 
half-year branches have been opened in Victoria at Kyabram, Minyipand Yea, 
and an office at the corner of King and Collins Streets, Melbourne. A branch 
was opened at Perth, in Western Australia, on the 10th instant, thus completing 
the chain of representation in the capital cities of the Australian colonies. 


By order of the Board, 
Henry G. Turner, General Manager. 


Head office: 30, Collins Street West, 
Melbourne, 14th January, 1888. 








Balance-sheet for the half-year ending 31st December, 1887 (including London 
office to 21st November, 1887). 


Dr. 
Proprietors’ capital, £1,000,000 ; reserve fund, a 000 ; 

profit and loss, £126, 108. 14s. 2d. - £1,696,108 14 2 
Notes in circulation . ; P ‘ ‘ : ‘> : 263,807 0 0 
Bills in circulation . . 7 : > . 557,323 9 10 
Balances due to other banks : " 5 P P ‘ 16,079 9 6 


Deposits, £6,394,488. 8s. ; interest accrued thereon, 
£72,392 ; rebate on current bills, £28,917. 6s. 11d. - 6,495,797 14 11 









£9,029,116 8 4 










Cr. 
Coin and bullion and cash at bankers, £1,070,012. 6s. 4d. ; 

Government securities and debentures, £251,100; balances 

due from other banks, £72,777. 7s. 7d. . ‘ ‘ . $1,393,889 13 11 
Bank premises and furniture . . : ‘ ° : 172,156 7 6 
Bills receivable and other advances . ° : ° - 7,463,070 6 11 











$9,029,116 








Profit and Loss Account (including London Office to 30th September). 


Salerios paid, head office and ae branches and 





agencies ° e . £29,822 12 9 
Rent and other charges ; ; ‘ me) ; : 17,475 9 2 
Bank note-tax . s : ‘ = : 7 ‘ 1,845 2 7 
Balance , . : A js ; F . " ‘ 126,108 14 2 

$175,251 18 8 

Cr. 
Balance from last half-year = £25,607 11 9 
Gross amount of profits, less reserves ‘for bad and doubtful 

debts, interest axes on deposits and rebate on bills 

current . - ° ° ° ° 149,644 6 11 










£175,251 18 8 
SAY OEE 








Commercial Bank of Tasmania. 427 


Dr. 
Proposed to be appropriated as follows:—Dividend at the 

rate of 14 per cent. per annum . : - - ‘ £70,000 0 0 
Reserve fund (making it £600,000) . : ° 4 : 30,000 0 0 
Balance carried forward to new account . ¢ i é 26,108 14 2 





£126,108 14 2 





Cr. 
Balance of profit and loss . of ‘ «| - £126,108 14 2 








Balance brought forward, £26,108. 14s. 2d. 
We certify that the above is, in our opinion, a true and correct statement of 
the affairs of the The Commercial Bank of Australia, Limited, on the 31st 


December, 1887. 
W. H. Tocxert, 
J. K. Bickerton, 
Certified before me this 11th day of January, 1888. 
Gzo. Tzrry, J.P. 


} Auditors. 


COMMERCIAL BANK OF TASMANIA, LIMITED. 


Report presented to the one hundred and tenth half-yearly general meeting, 
Hobart, 11th January, 1888. 

The directors beg to submit to the shareholders the accompanying state- 
ment of the assets and liabilities of the bank on the 31st ultimo, together with 
the profit and loss account. After providing for bad and doubtful debts and 
contingencies for interest paid and accrued on fixed deposits, the profits, 
including recoveries, amount to £24,610. 1s. 11d.; balance from last half-year, 
£538, 11s. 7d.; together, £25,148. 13s. 6¢. Deduct—expenses of management, 
£8,053. 7s. 4d. ; note-tax, £623. 10s.—£8,676. 17s. 4d.; leaving for distribu- 
tion, £16,471. 16s. 2d.; which the directors propose to appropriate as 
follows :—Dividend at the rate of 20 per cent. per annum, £12,500; reserve 
fund (making same £145,000), £2,500; dividend tax, £468. 15s.; balance 
carried forward, £1,003. 1s. 2d. There is a vacancy on the board, caused by 
the retirement in rotation of James Henry Brett Walch, Esq., who is eligible 
for re-election, ‘and offers himself accordingly. There is no other 


candidate. 
C. J. Barctay, Managing Director. 
Balance-sheet, December 31st, 1887. 


LIABILITIES. 
Dr. 
Capital . ‘ 5 : é : ; £125,000 0 0 
Reserve fund . S P ° " : e ° ‘ 142,600 0 0 
Circulation ‘ ‘ ‘ é ‘ ‘ ‘ < ° 63,701 0 0 
Deposits . a > 3 ‘ ° > - > . 1,596,308 19 2 
Profit and loss . > é ‘ s! é 6 é > 16,471 16 2 





$1,943,981 15 4 
ih tn te ae 


ASSETS. 
Cr. 
Specie and bullion’ . ‘ ° . pe ° £258,662 9 2 
Balances due by other banks. i ° é 236,014 12 11 
Government securities = . 3 e ° ‘ 206,817 8 2 
Bills receivable and other advances . ° - 1,220,972 9 4 
Bank premises . . . ° . ° ° . ° 21,514 15 9 





$1,943,981 15 4 


. 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges at Hobart, Launceston, and branches for the half- 


year 4 ° ‘ ° ° ‘ £8,053 7 4 
Note-tax . ° i ° : ‘ a ‘ ‘ R 623 10 0 
Balance . a ‘ » ° ; 3 ‘ ‘ 16,471 16 2 

£25,148 13 6 
Cr. 
Balance from previous half-year ‘ ° ° ° £538 11 7 
Profits at Hobart, Launceston, and branches for the half- 
year, including recoveries from debts previously written 
+. « «= ote eee, we 24,610 111 
£25,148 13 6 

Dr. RESERVE FUND. 

Balance , ‘ ° é ‘ ‘ ‘ . . . £145,000 0 0 
Balance last half-year - ‘ ° ° é J ° $142,500 0 0 
Transfer from profit and loss. y ° ; < ° 2,500 0 0 


$145,000 0 0 





* DERBY AND DERBYSHIRE BANKING COMPANY, LIMITED, 


Report to the fifty-fourth annual general meeting. 

The directors have the pleasure of stating that the profits for the year 1887, 
after defraying all the expenses of management, making deductions for interest 
on deposits, rebate on current bills, and providing for bad and doubtful debts, 
amount to £9,945. 8s. 8d., to which has to be added £644. 11s, 10d., the balance 
brought forward from last year, making a total of £10,590. 0s. 6d. Out of this, 
on 21st July last, a dividend at the rate of 10 per cent. per annum was paid 
for the half-year ending 30th of June, free of income-tax, amounting to 
£3,906. 5s., and it is proposed to pay on the 25th January a dividend at the rate 
of 14 per cent. per annum for the half-year ending 31st December last, also 
free of income-tax, amounting to £5,468. 15s., making in all 12 per cent. per 
annum. It is also proposed to add £500 to the reserved surplus fund, which 
will then amount to £33,000, and to carry forward a balance of £715. 0s. 6d. 
to next account. The directors announce with sincere regret the death of their 
esteemed colleague, Mr. Andrew Handyside, whose faithful services as a 
member of the board extended over thirty-four years. 


25th January, 1888. W. T. E. Cox, Chairman. 


The report and aecounts having been read to the meeting, it was resolved :— 
That the report now read be adopted and printed and.circulated amongst the 
proprietors. That-the appointment by the board of Mr. Henry Boden, as 
director, be confirmed. That Mr. W. T. E. Cox and Mr. G. Wheeldon be 
re-elected directors. That Mr. John Walker be reappointed auditor. 


Liabilities and Assets, 31st December, 1887. 


Dr. LIABILITIES. 
Paid-up capital, £78,125; reserve fund, £32,500. i £110,625 0 0 
Current, deposit and other accounts . . . » 4 453,782 18 11 


Notes in circulation . ome ‘ a. hs bea 9,900 0 0 
Profit and loss, £10,590. 0s. 6d. ; less dividend paid in 
July, £3,906. 5s, . 3 . ; 4 : «8 6,683 15 6 








£580,991 14 5 


—__. ______ 
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i ASSETS. 
4 : 
Cash on hand, with agents and at ~~ notice . ‘ - £114,697 4 4 
Consols, railway debenture stocks, & : ‘ 70,372 16 9 
Bills of ‘exchange and loans on poneinae accounts a ‘ 376,399 16 10 
Bank premises and fittings at Derby, ties oe Matlock 10,486 1 7 
Other freehold property . . 9,035 14.11 
£580,991 14 5 
PROFIT AND LOSS. 
Dr. 
Total expenditure . £5,911 10 7 
Dividend for half-year ending 30th June, 1887, at the 
rate of 10 per cent, per annum 3,906 5 0 
Dividend for half-year ending 31st December, 1887, at the 
rate of 14 per cent. per annum ‘ 5,468 15 0 
Addition to reserve fund . - ; é - : ‘ 500 0 0 
Balance carried forward . : . ‘ 2 ‘ ° 715 0 6 
£16,501 11 1 
Cr. 
Balance from 1886. £644 11 10 
Balance of interest and commission accounts after providing 
for contingencies . . ‘ : = S 15,856 19 3 


£16,501 11 1 








W. T. E. Cox, 

W. G. Wueexpon, } Directors. 
W. Turrie, 

F, W. Greaves, Manager. 


I beg to report that I have examined the forego oing balance-sheet, and am of 
opinion that it is a full and fair balance- sheet, wn up so as to exhibit a true 
and correct view of the state of the company’s affairs, as shewn by the books of 


the company. 
Joun Watxer, Auditor. 
Derby, 25th January, 1888. 


DEVON AND CORNWALL BANKING COMPANY, LIMITED. 


Report to the fifty-sixth annual meeting, Plymouth, February 10th, 1888. 
The directors have pleasure in meeting the shareholders on this the fifty- 
sixth anniversary of the bank, and presenting to them the balance-sheet and 
profit and loss account for the year ending 31st December last, duly certified by 
the auditors. The net profit for the year, after making full provision for bad 
and doubtful debts, and giving gratuities to officers and clerks, amounts to 
£39,472. 28. 5d., which with £6,841. 128. 4d. brought forward from last year, 
shows an available balance of £46, 313. 14s. 9d. From this balance the directors 
have taken £5,000 to be added to ‘the guarantee fund, which has also been in- 
creased by £6, 000 from the final instalment of premiums on the new shares 
received at the commencement of the year, and now amounts to £191,500. The 
directors now recommend the payment of a dividend of £2. 10s. per share on 
the 5,000 shares of the bank, in addition to the £2. 10s. per share paid on Ist 
September last, being at the rate of 12} per cent. per annum ; also, that the 
sum of £12,500 "be appropriated to the payment of a benus of £2, 108. OO share, 


VOL. XLVIII. 
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in addition to and at the same time as the above-mentioned dividend, both free 
of income-tax. There will then remain a balance of £3,813. 14s. 9d. to be 
carried to next year’s account. The directors consider the forégoing result of 
the year’s working very satisfactory. The various branches of the bank have, 
as usual, been carefully inspected by the directors, who are able to report that 
the business continues to be sound and prosperous. New branches have been 
opened during the year at Ilfracombe, Taunton and Teignmouth. ‘The direc- 
tors have reason to be satisfied so far with the amount and character of the 
business obtained by the recent extensions of the bank. The alterations and 
additions to the bank premises at Plymouth have been completed, and are in 
use. The surplus offices also are in possession of the tenants. The result of these 
alterations has fully answered the expectations of the directors. The question 
of the desirability of subdividing the shares of the company, which has been 
more than once mentioned at recent annual meetings, has again received the 
careful attention of the directors, who have decited to recommend to the 
shareholders that the 5,000 shares of £200 each, having £40 per share paid up, 
which now form the capital of the bank, be divided into 10,000 shares of £100 
each, with £20 per share paid up. The directors have also considered the propriety 
of altering the proportions of the distribution of profit, so as to approximate the 
interim dividend paid in September more closely to the full dividend and bonus 
distributed at the close of the financial year. They propose that the directors, 
for the time being, be authorized to declare an annual dividend not exceeding 
15 per cent., instead of the present maximum, of 12} per cent. per annum on 
the paid-up capital of the company. For these purposes special resolutions will 
be submitted at a special meeting to be held immediately after the annual 
meeting, and such resolutions, if passed, will have to be confirmed by a 
subsequent special meeting. Notices of both these special meetings are sent 
herewith. The auditors of the bank, Messrs. Theodore Jones, Hill & Vellacott, 
retire from office and offer themselves for re-election. The dividend and bonus 
will be payable at the bank on Thursday, 1st March, 1888. 


Balance-sheet, 31st December, 1887. 
LIABILITIES. 


Dr. 
Subscribed capital—5,000 shares, £40 paid 


° : : £200,000 0 0 
Deposits on interest notes, current accounts and other 
credit balances . ‘ 2 3 4 ‘ . - 2,959,704 3 11 
Dividend and bonus now payable ‘ : . ‘ ‘ 25,000 0 0 
Guarantee fund, 1886, £181,500; added to ditto 1887, 
£5,000 ; ditto per premiums on new shares, £5,000 . 191,500 0 0 
Balance at credit of profit and loss account ‘ s Z 3,813 14 9 





£3,380,017 18 8 


—_ __________ 
LS A 


ASSETS, 


Cr. 
Advances on securities, current accounts, bills of exchange 
and loans . ° a ; : 4 4 i - £1,316,168 8 4 
Investments in English Government securities, Bank of 
England stock, Colonial Government securities, &c. . 1,670,894 3 4 
Balances at bankers and brokers and cash at Plymouth 
and other branches ° a ‘ ‘ r ? ; 855,217 11 3 
Bank premises . . pei se eo Lignin : 38,737 15 9 


£3,380,017 18 8 
Joon SRS mean 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest on deposits, expenses of establishments, appro- 
priated loss, income-tax, &c. F < 2 
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£101,649 12 10 











Transferred to guarantee fund . ‘ ‘ : » 5,000 0 0 
Dividend paid 1st September, 1887, £12,500; reserved for 
dividend, £12,500 ; reserved for bonus, £12,500 . ‘ 37,500 0 0 
Balance carried forward to next year’s account 3,813 14 9 
£147,963 7 7 
Cr. 
Balance brought forward from last year $6,841 12 4 


141,121 15 3 
$147,963 7 7 


Interest, commission and discount . 








Cuaries Pripgavx, Chairman, 

Wituram Henry Prance, Deputy-Chairman, 
0. 8. Vatiack, 

A. E. Pripaam, Secretary. 


We beg to certify that we have verified the correctness of the cash balance at 
Plymouth, and have inspected the securities representing the investments of 
the bank, and find them in order. We have also examined in detail the above 
balance-sheet and profit and loss account, with the books. and vouchers at the 
head office, and with the certified returns from each branch, and in our opinion 
such accounts are properly drawn up, and exhibit a true and correct view of 
the state of the bank’s affairs, as shown by the books of the company. 


THEODORE JonES, H1LL AND VELLACOTT, 
Chartered Accountants. 


Directors. 


1, Finsbury Circus, London, E.C., 
13th January, 1888. 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


Forty-rirts report to the meeting, Hongkong, 25th February, 1888. 

The directors submit to you a general statement of the affairs of the bank, and 
balance-sheet for the half-year ended 31st December, 1887. The net profits for 
that period, including $8,228.50 balance brought forward from last account, after 

aying all charges, deducting interest paid and due, and making provision for 
bad and doubtful accounts, amount to $606,903,51, of which rays Soom 
remuneration to directors, there remains for appropriation $596,903.51, m2. 
this sum the directors recommend the payment of a dividend of £1. 10s. per 
share, which will absorb $400,000. The difference in exchange between 4s. 6d., 
the rate at which the dividend is declared, and 3s. 14d., the rate of the day, 
amounts to $176,000. The Honourable John Bell-Irving has been appointed 
chairman for 1888, and Mr. W. H. Forbes deputy-chairman. Mr. A. McIver, 
The Honourable F. D. Sassoon, and Mr. W. H. F. Darby have resigned their 
seats at the board on leaving the colony. The vacancies have been filled by 
Mr. J. 8. Moses, Mr. E. A. Solomon and Mr. B. Layton. Mr. E. H. M. 
Huntingdon and Mr. M. Grote have resigned, and their places have been filled 
by Mr. W. H. Forbes and Mr. 8. OC. Michaelsen. The directors have invited 
Mr. W. G. Brodie and Mr. L. Poesnecker to join the board. The Honourable 
John Bell-Irving, Mr. 0. D. Bottomley and Mr. H. Hoppius retire in rotation, 
and being eligible for re-election offer themselves accordingly. 


Hongkong, 11th February, 1888. 


29* 
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Hongkong and Shanghai Banking Corporation. 


Abstract of Assets and Liabilities, 31st December, 1887. 


LIABILITIES. 

Dr. 
Paid-up capital . . J . ° J : . P 
Reserve fund ; ; : = ° , é 
Marine insurance account . 
Notes in circulation, $5,877,585. 67; deposits, $70, 996, 295.21 
Bills payable (including drafts on London bankers and 

short sight drawings on London onc against bills 

receivable and bullion et, ° : 
Profit and loss account : 


ASSETS. 
Cr. 
Investments, viz. :—£100,000 3 per Cent. Consols, £150,000 


3 per Cent. Indian Government Sterling Loan. The 

above lodged with the Bank of England as a special 

London reserve, $1,414,736.84 ; Rs. 5,000,000, Indian 4 
er Cent. Government joan, $2, 195, 945. 94. =Ci«w . ° 
s discounted, loans and credits. . 


Bill receivable. ‘ > 2 > s ' , ; 
Bank premises . . ‘ ° . . . ‘ j 
Dead stock . ‘ F H i 3 re ‘ 
PROFIT AND LOSS ACCOUNT. 
Dr. 


Amounts written off :—Remuneration to directors 2 

Dividend account :—£1. 10s. per share on 60,000 shares—= 
£90,000 @ 4s. 6d. 

Dividend adjustment account :—Difference in exchange 
between 4s. 6d., the rate at which the dividend is declared, 
and 3s. 1}d., the current rate of the day Se 

Balance carried forward to next half-year ‘ ‘ ° 


Cr. 

Balance of undivided profits, 30th June, 1887, $8,228.50; 
amount of net profits for the six months ending 31st 
December, 1887, after deducting all iets and interest 
paid and due, $598,675.01. Pixinihes 


RESERVE FUND. 


Dr. 
Balance on 3lst December, 1887 ’ ‘ ; : ‘ 


Or. 
Balance on 30th June, 1887 . ‘ P 


r Seereem, Chief Manager. 


$7,500,000.00 
3,900,000. 00 
250,000.00 
76,873,880.88 


16,818,619.06 
606,903.51 


$105,949,403.45 


$13,365,501.90 


3,610,682.78 
33, 178,587.44 
54,894, 133,99 
780,141.48 
120,355.86 


_—_— 


$105,949, 403.45 
cn ee 
$10,000.00 
400,000.00 
176,000.00 
20,903.51 
$606,903.51 


——___________ 


$606,903.51 





$606,903.51 


CREE erm 





$3,900,000.00 


—— ______ 
SS SSR eR 


§3,9 900, ,000.00 








W. Marrtanp, Chief Accountant. 


Z " BEtt-IRvine, 
Wm. H. Forsezs, 
A. P. McEwen, 


Directors. 
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We have compared the above statements with the books, vouchers and 
securities at the head office, and with the returns from the various branches 
and agencies, and have found the same to be correct. 


P. Ryn J 
F, HEnpeErson, } Auditors. 


Hongkong, 11th February, 1888. 


INTERNATIONAL BANK OF LONDON, LIMITED. 


Report to the tenth ordinary general meeting, 16th February, 1888. 

The directors submit to the shareholders the report and balance-sheet for 
the year ending 3lst December, 1887. The gross profits, after making full 
allowance for bad and doubtful debts, amount to £47,055. 16s. 8d. After 
deduction of income-tax, rebate of interest on bills and drafts not matured, and 
all charges, the net profit for the year, including the sum of £1,093, 19s. 11d. 
balance brought forward from last account, amounts to £34,500. 17s. 8d. The 
directors propose to apply out of this amount :—£18,000 in payment of a 
dividend of 6 per cent. per annum, free of income-tax ; £15,000 to the reserve 
fund, increasing the same to £70,000, and to carry forward £1,500. 17s. 8d. to 
profit and loss new account. An interim dividend for the first six months of 
the year 1887 has already been paid, in July last, at the rate of 5 per cent. per 
annum, amounting to £7,500, leaving a balance to be distributed at present of 
£10,500, say 10s. 6d. per share. 

By order, 


J. H. Swinzurn, Secretary. 
Winchester House, 
Old Broad Street, E.C., 
1lth February, 1888. 


At the meeting it was unanimously resolved—l. ‘‘ That the directors’ 
report and accounts to 3lst December, 1887, taken as read, be received and 
adopted, the dividend recommended by the board be declared, and the dividend 
warrants be posted on the 17th inst.”” 2. ‘‘ That the two retiring directors, 
Christian Allhusen, Esq., and Adolf von André, Esq., be and are hereby re- 
elected.” 3. ‘‘That Messrs. Turquand, Youngs, Weise, Bishop and Clarke, 
be and are hereby re-elected auditors of the company for the current year.” 
4. ‘‘That the thanks of the shareholders be presented to the chairman, 
directors, managing director and manager.” 


Balance-sheet, 31st December, 1887. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital—20,000 shares of £20 each, on which £15 per 


share has been paid ° : : . F £300,000 0 0 
Reserve fund, 1st January, 1887 ‘ ‘ a ‘ 55,000 0 0 
Bills payable, £1,959,842. 3s. 2d.; creditors on current 

accounts, £98,114. 7s. 5d. s é i . 2 2,057,956 10 7 
Rebate of interest—On bills and drafts not matured . B 325 17 4 


Profit and loss account—Balance, Ist January, 1887, 
£1,093. 19s. 1ld.; profit, year ended 31st December, 
1887, £33,406. 17s. 9d.—£34,500. 17s. 8d.; less interim 
dividend paid first half-year, 1887, £7,500 ° . , 27,000 17 8 
$2,440,283 5 7 
dca AT 
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ASSETS. 


Cask” at bankers, at callandatshort notice . £298,839 10 6 
Investments—£45,000 Consols, £10,000 Egyptian Guaran. 
teed 3 per Cent. Bonds, £10, 000 India 3 per Cent. tie 





£12,000 Bengal- Nagpur Railway shares ° 77,255 2 6 
Bills receivable . 4 . ‘ 195,858 12 7 
Debtors on current accounts, loans, he. ; -. 1,867,470 0 0 
Office furniture and fixtures “ . : : : * 860 0 0 

£2,4 440,283 5 5 7 


a 


Profit and Loss Account, Year ended 31st December, 1887. 


Dr. 
Current expenses, including salaries, rent, rates, aenery 


depreciation of furniture and other aeons ‘ ° £10,271 16 8 
Income-tax 3 ¢ P - : 912 16 3 
Directors’ fees . 4 " 4 2,464 6 0 
Balance—Net profit carried to balance-sheet . ‘ P 33,406 17 9 

£47,055 16 8 

Cr. 

Gross profit, after allowing for bad and doubtful debts £47,055 16 8 





ApouF von ANDRE, | 

Cuartes Rose, Directors. 
A. J. Macponatp, 

H. Gwinner, Managing Director. 


We have examined the books and accounts of the company, also the bills of 
exchange and securities held by the bank, and find the above balance-sheet 
and profit and loss account correctly drawn up in accordance therewith. 


TurquanpD, Younes, Waisz, Bisnor & CrarKke, Auditors. 
London, 9th February, 1888. 


ISLE OF MAN BANKING COMPANY, LIMITED. 


Report to a a ae half-yearly ordinary general meeting, Douglas, 6th 
February, 1 

The Rane beg to refer the shareholders to the annexed balance-sheet and 
statement of profit and loss account as on the 3lst December last (with the 
auditors’ report thereon), from which it will be seen that the net profits for 
the half-year, after deducting current expenses, and providing for bad and 
doubtful debts, amount to £3,840. 0s. 1d. This sum added to £5,361. 4s. 10d., 
the unappropriated balance from the preceding account, makes available a total 
of £9,201. 4s. 11d., out of which the directors recommend £3,000 to be applied 
in payment of a dividend for the half-year, on the paid-up capital, at the rate 
of 20 per cent. per annum, £750 in a bonus at the rate of 5 per cent. per 
annum, and the balance of £5,451. 4s. 11d. to be carried forward to profit and 
loss new account. The directors who retire on ‘this occasion and who are 
eligible for re-election, are Thomas Fisher and Henry Bloom Noble, Esquires. 


Samvuzt Harris, Chairman, 


Douglas, 23rd January, 1888, 














Isle of Man Banking Company. 
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Balance-sheet, showing Liabilities and Assets on 31st December, 1887. 


Dr. LIABILITIES. 
Capital—$150, 000 in 15,000 shares of £10 each, on aaa 


£2 per share has been received £30,000 0 0 
Reserve fund, invested as per contra . a ; ° 40,000 0 0 
Deposits on current and other accounts 471,104 14 4 
Drafts issued on London bankers not yet matured, or not 

yet presented . Fe : ; : : 6,119 4 7 
Notes in circulation - : ‘ - ; 22,112 0 0 
Rebate of interest on bills current i 1638 2 56 
Profit and loss account, as per annexed statement ‘ 9,201 4 11 

£577,700 6 3 
ASSETS. ———————— 


Cash on hand and at bankers. 

Investments representing the reserve fund, viz. sali 650 
London and North Western Railway 4 per Cent. Deben- 
ture Stock, cost £4,956. 11s. 7d. ; £4,650 Lancashire and 
Yorkshire Railway 4 per Cent. Dehenture Stock, cost 
£4,926. 17s. 6d.; £4,650 Midland Railway 4 per "Cent. 
Debenture Stock, cost £4,925. 15s. ; £4,650 Great 
Western Railway 4 per Cent. Debenture Stock, cost 
£4,913. 188. 5d. ; £3,000 Great Western Railway 4} per 
Cent. Debenture Stock, cost £3,465. 17s. 10d.; £9,215 
Great Western Railway 5 per Cent. Debenture Stock, 
cost £11,810. 19s. 8d.; £5,000 Manx Northern Railway 


£112,297 7 1 


Co., Limited, 44 per Cent. Debentures, cost £5,000 40,000 0 0 
Investments in Government and other securities ‘and loans 
against securities ; including those set apart as security 

for the issue of notes, and for H.M. Customs’ accounts . 146,998 9 1 
Bills discounted, remittances in transit to banking 

correspondents, advances on current accounts, &c. . é 274,346 1 7 
Bank premises (Ramsey and Peel), and fixtures axe 

furniture at head office and branches 4,059 8 6 

£577,700 6 3 

PROFIT AND LOSS ACCOUNT. cern So 


Dr. 

Current expenses for half-year at head office and branches, 
including salaries, directors and auditors’ fees,law charges, 
rents, stationery, postages, &c. 

Balance (being net profit for half-year) carried down 


$2,165 16 10 
3,840 0 1 


£6,005 16 11 








Cr. cee merslnes See 
Gross profits for half-year at head office and branches, 
from interest, commission, &c., after deducting interest 
paid and owing to depositors, rebate of interest on bills 
current, commission to bankers for payment of drafts, 
&c., and making provision for bad and doubtful debts . £6,005 16 11 
Balance brought down, £3,840. 0s. 1d.; balance shag ms last 
half-year, £5,361. 4s. 10d. ¥ " £9,201 4 11 
Samvuert Harris, 
Wa. DatryMPye, Divesters 


JOHN QUAYLE, 
Tomas FisHeEr, 


Douglas, 21st January, 1888, J. J. Kannan, Manager, 
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AUDITORS’ REPORT. 


We have examined the foregoing balance-sheet and profit and loss account 
with the books at the head office and branches, and in our opinion they exhibit 
a true and correct view of the state of the ompens affairs. e have 
counted the cash at the head office, and have had produced to us the certificates 
of the agents verifying the correctness of the cash at their respective branches. 
The balances at bankers are confirmed by statements received from them. We 
have examined the securities representing the bank’s investments, and those 
held against loans, and are satisfied that they fully represent the amount 
appearing in the balance-sheet under these heads. The bills discounted and 
the securities held against a portion of the advances on current accounts, &c., 
have also been examined by us. In our opinion the whole of the assets in the 
balance-sheet are fairly stated, and, subject to the ordinary contingencies of 
business, may be considered good. 


Jno. Youne, 
(Turquand, Youngs & Co., Chartered Accountants, London,) > Auditors. 
H. C. Davipson, 


Douglas, 21st January, 1888. 


LONDON BANK OF MEXICO & SOUTH AMERICA, LIMITED. 


Report to the ordinary general meeting, 21st March, 1888. 


The directors beg to submit to the shareholders the audited accounts, made 
up to the 3lst December, 1887. The further depreciation in the value of the 
paper currency in Peru has amounted to £5,358. 8s. 10d. To this sum has to 
be added the balance at the debit, on the 31st December, 1886, of this account, 
viz., £13,193. 15s, 3d., making a total of £18,552. 4s. 1d. In accordance with 
the articles of association, the sum of £10,000 out of the profits of the year 
has been appropriated towards the depreciation of capital, leaving a reduced 
balance of £8,552. 4s. ld. The statement of profit and _ account shows that, 
after providing for the above £10,000, for depreciation of capital, and for bad 
and doubtful debts, the balance of net profit, including £3,936. 7s. 11d. brought 
forward from the last account, amounts to £16,939. 13s, 10d. An interim 
dividend of 2s. 6d. per share, amounting to £6,250, was paid in September 
last. The directors now recommend a further payment of 2s. 6d. per share, 
amounting to £6,250, making with the previous distribution a dividend for the 
year of 5s. per share, or 5 per cent. free of income-tax. These payments will 
absorb £12,500 of the above sum, leaving a balance of £4,439. 138. 10d. to be 
carried forward to next account. The continued improvement of business in 
Mexico has led the directors to open up branches at Vera Cruz, Puebla, and 
Queretaro. These, there is every reason to hope will considérably develop the 
bank’s connections, and mercantile dealings in that republic, and, by 
increasing the area for the issue of notes, will enable it to enjoy to a greater 
extent the special charter referred to in the last report. The directors retiring 
by rotation are Messrs. F. J. Johnston and CO. A. Thurburn, who being eligible 
offer themselves for re-election. The auditors, Messrs S. Lovelock and John 
Young, retire from office, but offer themselves for re-election. 


By order of the Board, 
Henny M, Raap, Manager. 


London, 7th March, 1888, 
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General Balance-sheet, 31st December, 1887. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital—Shares issued—50,000 shares of £10 each, £500,000 

£5 per share paid . . ° £250,000 0 0 
Reserve fund . 15,000 0 0 
Liabilities— Deposits and current accounts, £652, 159. 5s. 

8d. ; bills payable and other liabilities, £283, 065. 138. 


10d. ; ; notes issued, £325,067. 14s. 2d. . 1,260,292 13 8 
Rebate of interest on bills current ; ‘ ‘ 7,285 19 11 
Balance of net profit as per annexed account . ; - 10,689 13 10 





$1,543,268 7 5 


Bills negotiated, £98,007, 1s. 9d. 


PROPERTY AND ASSETS, 


Cr. 
Cash at bankers and branches . - ; ‘ i 7 £502,274 17 6 
Loans at call and at short notice . - : : x 83,125 10 9 
Investments in London é . 5 ° y . 98,442 0 0 
Bills receivable ‘ : ; 5 ‘ A ‘ : 573,112 0 10 
Loans and advances . : = ‘ : 5 ‘ z 248,572 5 6 
Premises in Mexico . E i - : . ‘ 8,611 13 1 
Bank charter . : ‘ : 19,177 1 8 
Office furniture, &c., at London ‘and branches ‘ fs 2 1,500 14 1 
Depreciation on capital, Peru, £18,552. 4s. 1d.; less charged 

profit and loss account as authorized by articles of 

association, £10,000 ‘ . ; ‘ ° ° 8,552 4 1 





$1,543,268 7 5 


Profit and Loss Account for the year ending 31st December, 1887. 
Dr. 
General charges in London, Mexico and Lima, including 
directors and auditors’ fees and income-tax, and allow- 
ances for depreciation on bank property . . ° £26,354 13 10 


Rebate of interest on bills current . - ‘ ; ‘ 7,285 19 11 
Depreciation on capital, Peru. : = ° 10,000 0 0 
Written off cost of bank charter, Mexico 3 1,000 0 0 


Interim dividend at 5 per cent. per annum, paid i in Septem- 
ber, £6,250; balance, being net profit carried to —— 
balance-sheet, £10,689. 13s. 10d. ; 

















Mabe 16,939 13 10 
£61,580 7 7 
Cr. 
Balance from last year . £3,936 7 11 
Gross profits, after oe provision for bad and doubtful 
debts d E 57,643 19 8 
£61,580 7 7 





We have examined the above accounts with the books and securities at the 
London office, and with the certified accounts received from the managers at 
Mexico and Lima, and find them in accordance therewith. 


Samvuzxt Love.oor, 


Joun Youne, } Auditors. 


London, 8th March, 1888. 
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MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Report of the directors to the twenty-fifth ordinary general meeting, Ist 
March, 1888 

The directors have to report that after providing for bad and doubtful debts 
the profits, including the sum of £10,177. 19s, 4d. carried forward from 31st 
December, 1886, amount to £35,334. 2s. 11d. This amount the directors ap- 
propriate as follows, viz. :—Current expenses, £11,425. 48s. 6d.; directors’ 
remuneration, auditors’ fees and income-tax, £2, 854. 12s. 1d.; rebate of 
interest on bills discounted and not yet due, £1,298. 5s. 9d. ; lease " redemption 
fund, £350; interim dividend 30th June, at 5 per cent. per annum, £11,250; 
balance carried forward, £8,156. 0s. 7@. From this amount of £8,156. 0s. 1d. 
the directors recommend the payment of a dividend to the shareholders, for 
the half-year ended 31st December, 1887, at the rate of 3 per cent. per annum, 
free of income-tax, or 9s. per five shares. This dividend will absorb £6,750, 
and the balance of £1,406. 0s, 7d. the directors propose to carry forward to thenext 
account. The directors who retire by rotation are H. C. Ross, Esq., and H. 
Edlmann, Esq., and, being eligible, they offer themselves for re-election. The 
directors have to report, with great regret, the death of their late colleague, 
George Gordon, Esq., on the 14th March, 1887. To fill this vacancy they 
have elected John A. Gordon, Esq. (of the firm of Messrs. John A. Gordon & 
Co., of this city), and-in place of James McMaster, Esq., who has resigned 
his seat at the board, they have elected Matthew G. Megaw, Esq. (of the firm 
of Messrs. Megaw & Norton, of this city, and Messrs. Norton, Megaw & Co., 
of Rio Janeiro), as a director, both subject to confirmation at this meeting. The 
retiring auditors, Henry Roberts, Esq., and John B. Ball, Esq., F.C.A. (of the 
firm of Messrs. Ball, Baker, Rowe & Co. ), being eligible, offer’ themselves for 
re-election. 

By order of the Board, 


14th February, 1888. C, E. Gregnwoop, Secretary. 
Balance-sheet, 31st December, 1887. 





Dr. 

Capital paid-up, viz., £6 per share upon 75,000 shares . £450,000 0 0 
Lease redemption fund 4,250 0 0 

Acceptances against credits and securities, and amount due 
to customers on current and deposit accounts, &c. . - 1,485,444 12 1 

Balance of profit and loss account aaa — of interim 
dividend ° ° ‘ 8,156 0 7 
. £1,947,850 12 8 
Oeah i in hand, at bankers, at call and at short notice ‘ £240,117 11 10 
Bills receivable, loans, securities, &c. , : 1,687,733 0 10 
Building and premises, 112, Cannon Street ; . 20,000 0 0 
£1,947,850 12 8 

Profit and Loss Account for the Year ending 31st December, 1887. 
Dr. 

Current expenses ° £11,425 4 6 
Directors’ remuneration, auditors’ fees and income-tax : 2,854 12 1 
Rebate of interest on bills discounted and not ” due ; 1,298 5 9 
Lease redemption fund i 2 350 0 0 

Interim dividend:—Paid 2nd August, at 5 per cent. per 
annum . ‘ ° ‘ 11,250 0 0 
Balance carried forward . ‘ ‘ : _ ‘ ‘ 8156 0 7 





£35,334 


















Merchant Banking Company of London. 439 


Cr. 
Balance from 1886. ° . ‘ . ° - ° £10,177 19 4 
Gross profits for 1887, after providing for bad and doubtful 

debts . : : “ ; 2 ° : ; “ 25,156 3 7 


£35,334 2 11 
Balance brought down, £8,156. 0s. 7d. 


Audited and found correct, 


Joun B. Batt, F.C.A., 
Henry Roserts, 


At the annual meeting at the Cannon Street Hotel, the chairman, Mr, 
Frederick Youle, in moving the adoption of the report and accounts, said they 
were not such as the directors at one time hoped to lay before the share- 
holders, and were somewhat disappointing. Their engagements were £100,000 
less than last year, and pointed to a slight falling off in the business. Their 
cash in hand and at call was £240,000, against £188,000 at the close of the 
previous year. That was an item that constantly varied, but which on that 
occasion was unusually large, they having received from abroad £50,000 at the 
end of the year. The most disappointing feature connected with the accounts 
was the smallness of the amount carried forward as compared with the balance 
in the previous year, and the dividend paid. Some shareholders might 
possibly think it would have been better under the circumstances not to have 
recommended a final dividend of 14 per cent., making 4 per cent. for the year, 
but the directors felt that their friends who were so much disappointed in 1886 
had a claim to receive such dividend as it was in their power to distribute. 
The motion having being seconded by Mr. Alexander Fraser, a director, was 
adopted; after which a dividend at the rate of 3 per cent. per annum for the 
last half-year was declared, making 4 per cent. for the year. The nomination 
of Mr. John A. Gordon as a director, in the place of his father, the late Mr. 
George Gordon, was confirmed ; as was also that of Mr. M. G. Megaw, in place 
of Mr. Jas. McMaster, resigned. The retiring directors, Mr. H. C. Ross and 
Mr, H. Edlmann, were re-elected. The chairman then explained a project of 
the board for the reconstruction of the bank, which he said could not fail to lead 
to a greatly improved position of affairs. Their issued capital, consisting of 
75,000 shares of £20 each, £6 paid, or £450,000, with an uncalled sum of £14 
per share, or £1,050,000, the directors proposed to reduce the nominal capital 
of £2,000,000 by one-half, and to exchange the present shares by an issue of 
75,000 shares of £10 each with £4 paid, which would give them a paid-up 
capital of £300,000, with a liability of £6 per share, or £450,000, making a sub- 
scribed capital of £750,000. The board felt that the sum named would be 
ample for the business, for at present of their existing paid-up capital of £450,000 
they had constantly a large sum unemployed and placed at call at unremunerative 
rates. Moreover, their nominal capital being £1,000,000, should there be any 
large increase in their business they retained the power of issuing £250,000 
further in new shares, As regarded the balance of £150,000 of their present 
paid-up share capital, the board proposed that it should be gradually liquidated, 
£75,000 being returned to the shareholders, they thus receiving back the £1 
per share called up in 1884, the bulance as liquidated to be passed to the reserve 
fund of the new issue. , The advantage of the proposed change would be that 
the public would know that they had a paid-up capital intact of £300,000, say 
£4 per share, with a further uncalled capital offering ample security. He 
trusted also that their present shareholders would find their new share with £4 
paid and with reduced liability, of better market value than their present £6 
shares were at that moment, whilst a reserve fund would be gradually provided 
altogether apart from what might be passed to reserve out of future profits. In 
conclusion, he strongly urged the adoption of the project, adding that Mr. 
Flux, the bank’s legal adviser, said there would be no difficulty in carrying it 
out, but that the directors could not that day make a formal proposal. A dis- 
cussion on the project followed, and the shareholders generally expressed 
approval of it. 





} Auditors. 








440 


NORTH AND SOUTH WALES BANK, LIMITED. 


Rerort by the directors to the proprietors at their fifty-second annual meeting, 
held 24th January, 1888. 

The published rate of discount at the Bank of England during the last twelve 
months has averaged £3. 6s. 11d. per cent., but the market rate for Treasury and 
bankers’ bills has ruled at a much lower figure; so that, although the return 
on this portion of the business has been large, the resulting profit has been 
inconsiderable. In other directions the operations of the bank for the year, 
owing in some measure to a gradual improvement in various departments of 
business, have on the whole been fairly remunerative. The general result of 
the year’s transactions has been that, after payment of a dividend and bonus of 
16 per cent., there remains in hand a balance of £8,283 to be carried forward to 
next account, as against a balance of £6,040 brought forward from last year. 
The following i is a statement of the profits of the bank for the twelve months 
ended 31st December, 1887 :—Gross profits, including a balance of £6,040. 17s. 
8d. from last account, after deducting interest due to depositors, rebate on bills 
not due and making provision for losses, £157,040. 10s. 9d.; deduct total 
expenditure of the head office, fifty-one branches, and ten sub- branches, 
including salaries, directors’ fees, rent, taxes and other expenses, £71, 194. 7s, 
11d.— £85,846. 2s. 10d.; less dividends paid to proprietors, viz. : half-year 
ended 30th June, 1887, dividend at 10 per cent. per annum, £25, 000; half-year 
ended 30th June, 1887, bonus at 5 per cent. per annum, £12,500; half-year 
ended 31st December, 1887, dividend at 10 per cent. per annum, £25, 000 ; half- 
year ended 31st December, 1887, bonus at 5 per cent. per annum, £12, 500 ; 
income-tax on profits, £2,562. 4s. "Bd. ; 3 leaving to be carried to next account, 
£8,283. 18s. 2d. 

Balance-sheet, at 31st December, 1887. 


Dr, LIABILITIES. 
Deposits, current account balances, &c. . P . - £5,660,395 11 1 
Notes in circulation . ‘ ° : 39,265 “0 0 
Drafts, not exceedin twenty-one days’ date. : é 17,335 13 11 
Acceptances and cre its under issue . . : : : 98,213 7 11 
Other items a d ‘ : 4 é 54,670 16 1 
Total liabilities to public . £5,869,880 9 0 


Capital :—Total subscribed, £2,000,000, of which in reserve 
liability, £1,500 ,000—paid- -up, £500, 000 ; reserve fund, 
£250,000 ; undivided profits, £8,283. 188. 2d. ° F 758,283 18 2 








$6,628,164 7 2 
ASSETS. —— 
Cr. 
Cash in hand, at Bank of England and at London agents . £479,609 5 1 
Cash at call ‘and at short notice, with bill brokers and 


agents . 802,691 0 0 
Consols and 24 per Cents., at cost ‘ : é 850,338 5 4 
Preference stocks of first-class railways, at ‘cost . = ‘ 175,775 3 8 
Bills of exchange ; 2,102,129 14 3 
Advances to customers, temporary loans on railway. and 

other shares, &c. . ° 1,836,224 10 2 
Acceptances and credits unaccepted per contra ; 98,2138 711 
Bank buildings—head office and twenty-two branches ‘ 136,266 16 4 


Sums in transitu with branches and agents, and other items 146,916 4 6 


£6,628,164 7 2 





Grorce Raz, 


JosePH Bzavusirez, } Directors. 
JouN Brissy, 
R. Mznepitu Jonzs, Liverpool Manager, 
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North and South Wales Bank. 


We certify that the above balance-sheet, in our opinion, is a full and fair 
balance-sheet, properly drawn up so as to exhibit a true and correct view of 
the state of the company’s affairs as shown by the books of the company, 
and that the profits, as stated in the profit and loss account, have been fully 
and fairly earned. 


Harmoop Banner & Son, 
Chartered Accountants. 


Since last ‘meeting a branch of the bank has been opened at Hoylake, in 
the course of the year the branches of the bank in town and country have each 
been visited as heretofore by deputations of directors, accompanied by the 
country manager, and the cash, bills, accounts and securities at each branch 
examined on the spot, and the investigation has proved satisfactory throughout. 
The directors who go out by rotation at the present meeting are Mr. George 
Rae and Mr. Joseph Beausire, both of whom are eligible for re-election and 
offer themselves accordingly. 


Gerorce Raz, Chairman. 


At the meeting, William Nicol, Esq., deputy-chairman, presiding, the report 
of the directors having been read, the chairman said— Turning to the balance- 
sheet, you will be glad to notice that, after paying the usual dividend, we are 
able to bring forward the improved balance of £8,283, as against £6,040 in 
1886. I trust this is a sign of better times. Our expenses are £500 less than 
the previous year, although an additional branch has been opened at Hoylake. 
This saving does not mean reduced salaries to our staff, but arises from the - 
improved system of clearance of cheques, &c. The amount of our deposits is 
steadily a ange I would next notice that our assets in Consols, 24 per 
Cents., and cash af call and notice and at the Bank of England, amounting to 
£2, 132,000, are equal to over 36 per cent. of our immediate liabilities, showing, 
I need not say, great strength. I may casually mention that our Consols, 25 
per Cents., and first class-railway securities are worth over £80,000 more than 
they stand at in our books. You will observe a falling off of £300,000 in our 
bills of exchange, which arose from the fact that the Government paid off 
Treasury bills to that amount on the 28th December, without the option of 
renewal. There is an increase of £200,000 in advances to customers arising 
from the great improvement in the prices of all articles of consumption, some of 
which have doubled in value, and it takes more money to move them. Then 
we have a large increase in new accounts, all of which should help us at our 
next balance. We have an increase of £60,000 in credits, but these are all 
covered by cash, or what we consider equal to cash. The addition to the bank 
premises in Castle Street is now finished, and although the internal arrange- 
ments are not complete, the additional space is already found of great benefit, 
and will save much in the improved health of our staff. At our last meeting I 
stated that as many as 10 per cent. of the staff had been on the sick list at one 
time ; during the course of this year, We have never had more than 5 per cent., 
and, if we exclude accidents, the largest proportion was under 2} per cent. At 
present there is only one on the sick list. We must congratulate ourselves on 
this satisfactory state of affairs (hear, hear), and we believe the recent 
introduction of the electric light will be a further improvement in this respect. 
(hear, hear). It is always hazardous to speak of the future, but looking at the 
improved values of stocks, produce and ships, and the healthier tone of 
business, we may have a good expectation of better times in banking (hear, 
hear). With these remarks I have pleasure in moving the resolution. Mr. 
Richard Nicholson, J.P., seconded the motion, which was carried unanimously. 
Sir James Picton pointed to the great advantage which Liverpool enjoys as a 
commercial city, in regard to its financial affairs. We have a number of banks- 
in Liverpool, and I have the pleasure of having an interest, more or less, in five 
out of the number (laughter), and I think we have great reason to congratulate 
ourselves—both the shareholders in these banks and the mercantile community 
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of Liverpool—upon the admirable way in which they are, one and all, conducted. 
(hear,hear). Another idea which is suggested is this—that the facilities which 
banking affords for the transaction of business are becoming more appreciated 
than they formerly were. In conclusion, I would just make allusion to the noble 
position which the North and South Wales Bank occupies in regard to the 
Principality. It has been a great blessing to the Principality—there is no 
question whatever about that (hear, hear, and applause). It has brought 
out its resources and has assisted its industries. Whether it is going to have 
any share of the gold which it is said is to be so abundant in North Wales, I 
cannot say (laughter). I hope, however, that if the gold is raised, a consider- 
able portion of it will come into the coffers of the bank (hear, hear, and 
applause). Mr. Leadley Brown, in moving the reappointment of Messrs. 
Wieeeesd Banner & Son as auditors, at a remuneration of two hundred guineas, 
said he thought that they might hope that the revival in trade which had 
commenced with Her Majesty’s Jubilee might be continued during the coming 
year, which, they were told, would be the Jubilee of their esteemed chairman, 
Mr. Rae (applause). 


SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING 
COMPANY, LIMITED. 


Report to the fifty-second ordinary general meeting, Sheffield, February 1st, 
1888. 


It is with feelings of very deep regret and sorrow that your directors have 
to announce the death of their esteemed chairman, Thos. Jessop, Esq., which 
took place on the 30th November last. He had been a director of the bank 
since January, 1858, and chairman of the board since 1874; he took great 
interest in the affairs of the bank, and by his death the directors and share- 
holders will sustain a severe loss. After payment of all the expenses of 
management and income-tax, the profit and loss account shows a net gain of 
£28,034. 3s. 3d. Out of this sum your directors have written off for losses 
£738. 7s. 8d., and they now declare a dividend out of the profits for the year 
ending 3lst December, 1887, after the rate of 124 per cent. per annum, 
together with a bonus of 1s. 8d. per share, making 134 percent. The re- 
maining sum of £1,295. 15s. 7d., has been transferred to the credit of the 
reserve fund, which, after payment of one thousand guineas voted to the 
directors at the last annual meeting, will amount to £114,428. 0s. 10d. Mr. 
William Jessop has been unanimously elected a director to fill up the vacancy 
caused by the death of his late father, and, according to article 83 in the 
deed of settlement, this appointment will require confirmation or otherwise by 
the present meeting. 


General Balance-sheet, 31st December, 1887. 


? 
LIABILITIES. 


Dr. 
Paid-up capital—23,984 £50 shares, £8 paid, £191,872; 


4 £200 shares, £32 paid, £128. £192,000 0 0 
Reserve fund . 3 : ; ‘ ; j ‘ . 114,428 0 10 
Notes if circulation . . = ‘ = y ; 21,125 0 0 
Balances owing by the company, deposits, rebate, &c. . 1,680,113 14 2 
Dividend and bonus . , ° é ; ‘ : 26,000 0 0 


_—_ 


£2,033,666 15 0 


TL 
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ASSETS. 

Cr. 
Balances owing to the company, bills and loans . : - £1,276,846 12 9 
Cash in hand and in the hands of bankers and brokers at 

call and seven days’ notice . 364,928 16 3 
Investments—Government securities, £1 30, 000 3 per ’ Cent. 

Consols and £20,000 24 per Cent. Stock, "£140, 969. 16s. ; 

railway debentures, Consolidated Guaranteed and 

Preference Stock and Sheffield ee Stock, &c., 


£224,022. Os. 2d. . > 364,991 16 2 
Bank premises and furniture . 4 17,299 9 10 
Instalment of 5 per cent. paid to the proprietors ¢ on ac- 

count of dividend in August last . 9,600 0 0 


$2,033,666 15 0 











Exsenzgzer Hatt, 

Gzorce Witton CHAMBERS, 

Ciement Sonrsy, 

Henry Harrison, Directors. 
JosEPH Lock woop, 

Witiiam Greaves BLAKE, 

Witu1am Jessop, 

Witiiam Witp, Manager. 


In accordance with the provisions of the Companies Act, 1879, we have 
compared the figures contained in the foregoing balance-sheet with the books 
and accounts of the company ; we have counted in detail the bills, notes, cash 
and stamps on hand, at the head office and the five branches; we have had 
produced to us the securities for the investments, Government and other 
stocks, and have carefully examined and inquired into all accounts for loans 
and advances made by the company. We, therefore, certify that the above 
balance-sheet, bearing date 3lst December, 1887, is a full and fair balance- 
sheet, properly drawn up, so as to exhibit a true and correct view of the state 
of the affairs of the company as shown by their books. 


C. R. Trevor, F.C.A. ’ 
Frep. R. Gopparp, F'0.A., } Auditors. 


January 25th, 1888. 


TOWN AND COUNTY BANK, LIMITED. 


Report by the directors to the sixty-third annual general meeting, Aberdeen 
5th March, 1888. 


The usual statement of the liabilities and assets of the bank is annexed. 
Including a balance of £1,975. 5s. 7d. brought from last year, the balance at 
credit of profit and loss account, after deducting allthe chargesof management and 
income-tax, and providing for interest outstanding, rebate on current bills 
discounted, and all bad and doubtful debts, is £34,387. 12s. 11d. The directors 
have appropriated this sum as follows:—Dividend of 5} per cent. paid in 
September last, £14,490; dividend of 6 per cent. payable on 5th proximo, 
£15,120 ; making a dividend of 112 per cent. (clear of income-tax) on the 
paid-up capital of the bank for the past year; bank buildings at head 
office and branches, in reduction of their cost, £1,600; superannuation fund for 
the banks’ officers, £1,000; balance to be carried forward to profit and Joss new 
account, £2,277. 12s, 11d, —£34,387. 12s. 11d. ; the guarantee fund of the bank 
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remains, as before, at £126,000. The profits from the bank’s business during 
the past year have been satisfactory, but the losses have been exceptional in 
character and heavier than usual in amount. For the last three years the 
losses sustained have been incurred chiefly by failures among those engaged 
in the business of curing and exporting herrings. This industry—one of the 
most important in the north east of Scotland—has fallen into a disorganised 
and unhealthy state, partly from increased competition, but in a greater degree 
from the unsound economical principles upon which it has been conducted by A 
those engaged in it. The crisis through which the herring trade is now passing 

will, it is believed, have the effect of tacdaainn sounder and more cautious 

rules under which it may in future be successfully prosecuted. The directors 

have made a searching examination of every account connected with it, and are 

able to state that ample provision has been from time to time made for all 
ascertained losses, and also for any contingency likely to arise. The bank’s 
connection with the industry at present is limited in extent. The demand for 

money for ordinary commercial purposes has been less during the year than the 

directors expected ; the improvement which, it is said, has taken place in the 

general business of the country, not yet having been felt in the bank’s business. 

As regards the agricultural interest, there has been some improvement during 

the past year in the prices of live stock, but the prices of grain have fallen still 

farther. The directors have made careful examination of the advances to both 

owners and occupiers of land, and can state with confidence that all advances 

to the former are amply secured and free from risk of loss ; the advances to the 

latter are for moderate amounts, and generally well secured, and any loss likely 

to arise on them, even should the present depression continue, will, without 
difficulty, from year to year, be provided for out of the ordinary profits of the 

bank. Such losses for the past year have been small in amount and not 
exceptional in character. The directors observe with satisfaction the moderate 

increase in the amount of the bank’s notes in circulation during the past year, 

and the more substantial addition to the amount of money deposited. The , 
books and accounts of the bank, for the year ended 31st January last, and the 

vouchers of security of the bank’s investments, have been examined by the 

auditors, in conformity with the provisions of the Companies Act, 1879, and a 

copy of the auditors’ report is appended to the statement annexed. Agreeably 

to the constitution of the bank, the whole of the directors retire at this time, 

but are all eligible for re-election. Messrs. James Haldane and James 
Alexander Molleson, the auditors, also offer themselves for re-election for the 

current year. 



















J. Bapgenace Nicoxtson, Chairman. 






Aberdeen, 22nd February, 1888, 







Balance-sheet, 31st January, 1888. 


LIABILITIES, 






Dr. 
Liabilities to the public—Deposits and other accounts with 
credit balances, including interest . “ ° ; ; 






£2,090,977 10 11 
Notes in circulation . 2 : . ; é 201,210 0 0 







Acceptances on account of customers . ‘ ' ; * 49 10 0 
Liabilities to rtners—Capital paid up, £252,000; 

guarantee fund, £126,000; balance at credit of profit 

and loss account, £34,387. 12s. 11d. (less half-year’s 

dividend, paid to partners in September last, £14,490) — 






£19,897, 12s. 11d. . ° . . ° 397,897 12 11 






£2,690,134 13 10 


——$______. 























Union Bank of Australia, 


- ASSETS. 
Ir. 
Gold, silver and bronze coin, and notes of other banks . £191,776 1 9 
Balances due by London, a and other benlting 

correspondents " 176,510 18 2 
Bankers’ drafts, cheques, &e., in course of ‘transmission < 19,3867 5 & 
Consols, 2} per Cent. Annuities, Bank of England stock, 

and British Colonial Government securities . 262,482 0 2 
Debentures, stocks and shares, loans on security of stocks 

and other loans ; ‘ * ° ° 722,782 12 6 
Cash credits and other accounts . é . ‘ . ‘ 944,230 3 10 
Bills discounted a ‘ ‘ ‘ = i ‘ ‘ 295,101 14 10 
Bank’s acceptances per contra . ° ° ° 49 10 0 
Bank buildings at head office and branches . . ‘ ° 68,366 17 10 
Other heritable property (yielding rent) . . . ° 9,517 9 1 


— 


£2,690,134 13 10 


Aberdeen, 17th February, 1888.—We, the auditors appointed by the share- 
holders of the Town and County Bank, Limited, beg to report, in terms of the 
Companies Act, 1879, that, in our opinion, the above is a full and fair balance- 

sheet, properly drawn up, so as to exhibit a true and correct view of the state 
of the bank’s affairs as appearing from the books. 





(Signed) James Hatpanz, C.A. 
Jas. Atex. Motuzson, C0.A. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividends on paid-up capital—5} per cent. paid in Septem- 
ber last, £14,490; 6 per cent. payable 5th March next, 
£16, 120; bank buildings, i in reduction of cost, £1,500 ; 
superannuation fund, for the bank’s officers, 4, 000 . £32,110 0 0 
Balance carried to credit of profit and loss new account 2,277 12 11 








£34,387 12 11 











Cr. . 
Balance of undivided profit at 31st Pears pid . . $1,975 5 7 
Profits for the year . . ‘ ‘ 3 32,412 7 4 
£34,387 12 11 


UNION BANK OF AUSTRALIA, LIMITED. 


SuprieMEntaRy report of the directors to the special general meeting, 30th 
January, 1888. 

The directors have the pleasure to submit the balance-sheet of the bank as 
on 3lst August, 1887, duly audited, and to report that the profits admit of a 
dividend of £1. 10s. per share, being at the rate of 12 per cent. per annum. 
The directors have, as usual, carefully reviewed the business of the bank, and 
have made sufficient reserves for all doubtful dependencies. The season has 
continued favourable in the colonies for agricultural and pastoral pursuits, and 
in Australia some revival in trade is apparent, which may lead to increased 
employment of banking funds. In New Zealand, however, business and the 
value of property remain without improvement. "The directors have to report 
that since the last meeting of proprietors the following new branches have 
been opened, viz.:—In Victoria—Melbourne and suburbs—at Collins Street 


VOL. XLVIII. 
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West (western branch), Brunswick and Fitzroy; in New Soath Wales—at 
Newtown and Leichhardt, in the suburbs of Sydney, and at Forbes, Parkes and 
Orange; and in Queensland—at Fortitude Valley, a suburb of Brisbane. The 
directors have much pleasure in bearing testimony to the very able manage- 
ment of the bank’s business in the colonies by Mr. Finlayson, who has suc- 
ceeded to the office of inspector and general manager, and whose experience and 
energy they feel confident will be of great advantage to the bank; and they 
desire also to record their continued high appreciation of the valuable services 
rendered by Mr. Palmer, chief officer in New Zealand, by Mr. Mewburn, their 
manager in London, and by the other officers of the bank, both at home and in 
the colonies. The directors have deemed the expiration of fifty years since the 
formation of the bank a suitable time for revising the provisions of the deed of 
settlement, and they have informed the proprietors by circular of the changes 
that are proposed. The proprietors’ assent is now asked to the necessary 
resolutions. The annexed balance-sheet presents a net amount of profits, in- 
cluding the balance brought forward, of £99,928.17s. 5d. available for division. 
Of this, the dividend will absorb £90,000, and leave £9,928. 17s. 5d. to be 
carried forward. 


By order of the Board, 


W. R. Mewsvurn, Manager. 
1, Bank Buildings, Lothbury, E.C., 
20th January, 1888. 


Balance-sheet, 31st August, 1887. 
LIABILITIES. 
Dr. 
Capital, £4,500,000 ; less reserve liability, £3,000, 000 ; paid 


pie tly . «  « $1,500,000 0 
io Aeng tastings tivigti "ia 980,000 0 


oo 


up. ‘ 
Reserve fund . ‘ 
Of which there is invested in 





Fe sy Guaranteed 4 per Cent. Debentures. £350,000 0 0 

India Goverument Sterling Stock . A Ps 50,000 0 0 

Colonial Government & Municipal debentures 100,000 0 0 

Bank premises and property, as per contra . 357,329 6 0 
Circulation é ‘ 4 ‘ . = P ; * 860,174 10 0 
Deposits . ° ‘ ® e ° ° e ° 12,219,869 12 1 

Bills payable and other liabilities (including reserves held 
against doubtful debts) . : , es ° - 1,492,917 19 1 
Balance of undivided profits . . poate - 99,928 17 5 
£16,652,890 18 7 


——__— _______. 
AREA RS EY ERE 


ASSETS, 

Cr. 
Specie on hand and cash balances. S : - - £2,422,8388 2 8 
Bullion on hand and in transitu : 4 ° é > 77,260 17 1 
Money at call and short notice in London . ~ * - 1,625,000 0 0 
Government and municipal securities 2 2 i - 1,222,971 12 9 
Bills receivable, loans and other securities at London 

office . : : ; ‘ . ‘ A ‘i . 935,842 7 2 
Bills discounted, bills receivable, loans and other securities 


at the branches : : i = : ; q - 10,111,648 12 11 
Bank premises and property. ° ‘ . : 4 357,329 6 0 





£16,652,890 18 7 
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STATEMENT OF PROFITS. 


Balance of undivided profits at 28th February, 1887 . ° £104,827 16 4 
Out of which a dividend was declared of . = . ‘ 90,000 0 0 





Leaving a balanceof . 14,827 16 4 
Profits of the past half-year, after making provision for all 
bad and doubtful debte, £172,117. 10s.; less remunera- 
tion to the local directors, and salaries and allowances to 
the colonial staff, £54,066. 15s, ; general expenses in the 
colonies, including rent, taxes, stationery, etc., £19,149. 
16s. 7d. ; remuneration to the board of directors and 
auditors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £11,904. 0s. 2d. ; 

income-tax, $1,895. 17s. 2d.—£87,016. 8s.1ld.  . ; 85,101 1 1 





Balance of undivided profits at this date . 3 : £99,928 17 5 








London, 12th January, 1888. 
W. O. Gitcurist, 
Joun 8. Hu11, 
CHARLES PaRBURY, 
H. P. Srvrets, 
W. R. Mewsourn, Manager. 
R. Bucxier, Accountant. 


We certify that the various securities held in London have been produced to 
us, and that we have examined the balance books of the several branches in 
the colonies for the six months ended 31st August, 1887, and the books and 
accounts of the London office for the same period, and, having compared the 
combined results with the above balance-sheet, have found the same 
correct. 


Directors. 


Frepx. WHINNEY. : 
Ausert Deacon, : } Auditors, 


The Right Hon. Lord Hillingdon presided at the meeting, and in moving 
the adoption of the report reminded them of the remarks made at the last 
meeting by Mr. Gilchrist (who presided on that occasion), relative to the 
depressed condition of the agricultural and commercial interests and the difficul« 
ties attending banking operations in the colonies. Those remarks could hardly 
have led the shareholders to expect any increase in the dividend on the present 
occasion. During the period dealt with by the accounts the effects of the 
drought were still being felt, and the profits of banking had been materially 
interfered with. Moreover, while on the one hand, colonial deposits were 
still ruling at a high rate, on the other hand, in consequence of the contraction 
of advances, owing to the depression of business, a very much larger amount 
of the bank’s capital was in this country, where employment could only, of 
course, be found for it on much less remunerative terms than in the colonies. 
When all these circumstances were taken into account, he hoped that theshare- 
holders would be satisfied with a 12 per cent. dividend. He was glad to say 
that during the last few months there had been signs of a revival of trade in 
the colonies, a better demand for money had arisen, and a very considerable 
sum had been withdrawn from their balances on this side for what he believed 
would prove to be profitable employment ; while deposits which were obtaining 
a high rate of interest had been running off, or been renewed on lower and 
more profitable terms. He must not be supposed to be leading them to expect 
that the effect of that revival must necessarily be shown to any great extent in 
their next balance-sheet, as the money had been only lately withdrawn, and 
could hardly produce much effect in so short a period. It was, however, satis- 
factory to be able to record that in all the Australian colonies there was a 
return of confidence, and that a profitable employment for their capital was 
springing up. The total amount of their assets and liabilities showed an increase 
over that of February, 1887, of £380,000, and of £500,000 over that of the 
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corresponding period of 1886. A criticism might be made on that, 
and he quite admitted that, on the mere figures, it would be a very fair 
one, and that was that the increase of deposits had not led to any corresponding 
increase in their profits. He desired, however, to explain that the amounts of 
money at call and at short notice in London in the present balance-sheet was 
£610,000 in exoess of that which appeared on the last occasion, and £750,000 
over that of the corresponding period of 1886. The Government and muni- 
cipal securities showed an increase of £231,000 over last February and £420,000 
over the corresponding period of the previous year. Therefore, though the 
funds at their command had been larger, the employment of them had been on 
much less remunerative terms: The bills receivable in London showed a 
decrease of £147,000 as compared with February, 1887, arising from the fact 
that the great bulk of the bills came forward during the wool season, which 
extended from September to January ; but within a small sum the amount was 
the same as in August, 1886. The specie on hand and cash balances were 
£218,000 in excess of the sum which appeared on the last occasion. During 
the past six months their general manager had given effect to a decision which 
the directors had arrived at as to the expediency of opening more branches, and 
three offices had been established in Victoria, five in New South Wales, and 
one in Queensland. Mr. W. Botly seconded the motion, which was adopted, 
and certain alterations in and additions to the company’s deed of settlement 
were afterwards approved. In reply to questions the chairman stated that one 
of the alterations would take away from the directors the power now existing 
of the bank dealing in its own shares. The reserve fund, when once created, 
could not be touched except by a special meeting of the shareholders; and the 
directors had thought it advisable to provide—when the reserve fund arrived at 
a very large figure—for the establishment of a dividend reserve fund, which 
could be dealt with, under the sanction of the shareholders, for dividend pur- 
poses. The solicitor stated that, so far as he was aware, there was nothing in 
the proposed changes which would in any way increase the responsibility of the 
shareholders. 


WILTS AND DORSET BANKING COMPANY, LIMITED, 


Firry-szconp report to the annual meeting of the shareholders, 1st day of 
February, 1888. 

The directors have the pleasure to submit to the shareholders the fifty-second 
annual report and balance-sheet of the bank. It will be seen on referring to 
the statement of accounts on the other side, that after payment of current ex- 
penses, directors’ fees and income-tax, making due provision for all bad and 
_ doubtful debts, and writing down the cost of bank premises, the balance to the 
credit of profit and loss account, including £1,875. 10s. 6d. brought forward 
from last year, amounts to £89,259. 12s. 2d., from which a Midsummer dividend 
of 20s. per share and a Christmas dividend of 24s. per share have been paid, 
making a total distribution of 22 per cent. for the year. The balance of £1,259, 
12s, 2d. has been carried to profit and loss new account. The directors have to 
report the opening of a branch of the bankat Newton Abbot, which with the others 
recently opened in Devonshire, they think will prove a valuable addition to the 
business of the company. The following directors now retire by rotation, and, 
being eligible, offer themselves for re-election, viz.:—James Appleford, Esq., 
of Southampton; Charles Richard Luce, Esq., of Malmesbury ; and Captain 
Carr Stuart Glyn, of Wimborne. Due notice has also been received of the 
intention of the following duly qualified shareholders to offer themselves for 
election to the office of director, viz.:—Dr. Charles Alcock, of Warminster, 
and Lieut-Col. Henry William Rawlins, of Bishops Hull, Taunton. The 
auditors of the company, William Turquand, Esq., and John Young, Esq., 
also offer themselves to the shareholders for reappointment to their office. 


Joun Waters, Chairman, 
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Balance-sheet for the year ending 31st December, 1887. 


LIABILITIES. 
Dr. 
Capital paid up, viz., 40,000 shares at £10 he share ° £400,000 0 0 
Surplus fund, invested as per contra ° ° 400,000 0 0 
Circulation in notes and drafts ° i . 62,891 0 10 
Deposit and current accounts and other funds ‘ P - 5,288,550 6 9 
Bills for collection, and rebate on bills carried forward . 66,883 14 6 
Balance of profit and loss account as below, £89,259. 
12s. 2d.; less Midsummer dividend already paid, £40, 000 49,259 12 2 
£6,267,584 14 3 
—— 
ASSETS. 
Cr. 


£272,384. 1s. 6d, Consols and £172,060. 7s. 5d. New Three 
per Cents. at 90, forming investment of surplus fund, as 
per contra, £400,000; investments in English and Indian 
Government securities, Exchequer bills, Bunk of England 
stock, Metropolitan Board of Works stock, City of 
London bonds, colonial bonds, railway, dock, gas and 
water companies’ debentures and stocks, £2,387,586. 
8s. 3d. ; other British securities, £37,562. 9s. 4d.; Dutch 
and Prussian Consols, £39, 000—£76, 562. 9s. 4d.; cash 
on hand, at the Bank of England and in hands of 


London agonts and brokers, $774,952. 8s... - £38,639,101 0 7 
Freehold and leasehold premises at head office and fifty-four 
branches . . 105,561 6 8 


Bills discounted, loans, overdrawn’ accounts, &e. ‘ - 2,622,922 7 -0 


£6,267,584 14 3 


————_ 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenditure of the head office, branches and agencies, 
including rent, taxes, licenses, stamps, salaries, London 
bankers’ commission, postage, —o directors’ fees, 
&e. e £58,115 7 7 
Midsummer dividend at 20 per cent. per annum, £40, 000 ; 
Christmas dividend at 24 per cent. per annum, £48, 000— 
£88,000; balance carried to profit and loss new account, 
£1,259. 12s.2d. . e e . : : ; 5 89,259 12 2 


£147,374 19 9 


Cr. 
Balance from last account £1,875 10 6 
Gross profit for the year ending 31st December, 1887, after 

payment of income-tax and we tees aa for bad 

and doubtful debts, &c. : _ 145,499 9 38 


£147,374 19 9 











Surplus fund, £400,000. 
Joun WATERS, 


Exias P. Squarey, Directors. 
AtrreD Buck.ey, 
W.S. Fussz1t1, General Manager. 
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We beg to report that we have examined the above balance-sheet, and that 
in our opinion if is a full and fair balance-sheet, properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs, as shown 
by the books of the company. w “ 

M. TURQUAND 
Jno. Youne, Auditors. 
(Of the firm of Turquand, Youngs & Co.) 
24th January, 1888. , 


YORKSHIRE BANKING COMPANY, LIMITED. 


E1GHTY-NINTH oy early ge 4 the general meeting of shareholders, held 
at Leeds, on the Ist February, 1 ‘fi 

The annexed statement of ain for the half-year ending 31st December 
last, certified by the auditor, shows a pe of £28,375. 148., which the 
directors recommend should be appropriated as follows :—-£15,625 in payment 
of a dividend of 12s. 6d. per share, free of income-tax, being at the rate of 10 
per cent. per annum, and the balance to the contingent fund for bad and doubt- 
ful debts, In accordance with the provisions of the bank’s deed of settlement, 
the shareholders will at this meeting have to appoint an auditor for the year 
ensuing. Mr. John Hartley Blackburn, being eligible, offers himself for re- 





election. 
December 31st, 1887. 

Dr. LIABILITIES. 
Shareholders for capital stock, viz. :—25,000 £50 sai 

£12. 10s. paid ° ° £312,500 0 0 
Shareholders for unpaid dividends. 131 17 6 
Deposits, credit balances and drafts on London agents out- 

standing 2,813,705 10 0 4 
Liabilities by endorsement of foreign bills negotiated for 

customers 11,727 6 9 
Interest on deposits and rebate of f discount ‘i < 22,459 17 10 
Notes in circulation . ‘ - . : 97,765 0 0 
Reserve surplus fund ° F ‘ . ° < . 55,000 0 0 
Profit and loss account : = : js é 28,375 14 0 












£3,341,665 6 1 


ASSETS. SS 















Cr. 
Cash and bills of exchange : £379,821 11 6 
Money in London at call and short notice, and with 

banking correspondents . ° 190,911 2 10 
Investments, viz. :—English - Government " securities, 
£125,668. 3s. 9d.; India and Colonial Government 
securities, £154, 653. 16s. 5d.; railway debenture and 
preference and -other first class stocks, £488,945. 


lls. 11d, ° ° 769,267 12 1 
Liability of customers on foreign bills per contra ; : 11,727 6 9 
Advanced on loans and current accounts . : F 3 1,904,180 9 0 
Freehold property and — : : : e ; 84,803 9 9 
Stamps on hand : : : : ; . 953 14 2 





£3,341,665 6 1 
GrorcEt Hopeson, Chairman. 
G. WuitEnean, 
Jno. Percy CLARK : 
W. R. Hatcu, i ( Directors. 
Wm. Harttey, J 

M. M. Watxer, General Manager. 
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I have examined the above balance-sheet with the books of the head office 
and the certified returns of the several branches, and I am of opinion that the 
balance-sheet is a full and fair balance-sheet, properly drawn up so as to exhibit 
a true and correct view of the state of the company’s affairs, as shown by the 
books and returns aforesaid. 


J. Hantiey Buacxsury, F.C.A., Auditor. 


Leeds, 13th January, 1888. 


YORK UNION, BANKING COMPANY, LIMITED. 


Tue fifty-fourth annual report of the directors to the meeting of proprietors, 
held in the De Grey Rooms, York, on the 9th February, 1888. 


In presenting to the shareholders their annual -report, accompanied by the 
annexed balance-sheet, duly audited, the directors have to state that the profits 
of the bank for the past year, after deducting all expenses of management and 
making full provision for all bad and doubtful debts, amount to £36,795. 19s. 
7d., which, added to the balance of £1,730. 3s. 10d. brought forward from the 
previous year, makes a total disposable sum of £38,526. 3s. 5d. The share- 
holders received in August last an interim dividend at the rate of 5 per cent. on 
the paid-up capital ot £200,000, and the directors now declare a further dividend 
at the rate of 12 per cent., making 17 per cent. for the year (free of income- 
tax), leaving a balance of £4,526. 3s. 5d., of which £3,000 has been added to 
the guarantee fund, thereby raising that fund to £141,000, and £1,526. 3s. 5d. 
is carried forward to the profit and loss account of the current year. The 
directors who retire by rotation are Messrs. John Close and Richard Pearson, 
and the Rt. Hon. Lord Wenlock, who are all eligible for re-election. The 
auditors, Messrs. Price, Waterhouse and Co,, also retire and offer themselves 
for re-election. 


J. CuecHorN, Chairman. 


Balance-sheet, 31st December, 1887. 


LIABILITIES, 

Dr. 
Capital, viz. :—16,000 shares of £60 each, £12. 10s. paid . £200,000 0 0 
Guarantee fund :—Amount at 1st January, 1887, £138,000; 

transferred from profit and loss account, as under, 

£3,000 . _ a ° . ° ° . ° ° 141,000 0 0 
Notes in circulation . . ‘ : r ‘ ‘ é 60,440 0 0 
Amount due on deposits and current accounts .  . - 1,728,437 17 11 
Profit and loss account :—Balance from last account, 

£1,730. 3s. 10d.; nett profits for the year, after making 

full provision for all bad and doubtful debts, £36,795. 

19s. 74.—£38,526. 38. 5d.; less interim dividend at the 

rate of 5 per cent. paid in August, £10,000; transferred 

to guarantee fund, as above, £3,000—£13,000 ° : 25,526 3 5 





$2,155,404 1 4 





Se 
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ASSETS. 


Cash on hand at head office and branches, and with one 

bankers . ‘ ° £146,314 12 
Cash on deposit with bankers and brokers 7 ° 670,000 0 
Investments in British, Indian and Colonial Government 

securities, Corporation of London Bonds, and English 

and Indian railway debenture and preference stocks . 303,453 18 8 
Advances on current accounts, loans, bills discounted and 

other securities ‘ ° e » 1,009,073 3 5 
Bank premises, at head office and branches . ° ° 20,700 56 11 
Other properties yielding rents . ° ° : ° 5,862 0 11 





$2,155,404 1 4 


J. CLEGHORN, 
RicHarp Pearson, ) Directors. 
Jno: Crosz, 

A. StCxarr Cannecy, General Manager. 


We have examined the cash balance at the head office, and the securities held 
against cash on deposit, and those representing the investments of the bank, and 
have found them in order; and we have compared the above account with the 
balances on the books at the head office, and with the detailed returns from the 
branches, and certify that the same is, in our opinion, properly drawn up so as 
to exhibit a true and correct view of the state of the company’s affairs, as shown 
by the books of the company. 

Prick, Warzrsouse & Oo., Auditors. 

18th January, 1888. 





Monthly United States Clearing Returns. 


Rate or IncREASE OVER LAST YEAR. 





AGGREGATE. Exciupine New Yorx. 





Increase, Decrease. Increase. Decrease. 





9% 38% 
4% 83% 


























The total for the two months ended February, 1888 (including New York), was 
£1,503,075,591, being a decrease of £102,874,227 compared with the corresponding 
period last year. 
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Hills on Gndin. 
Counort BIL1s. TELEGRAPHIC TRANSFERS. 
1888. 
Average. Minimum. Average. Minimum. 
& @, &. d. 8 da. 8. a. 
D 1 4932 
Feb. 22nd. el to , 439 1 4-968 | 1 433 
1 4°968 
1 4°809 
Feb. 29th . ° ‘ to 1 436 1 4,875 1 43 
a. 1 4°815 
Mar. 7th ° ‘ -| 1 4°6875 . 4q1 — — 
1 4576 . 
Mar, 14th . . . to 1 475 —_ — 
1 4°584 


























~ From ist April, 1887, to March 14th, 1888, bills for Rs. 20,34,35,666 have been 
sold, realizing £14,346,051. Up to the night of 14th February the amount was 
£12,942,452, therefore the amount realized during the past four weeks was £1,403,599, 





f Statistics of Failures and Pills of Sale. 








| Corre- Total 














5 Increase 
1888. Total. = Increase. | Decrease. * o 
Decrease 
1887. for 1888. 
Fattures tN ENGLAND AND Total 
WALES. Increase. 
Week ending 25th Feb. .. 96 97 _— 1 31 
aa * 3rd Mar. .. 86 110 — 24 7 
ras, pee 101 — 2 5 
Gee = eee a 109 102 7 ‘ns 12 
Bus oF SALE REGISTERED IN Total 
, Enoianp & WALES. Decrease. 
Week ending 25th Feb. .. 249 298 —_ 49 185 
3 it 3rd Mar. .. 297 288 9 ~~ 176 
‘aa: 3 =— aS 286 300 ina 14 190 
” ” 17th ” ee 310 342 — 32 222 
Brus oF SALE REGISTERED IN Total 
IRELAND. Decrease. 
Week ending 25th Feb. $ 18 _ 16 35 
Pa i 3rd Mar. 8 21 _— 13 48 
” ” 10th ” oe 17 19 _ 2 50 
” ” 17th ” oe 12 16 — 4 54 
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Provincial Clenring-Bouse Returns. 





1887. 


Birmingham.. 


Manchester. 


Newcastle- 
on-Tyne. 








Week ending 26th March 


” 
” 
” 
” 
” 
” 
” 
” 
” 
” 


2nd April. 
9th ,, 
16th 
23rd 


3rd March 
ss 
17th ,, 





£ 
452,149 
593,653 
430,965 
423,455 
501,787 
514,063 
641,955 
492,111 
467,715 
452,647 
488,006 
383,803 
467,814 
389,352 
606,000 
466,240 
571,007 
485,493 
528, 546 
546,153 
506,728 
433,567 
438,430 
550,163 
411,028 
503,482 
421,624 
505,304 
610,640 
577,143 
514,119 
538,696 
621,574 
489,116 
482,682 
468,852 
632, 105 
481,107 
533,172 
586,824 
472,116 


727,914 
579,778 
534,453 
561,061 
724,613 
528,231 
574,108 
592,231 
736,531 
441,883 
547,831 





Fs 
2,327,714 
2,686,601 

229,083 
»281,417 
094,720 
2,477,875 
,471,906 
,585,332 
104,146 
’ 


2 
2 
2 


? 
> 


500,767 
1,714,350 
2,413,606 
2,271,547 
,001,371 
2,852,582 
2,706,764 
2,601,942 
2,325,470 
2,408,149 
2,540,913 
2,425,195 
2,227,486 
2,218,608 
2,578,007 
2,495,427 
2,341,572 
2,131,712 
2,719,040 
3,043, 284 
2,658,900 
2,313,441 
2,538,108 
2,903,853 
2,358,113 
2,457,140 
2,397,263 
2,761,029 
2,539,538 
2,521,262 
2,347,970 
2,475,035 


2 
2 
2 
2 
2 


2,885,141 
2,606,359 
2,424,952 
2,490,134 
2,759,436 
2,713,942 
2,685,571 
2,557,221 
2,818,686 
2,635,973 
2,552,300 





£ 
481,790 
521,810 
462,750 
504,400 
556,760 
490,890 
585,550 
696,210 
555,610 
607,770 
518,190 
555, 100 
534,720 
454,690 
538,390 
568,480 
603,630 
531,320 
490,710 
602,450 
592,020 
610,950 
497,600 
519,440 
543,420 
661,490 
497,060 
535,750 
707,270 
618,240 
589, 660 
516,750 
599,690 
604,400 
684,800 
638,300 
592,200 
504,500 
598,920 
590,290 
417,300 


616,870 
658,460 
530,380 
586,450 
658,160 
583,600 
713,760 
617,280 
580,210 
595,000 
581,520 
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Bank of England.—Analpsis of Returns, 





Notes in 
Circulation. 











£ 
23,389,470 
23,800,625 
24,762,870 
24,498,945 
24,414,645 
24,359,310 
24,875,100 
24,675,520 
24,566,905 
24,532,270 
24,914,745 
24,777,180 
24,436,585 
24,291,710 
23,336,389 
25,534,430 
25,340,585 
25,123,990 
25,069,040 
25,593,345 
25,239,750 
25,034,155 
24,609,145 
24,756,755 
24,712,340 
24,395,625 
24,259.235 
24,458,160 
25,141,820 
24,888,775 
24,532,825 
24,210,255 
24,514,215 
24,301,495 
24,131,670 
23,751,715 
23,846,395 
23,847,255 


23,569,940: 


23,922,100 
24,060,820 


24,807,745 
24,283,375 
23,826,290 
23,468,465 
23,670,760 
23,485,635 
23,142,180 
22,978,875 
23,183,670 
93,191,210 
23,021,355 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 


Department. 


Other 
Securities 
in Banking 


Devartment. 


Public 
Deposits. 











£ 
23,267,505 
23,296,215 
22,824,365 
22,697,785 
22,872,720 
23,004,710 
24,428,585 
21,867,635 
21,995,260 
22,229,265 
22,165,980 
22,290,280 
22,643,625 
22,387,915 


" 21,925,220 


21,267,570 
21,147,810 
21,141,125 
20,423,445 
19,671,425 
19,432,200 
19,472,090 
19,275,585 
19,420,450 
19,037,015 
18,983,005 
19,217,375 
19,330,605 
18,851,530 
18,742,290 
18,773,935 
18,834,925 
18,958,415 
19,080,250 
19,044,030 
19,013,230 
19,036,270 
19,090,265 
19,201,930 
19,178,135 
18,758,540 


19,013,195 
19,162,040 
19,323,820 
19,895,515 
20,050.550 
20,212,350 
20,629,975 
20,868,880 
21,228,935 
21,493,960 


21,761,225 | 





£ 
14,136,141 
14,210,438 
14,434,661 
14,434,661 
14,434,661 
14,434,661 
14,754,754 
15,254,754 
15,276,367 
15,429,835 
15,489,907 
15,489,907 
15,539,907 
15,539,907 
15,839,907 
17,439,554 
17,485,651 
17,190,081 
17,190,081 
16,597,472 
15,345,424 
15,195,424 
15,195,424 
15,195,424 
14,042,742 
13,042,742 
13,052,605 
12,752,605 
13,911,032 
13,759,980 
12,959,980 
12,659,980 
12,359,980 
12,509,980 
12,409,980 
12,409,980 
12,409,309 
13,410,712 
14,010,785 
14,010,599 
14,010,599 


12,243,230 
17,202,678 
16,339,304 
15,351,348 
15,636,337 
16,260,774 
16,260,774 
16,260,774 





16,245,232 
16,571,674 
16,634,942 





& 

21,557,555 
21,826,341 
21,455,331 
18,553,183 
18,846,591 
18,541,563 
18,738,052 
18,763,082 
18,802,289 
18,665,929 
18,729,890 
18,688,430 
18,704,077 
18,853,915 
20,508,835 
20,967,344 
19,191,839 
19,539,022 
19,259,212 
19,294,791 
19,097,295 
18,990,383 
18,919,780 
19,076,664 
19,171,812 
19,807,154 
19,922,990 


20,793,016 |. 


21,440,022 


19,775,274 | 


19,682,496 
19,477,687 
19,429,936 
18,907,659 
18,803,753 
18,909,208 
18,941,635 
18,648,337 
18,976,969 
19,255,087 
19,525,957 


22,242,832 
18,997,610 
12,285,841 
19,303,657 
18,978,771 
19,335,734 
19,275,945 
19,449,766 
21,415,943 
20,990,326 
22, 304,518 


£ 
10,186,466 
10,543,556 
8,202, 209 
6,448 584 
6,306,526 
6,093,735 
5,717,326 
4,380,111 
4,773,842 
4,984,893 
4,749,503 
5,124,161 
4,935,879 
6,004,743 
7,932,236 
6,042,997 
4,625,941 
4,007,639 
3,602,902 
3,169,041 
2,909,301 
3,861,309 
4,180,599 
4,054,569 
4,231,743 
4,117,353 
4,937,713 
4,969, 190 
6,723,923 





3,549,528 
3,498,671 
4,025,166 
3,454,141 
3,271,245 
3,365,275 
4,220,016 ° 
4,144,370 
4,488,825 
4,700,076 
5,522,085 
5,462,754 


6,799,331 
5,391,290 
5,091,164 
4,721,896 
5,258,289 
7,197,954 
8,994,088 
10,585,914 
11,739,080 
| 12,636,034 
| 13,638,266 
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Bank of England.—Analpsis of Returns. 





pother Bank Depostin and A a 
eposits. Post Bills. — to Liabilities| of Discount. 





£ £ £ £ % 
24,089,172 142,589 | 34,418,227 | 17,055,823 49 
23,727,338 148,022 | 34,418,916 | 16,719,907 
25,058,014 193,276 | 33,453,499 | 15,224,609 
24,102,973 158,950 | 30,710,507 | 15,386,640 
24,787,216 188,977 | 31,282,719 | 15,672,057 
24,878,393 204,598 | 31,176,726 | 16,871,242 
24,718,466 176,993 | 30,612,785 | 14,780,605 
26,199,362 194,695 | 30,774,168 | 14,420,750 
26,073,897 204,372 | 31,052,111 | 14,644,928 
26,110,343 216,594 | 31,311,830 | 14,886,908 
26,061,794 188,136 | 30,999,433 | 14,396,877 
25,948,842 200,196 | 31,273,199 | 14,713,865 
26,954,535 186,790 | 32,077,204 | 15,445,211 
25,811,222 154,515 | 31,970,480 | 15,190,145 
24,798,588 145,718 | 32,876,642 | 14,132,109 
27,164,047 183,718 | 33,390,762 | 12,805,262 
26,845,610 234,489 | 31,706,040 | 12,856,520 
27,751,600 179,313 | 31,938,552 | 13,047,323 
27,236,994 185,440 | 31,025,336 | 12,418,671 
25,782,895 172,581 | 29,124,517 | 11,122,189 
24,734,440 188,576 | 27,882,317 | 11,283,905 
23,727,567 208,252 | 27,797,128 | 11,530,886 
23,574,171 218,706 | 27,973,476 | 11,794,117 
23,430,049 202,939 | 27,687,557 | 11,682,770 
21,915,670 179,361 | 26,326,774 | 11,377,548 
21,927,001 179,136 | 26,223,490 | 11,643,039 
21,629,557 192,770 | 26,760,040 | 12,064,859 
22,015,103 156,051 | 27,140,344 | 11,878,536 
22,044,580 159,403 | 28,927,906 | 11,178,212 
23,482,961 172,495 | 27,205,984 | 11,315,766 
23,021,002 191,278 | 26,710,951 | 11,719,417 
22,370,167 171,290 | 26,566,623 | 12,082,009 
22,360,573 159,565 | 25,974,279 | 11,834,544 
22,588,563 173,983 | 26,033,791 | 12,263,132 
22,395,169 177,322 | 25,937,766 | 12,378,512 
21,976,903 182,871 | 26,379,790 | 12,723,849 
22,144,567 157,133 | 26,446,070 | 12,706,227 
22,552,497 180,049 | 27,221,371 | 12,776,204 
23,671,668 | - 173,105 | 28,544,849 | 13,178,742 
22,689,556 186,483 | 28,898,124 | 12,758,056 
22,367,663 136,454 | 27,966,871 | 12,058,061 


PEEP PEPE EE EEE E EE meet PEELE EEE EU E EL ll be 


23,407,338 160,923 | 30,367,592 | 11,556,469 
25,104,439 192,891 | 30,688,620 | 12,325,985 
25,507,095 208,820 | 30,807,079 | 13,049,556 
25,936,192 198,289 | 30,856,377 | 14,069,293 
25,171,945 201,471 | 30,631,705 | 13,947,754 
24,644,048 208,204 | 32,050,206 | 14,394,250 
23,556,006 | 203,178 | 32,753,272 | 16,184,213 
22,566,661 185,140 | 33,337,715 | 15,597,959 
23,236,807 177,850 | 35,153,737 | 165,787,087 
22,462,369 | 206,542 | 35,304,945 | 16,038,363 
23,441,447 167,593 | 37,147,306 | 16,506,659 


wl | oe | Ld coe | 


























458 Bank of England Weeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





1888, 1888. 1888, 
Fei. 22. Feb. 29. Mar, 7. 





£ £ £ £ 
Notesissued . _ 37,068,880 | 37,428,935 | 37,693,900 | 37,961,225 


Government debt ° 11,015,100 | 11,015,100} 11,015,100 | 11,015,100 
Other securities . 5,184,900 | 6,184,900 | 5,184,900 | 5,184,900 
Gold coin and builion™ 20,868,880 | 21,228,935 | 21,493,960 | 21,761,225 
Silver bullion . . — — _- - 




















37,068,880 | 37,498,935 | 37,693,960 | 37,961,225 
BANKING DEPARTMENT. 











| 1888. | 1888, 
Feb. 22, | Feb. 29. 


Sa ae” 
Proprietors’ capital . 14,553,000| 14,553,000 
e . 3,417,784 3,741,525 
Peplic deposits * ° 10,585,914 | 11,739,080 
Other deposits . 22,566, 23,236,807 
Seven-day and other bills 185,140 177,850 


51,308,499 | 53,448,262 


Government securities 16,260,774 | 16,245,232 | 16,571,674 
Othersecurities . 











23 
7, gee S245, 14,502,750 | 14,939,870 
Gold andsilvercoin , 1,507,954 | 1,541,822 | 1,535,613) 1, 566,789 


51,308,499 | 63,448,262 | 58,600,363 | 56,446,119 
EXCHANGES. 


























Loxypoxr— 





Amsterdam,short , - 
Ditto 3 months . 
Rotterdam, ditto ° 
Antwe and Brussels, ditto 
Paris, short . ° e ° 
Ditto 3 months , e 
Marseilles, ditto . . e 
Hamburg, ditto , . ‘ 
Berlin, ditto ° . 
Leipsic, ditto . ° 
Frankfort-on-the-Main, ditto 
Petersburg, ditto e 
Copenhagen, ditto . 
Stockholm, ditto : 
Christiania, ditto $ 
Vienna, ditto ° ; 
Trieste, ditto e . 
Zurich and Basle, ditto 


eet wepeeeer eee 


Madrid, ditto 


Barcelona, ditto . 

Malaga, ditto = 

Granada ditto . 
Santancer, ditto ° ° 
Bilboa, ditto . e e 
Zaragoza, ditto . 

Genoa, Milan, Leghorn, ditto 
Venice, ditto ° ° 
Naples, ditto ° 

Palermo and Messina, “ditte 
Lisbon ,90 days . ° ° 
Oporto, "ditto ° ° . 
Calcutta, demd. . 

Calcutta and Bonibay, 30 day 
New York (Gold) demd. . 


52 
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PRICES OF BULLION, 





Per Ox. " Per Oz. 


2s. d. £ 
Foreign Gold in — ° : 4 9 9 317 9 
Silver in Bars (Stan ° 0 38 73 
Mexican Dollars. ° 








follow :— 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England ‘ a > ; . £14,000,000 
oe 207 Private Banks . ‘ . . 4 . . 5,158,417 
72 Joint Stock Banks . ‘ ‘ A . 8,478,230 
Scotland— 19 Joint StockBanks . . . . . . + 8,087,209 
Ireland— 6 Joint Stock Banks . . . - . - ‘ . 6,854,494 


£32,073,350 
Add, Increase, since, in authorized amount of Bank of sheer _ 
1855—Dec. 7th . : £475,000 
1861—July 10th ‘ 
1866—Feb. 21st . 
1881—Aprillst . 
1887—Sept. 15th 


£34,273,350 
Deduct, Lapsed Issues— 
England—108 Private Banks . i ‘ ; . £1,987,024 
“a 30 Joint Stock Banks e ‘ ‘ ‘ - 1,363,717 


38 ,350,741* 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . £337,938 


City of Glasgow Bank ‘ - 72,921 
———— 410,859 


3,761,600 
£30,511,750 


SUMMARY OF PRESENT FIXED ISSUKS. 


England— Bank of England " : s ‘ - £16,200,000 
91 Private Banks . ‘ : » ‘ a ‘ - 8,166,393 
ve 42 Joint Stock Banks . P ‘ ; - 2,114,518 
Scotland— 10 Joint Stock Banks . : " ; : ‘ . 2,676,350 
Ireland— 6 Joint Stock Banks. P ‘ ‘ : a 3 - 6,354,494 


£30,511,750 


Notse.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was. ° = ‘ $ . 
Diminished in number by amalgaination . . x . ° 2 ee 
LapsedIssues. . yn .' «a 


The number of Banks, authorized to issue their own notesin Soe, by 
the Act of 1845, was ° ° ° ° . 

Diminished in number by amalgamation ‘ > - : ° 7s 

Lapsed Issues,asstated above . . . . . «. .« . 8 





* Amount of iy issues as shewn 7 the send in Counsil, —_ _ 


September, 188 ; 
Add Warwick and Warwickshire Bank . ‘ e ° ‘ ; ‘ 
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Bankers’? Weeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c, 32, 


(Eztracted from the LonponGazEtTTE.) 


PRIVATE BANKS. 





iii AVERAGE AMOUNT. 
NAME OF BANK. ized 


Issue. || Feb. 11. | Feb. 18.) Feb. 25.| Mar. 3. 











£ £ Zz 
Ashford Bank . , . - || 11,849 || 5,604 | 5,185 | 5,073 
Aylesbury Old Bank . : - || 48,461 || 11,935 | 11,687 | 11,374 
Baldock and Biggleswade Bank , - || 37,223 || 8,500 | 8,569) 8,716 
Barnstaple Bank a " $ - || 17,182 —_ _ _ 
Bedford Bank . . - || 34,218 || 18,982 | 19,438 
Bicester and Oxfordshire Bank . - || 27,090 || 8,275 
Boston Bank—Garfit and Co. . - || 75,069 || 30,546 
Broseley and Bridgnorth Bank . - || 26,717 6,412 
Buckingham Bank . 3 - || 29,657 || 11,298 
Bury and Suffolk Bank. , - || 82,862 || 20,175 
Banbury Bank . . . ._ .'|| 48,457 || 8,765 
Banbury Old Bank 55,158 || 8,204 
Bedfordshire , Leighton Buzzard Bk. 86,829 || 17,466 
Brecon Old Bank 3 . || 68,271 || 6,584 
Brighton Union Bank . _ 
Cambridge Bank—Mortlock & Co. . || 25,744 
Cambridge and es Bank. || 49,916 
Canterbury Bank : 33,671 
Colchester Bank . || 25,082 
Colchester and Essex Bank : . || 48,704 
City Bank, Exeter . . 21,527 
Derby Bank—Smith & Co. . - || 41,304 
Darlington Bank F . 86,218 47,796 
Devonport Bank ‘ : ‘ - || 10,664 1,787 
Dorchester Old Bank . : . . || 48,807 455 | 19,818 | 18,756 
East Cornwall Bank . ° ‘ — — = 
East Riding Bank ° 53,392 $2,911 | 32,176 
Essex Bk. and poneg ~ Stortford Bk. 69,637 21,070 | 20,852 
Exeter Bank . - || 37,894 11,643 | 11,347 
Faversham Bank ‘ ? ; 5 2,798 | 2,643 
Godalming Bank ‘ = 5,295 
Grantham Bank—Hardy & Co.. : >| 8,309 
Hull and Kingston-upon-Hull Bank . 9,353 
Huntingdon Town and County Bank . 13,108 
Harwich Bank + sted »3875 | 2,314 
Hertfordshire, Hitchin Bank 4 7 5 18,822 
Ipswich Bank . 12, 12,146 
Ipswich and Needham "Market Bank» y R 28,741 
Kentish Bank—Mercers & Co. . 3 ’ 9,989 
Kington and Radnorshire Bank. ’ 10,880 
Kendal Bank. ‘ ; . ‘ i ’ 36,808 
Leeds Bank ‘ 55,086 
Leeds Union—W. W. Brown & 00. 3 ’ 29,014 
Leicester Bank . i ‘ 2 iy 10,109 
Lewes Old Bank s i m _ _ 
Lincoln Bank . : iy 58,239 
Llandovery Bank and ‘Llandilo Bank. 82,945 R 8,911 























WEEKLY RETURNS OF BANKS OF ISSUE, 


461 





NAME OF BANK, 


Lymington Bank . 

— Regis and Lincolnshire Bank . 

—_ Regis and Norfolk Bank 
cclesfield Bank . . 

Miners’ Bank . ° . 

Monmouth Old Bank 

Newark Bank . 

Newark and Sleaford Bank 

Newbury Bank 

Newmarket Bank . 

Norwich and Norfolk Bank 

Naval Bank, Plymouth 

New Sarum Bank—Pinckney Bros. 
(now Salisbury Old need 

Nottingham Bank . 

Oswestry Bank . 

Oxford Old Bank 

Old Bank, Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank ° . 

Reading Bank—Simonds and Co. ° 

Reading Bk.—Stephens, Blandy & Co 

Richmond Bank, Yorkshire 

Royston Bank . 

Rye Bank 

Saffron Walden and North Essex Bk. 

Scarborough Old Bank . 

Salop Old Bank i 

Sittingbourne and Milton Bank ° 

Southampton Town and County Bank 

Stamford and Rutland Bank . 

Tavistock Bank 

Thornbury Bank. 

Thrapston and Kettering Bank 

Tring Bank and Chesham Bank 

Towcester Old Bank 

Uxbridge Old Bank . 

Wallingford Bank . 

Warwick and Warwickshire Bank 

Wellington Somerset Bank 

West Riding Bank 

Whitby Old Bank . 

Winchester, Alresford and Alton Bk. 

Weymouth Old Bank . 

Wisbech and Lincolnshire Bank 

Wiveliscombe Bank 

Worcester Old Bank . 3 

Yarmouth and Suffolk Bank . 

Yarmouth, Norfolkand Suffolk Bank 





ToTaLs 


AVERAGE AMOUNT. 





27,321 


15,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
11,405 
37,519 
43,271 

6,889 
16,393 


13, 531 
25,136 
17,064 


6,528 
46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
53,060 
13,229 


Feb. 11. | Feb, 18. 


£ 
1,084 
13,595 
5,198 
3,503 
8,519 
1,103 
6,907 
15,960 
5,892 
8,764 
48,405 
7,692 


3,127 


10,907 
12,002 
12,869 
562 
8,851 
6,910 
2,499 
3,990 
3,852 
9,065 


8,850 
2,155 


3,189 
24,616 
5,581 
3,849 
6,511 
15,416 
1,107 





92,861 | 29,149 
| 


Feb. 25.| Mar. 3. 


989 


4,935 
2,443 
10,641 
11,991 
12,142 
587 
8,862 
6,698 
2,797 
4,028 
3,700 
9,116 


4,081 
2,155 


2,860 
23,459 
5,294 
8,668 
6,301 
14,933 | 14,861 





20,158 | 19,357 | 
5,433 | 5,006 | 


1,095 | 1,219 
19,184 | 19,498 
21,778 | 21,162 

5,095 | 4,897 








3,166,393) 1,155,258 1,130,437 | 
| 





1,117,214) 1118,043 
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JOINT STOCK BANKS. 




















AVERAGE AMOUNT. 
thor- 
NAME OF BANK. = a ae 
Issue. || Feb. 11.| Feb. 18.| Feb. 25.) Mar, 3, 
z= a z £ z £ 
Bank of Westmoreland . 12,225 9,565 | 9,773 9,992 | 10,176 " 


Barnsley Banking Company, Limited. 9,563 4,815 | 4,703 | 4,985 | 4,840 
Bradford Banking Company, Limited 49,292 || 29,146 | 28,693 | 27,750 | 27,237 


Bank of Whitehaven, Limited .  . || 39°61 || 19,675 | 20,082 | 21,11 | 21/185 
Bradford Commercial Banking Co. ” 

Limited 20,084 || 15,918 | 17,652 | 17,039 | 17,205 
Burton, Uttoxeter, and ‘Ashbourne as 

Union Bank, Limited . 60,701 || 23,242 | 23,365 | 22,585 | 23,168 
Cumberland Union Bkg. Co., Limited 35,395 || 35,488 | 33,507 | 34,411 | 34,978 
Coventry Union Bankin Company + |] 16,251 4,125 | 3,983 | 4,614] 4,333 
County of Gloucester Banking _ 

Limited 144,352 || 46,725 | 44,865 | 43,591 | 44,692 
Carlisle and Cumberland Banking Co., “s 

Limited 25,610 || 24,550 | 25,580 | 24,935 | 23,828 


Carlisle City & District Bank, Limited 19,972 || 17,639 | 17,279 | 16,670 | 17,010 
Derby and Derbyshire Banking Co., 

Limited + |] 20,093 9,166 | 9,252] 8,782] 8,500 
Halifax Joint Stock Bank, Limited - || 18,534 || 16,382 | 16,850 | 17,558 | 17,560 
Huddersfield Banking Company, Ltd. || 37,354 || 29,334 | 28,886 | 27,507 | 27,548 
Hull Banking Company, Limited - || 29,333 || 26,477 | 27,708 | 28,722 | 29,660 
Halifax Commercial Bkg. Co., Limited || 13,733 || 11,600 | 10,747 | 9,737 | 10,583 
Halifax & Huddersfield Union Bk.,Ltd. || 44,137 9,023 | 8,979 | 8,583 | 8,859 
Knaresborough and ClaroBkg.Co.,Ltd. || 28,059 || 16,914 | 16,880 | 16,545 | 16,723 


Lancaster Banking Company . 64,311 || 49,153 | 50,400 | 50,016 | 50,499 
Leicestershire Banking Co., Limited . 86,060 || 38,496 | 35,780 | 35,970 | 35,387 ai. 
Lincoln and Lindsey Banking Co., 
Limited. . 51,620 || 42,692 | 42,252 | 42,224 | 41,643 
Leamington Priors and Warwickshire 
Banking Company, Limited . - |} 13,875 2,384 | 2,171 | 2,429] 2,134 
Moore & Robinsons’ Notts. Bkg. Co., 
Limited . 35,813 || 17,127 | 16,786 | 16,400 | 17,473 - 


Nottingham and ‘Notts. Banking Co. 29,477 || 21,891 | 21,824 | 21,077 | 22,270 
ee Banking Company, 
26,401 || 10,113 | 9,668 | 9,437 | 9,489 


Limi 
North a ‘South Wales Bank, Limited 638,951 || 35,561 | 34,557 | 34,499 | 35,436 
Pares’s Leicestershire Banking Co., 
Limited 59,300 || 32,343 | 31,600 | 31,482 | 31,904 
Sheffield Banking Company, Limited 35,843 || 19,924 | 19,746 | 20,536 | 21,187 
Stamford, Spalding & Boston Bk. Co., 
Limited ° ° ° 55,721 || 34,577 |.34,219 | 34,446 | 35,528 
Stuckey’s Banking Company 356,976 ||180,535 |178,461 |178,006 |178,602 
Sheffield and Hallamshire Banking Co. 23,524 || 11,602 | 11,699 | 11,198 | 12,114 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 52,496 || 20,253 | 20,349 | 19,703 | 20,624 vas 
Swaledale & Wensleydale Bkg. Co. Ltd. 54,372 || 34,422 | 34,494 | 34,370 | 34,421 
Wolverhampton & StaffordshireBk. Co. || 35,378 5,420 | 5,295 | 5,201 | 5,419 
Wakefield and Barnsley Union Bank . || 14,604 || 12,113 | 11,958 | 11,935 | 12,078 
Whiteheven Joint Stock Banking Co. |} 31,916 || 21,937 | 21,258 | 21,845 | 22,225 
Wilts and Dorset Banking Co., Ltd. 76,162 || 58,780 | 58,121 | 57,406 | 57,708 
West Riding Union Banking Co., Ltd. 84,029 || 20,167 | 20,430 | 20,984 | 20,649 
Worcester City and County Banking 
Company, Limited ‘ 6,848 581 748 581 601 
York Union Banking gang ° 71,240 || 61,957 | 62,399 | 63,010 | 62,690 
York City and County Bkg. , Ltd. 94,695 || 86,575 | 86,388 | 85,485 | 87,587 
Yorkshire Banking Gemma, Liatied 122,532 |/101,099 |101,073 /101,920 |101,140 


TorTas . ||2,114,518 |/1,269,486) 1,260,460) 1,255,578 |1966,888 
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trish and Srotech Cirrulation Returns, 













































































y Average Circulation and Coin held by the Intsn and Scorcu Banks during the 
Four Weeks ended Saturday, the +¢h—Kobuusiipn, 1888. 
8rd March, 
IRISH BANKS. 
i AverageAmount 
Four Weeks ending as above, | Gold and Silver 
NAME OF B Authorized Coin held 
ANK, Circulation. ||" os ana Gams —— 
upwards, | Under £5.| Totals. ashe 
£ £ £ £ £ 
Bank of Ireland . . |} 3,738,428 ||1,425,050) 907,975|2,333,025 728,675 
Provincial Bank of Ireland . 927,667 || 269,845) 409,683) 679,528 381,483 
Belfast Bank . a 281,611 || 215,775) 248,517) 464,292) 288,219 
Northern Bank ° ° F 243,440 || 181,904) 277,118] 459,022 811,040 
x iF Ulster Bank . 3 r 311,079 || 301,213) 314,087) 615,300] 427,591 
The National Bank . ; E 852,269 || 691,973) 496,225/1,188,198} 734,172 
Torats (Irish Banks) - || 6,854,494 |13,085,760)/2,653,605/5,739,365| 2,871,180 
4 
SCOTCH BANKS. 
Bank of Scotland . . 343,418 || 250,041) 561,661) 811,702} 640,389 
Royal Bank of Scotland . . 216,451 || 214,486) 469,836) 684,322 636,405 
British Linen Company . 438,024 || 167,484) 448,717) 616,201 332,478 
Commercial Bank of Scotland. 874,880 || 194,455) 517,935] 712,390 445,803 
National Bank of Scotland . 297,024 || 165,240) 423,928) 589,168 446,222 
Union Bank of Scotland . 454,346 || 211,249) 499,587| 710,836 497,167 
Aberdeen Town & County Bank 70,133 79,982) 105,592) 185,574 163,239 
North of Scotland Banking Co. 154,319 || 148,648] 184,485) 328,133 258,754 
i Clydesdale Banking Company . 274,321 || 163,290) 341,409] 504,699 835,003 
Caledonian Banking Company. 53,434 22,436} 61,491) 83,927 51,211 
Torats (Scotch Banks) . || 2,676,350 ||1,612,311|3,614,641)5,226,952| 3,806,671 
 O 
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SumMMARY OF WEEKLY Returns or Banks or Issue ror Four 
WEEKS ENDING Marcu 3rp, 1888. 








Fixed Issues.| Feb. 11. Feb. 18. Feb. 25. { Mar. 3. 





> 


£ £ £ £ 
*91 Private Banks . . | 8,166,393 | 1,155,253 / 1,130,437 | 1,117,214 | 1,118,043 
42 Joint-Stock Banks .} 2,114,513 | 1,269,486 | 1,260,460 | 1,255,578 | 1,266,888 





133 Totals . | 5,280,906 | 2,494,739 | 2,390,897 | 2,372,792 | 2,384,931 




















Average Weekly Circulation of these banks for the month ae as above:— 
Private Banks '. ° ° ° ° q ° > - £1,130,286 
Joint-Stock Banks * : ° ° ° 3 ° ° . « ® "963, 103 


Together . ° . : ° . - £2,393, 339 


On comparing these amounts with the eieinn ee the previous month, they 
show:— 

Decrease in the notesof Private Banks . “ : . 5 ‘ £70,538 

Decrease in the notesof Joint-Stock Banks. A ‘ . ; 38,222 


Total Decrease onthe month . : : - « £108,760 
And, as compared with the corresponding period of sae: asad _ 


Decrease i in the notes of Private Banks . . . - ‘ £97,344 
Decrease in the notes of Joint-Stock Banks ; ; ; re F 35,802 


Total Decreaseas compared withthe corresponding period oflastyear £133,146 
The following is the comparative state of the circulation as regards the Fixed 
[ssues: — 
'-The Private Banks are below their fixed issues . ‘. ; ‘ . £2,036,157 
The Joint-Stock Banks are below their fixedissues . ° : . 851,410 


Total below their fixedissucs ‘ i ‘ ‘ a £2,887,567 


Summary of IrisH AND ScotcH Returns To Mar. 3rp, 1888. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the followingasthe Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks . : ‘ s 4 . £5,739,365 
Average Circulation of the Scotch Banks . : . ; ° . 5,226,952 


Together , ° . . . . . ° . £10, 966, 317 


On comparing these amounts with the Siete hie the previous month, they 
show— 

Decrease in the Circulation of Irish Banks . - = A . £145,810 

Decrease in the Circulation of Scotch Banks. ; A x - 116,678 


Total Decrease onthe month . , ‘ . £262,488 


And ascompared withthecorresponding month of last ere 
DecreaseintheCirculation ofIrish Banks . : ‘ . £216,887 
Increasein the Circulation of Scotch Banks , ‘ ‘ ‘ - 104,473 


Tota! Decrease as compared withthe corresponding pe? iod of last year £112,414 


* Excluding four benks (shown in the tables) which do not make use of their 
authorised circulation, and the Warwickshire Bank (Greenways’) which failed early in 
September, 1887. 
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The Fized Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6 Joint-Stock Banks . ‘ : = : ; . £6,354,494 
Scotland,10 Joint-Stock Banks . é ‘ ‘ . - 2,676,350 


Together 16 ey epee ee ee A CR 


The Actual Circulation compared with the above gives the following results: — 
Irish Banks are below their fixedissues . ‘ ‘ . 4 - £615,129 
Scotch Banks are above their fixedissues . . 2 ‘ i . 2,550,602 


et Vad . £1,935,473 
Average amounts of Gold and Silver coin held by these banks during the past 
month:— 
Gold and Silver held bytheIrish Banks. ° ° . £2,871,180 
Gold and Silver held by the Scotch Banks . A ‘ “ e . 8,806,671 


Together . Fe ‘ - a ‘ ° . e ° i - £6,677,851 
Being an increase of £138,982 on the part of the Irish Banks, and a decrease of 


£58,253 on the part of the Scotch Banks, as compared with the Return of the 
previous month, 


Total above fixed issues ‘ je 


CIRCULATION OF THE UNITED Kinepom To Mar. 3rp, 1888. 


Average Weekly Circulation for the month ending as above,as compared with the 
previous month: — 





February. March. Increase. | Decrease. 


Bank of England (monthend- £ £ £ £ 
ing 7th March) ° . | 23,600,287 | 23,123,983 pee 476,304 

Private Banks . «| 1,200,774 | 1,180,286 ¥ 70,538 

Joint-Stock Banks . Se 1,301,325 1,263,103 was 38,222 











TotalinEngland . . . | 26,102,386 | 25,617,322 |Net decrease’ 585,064 


Scotland : . «| 5,348,680 | 5,296,952 |. . J 
Reelana sc ‘ 5,885,175 | 5,739,365 to | 145,810 
e209. 
| 





United Kingdom. A | 87,331,191 . 36,483,639 |Net decrease 





£47,552 





As compared with the corresponding period of last year, the Returns show a 
decrease in the Bank of England circulation of £311,502, a decrease in Private 
Banks of £97,344, and a decrease in Joint-Stock Banks of £35,802; in Scotland an 
increase of £104,473, and in Ireland a decrease of £216,887, thus showing that the 
month ending March 3rd, as compared with the corresponding period last year, 
presents a decrease of £444,648 in England, and a decrease of £557,062 in the 
United Kingdom. 


The Returnsof the Bank of Englandfor the month ending March 7th give an 
average amount of Bullion, in both departments, of £22,575,889. On a comparison of 
this with the Return for the previous month ,there appears to be an increase of 
£1,310,388, and, as compared with the corresponding period of last year, a decrease of 
£932,831. 


The average amountof Coinheld by the Banks of Issuein Scotland and Ireland 
during the month ending March 3rd was £6,677,851 being a decrease of 
£44,271 as compared with the Return of the previous month. 





Bankers’ Magasine Share List. 





BRITISH, COLONIAL AND FOREIGN BANKS. 





Last 
Dividend. 


Amount 
of 
Share. 


NAME, 





Per Cent. 











London and Partly Provincial Banks. 


Bank ofEngiand ,. ° . 

Allianee Bank, Limited : e ° 

Capital and Counties Bank, Limited 

Central Bank of London, Limited . 

City Bank, Limited . ° e 

Consolidated Bank, Limited ; . ° 

Imperial Bank, Limited . 

London and County Banking Company, Limited 

London and Provincial Bank, Limited . 

London and South Western Bank, Limited . e 

London and Westminster Bank, Limited . 

London and Yorkshire Bank, Limited . ° 

London Joint Stock Bank, Limited e 

Merchant Banking Company of London, Ltd. 

National Provincial Bank of England, Limited 
Do. £60 Shares ° ° . 

Union Bank of London, Limited ° ° . 


Yorkshire and Northern Banks. 


Bank of Whitehaven, Limited e ° 
Barnsley Banking Company, Limited ° ° . 
Bradford Banking Company, Limited 

Bradford Commercial Joint Stock Bank, Ltd. 
Bradford District Bank, Limited . ° 
Bradford Old Bank, Limited . ° 

Burton, Uttoxeter, &e., Union Bank, Limited 
Carlisle and Cumberland Banking Company,Ltd. 
Carlisle City and District Banking Company,Ltd. 
Crompton and Evans Union Bank, Limited 
Craven Bank, Limited . 

Cumberland Union Banking Company, Limited . 
Exchange and Discount Bank, Limited 

Halifax & Huddersfield Union Banking Co., Ltd. 
Halifax Commercial Banking Company, Ltd. 
Halifax Joint Stock Banking Company, Ltd. 
Huddersfield Banking Company, Limited . 
Hull Banking Company, Limited. . . 
Leeds and County Bank, Limited. 

North Eastern Banking Company, Limited - 
Sheffield and Hallamshire Bank . 

Sheffield and Rotherham Banking Co,, Ltd. 
Sheffield Banking Company, Limited . 
Sheffield Union Bankin Company, Limited 
West Riding Union Banking Company, Ltd. 
York City and County Banking Co., Limited 
Yorkshire Banking Company, Limited. ° 
York Union Banking Company, Limited . 


Lancashire and Cheshire Banks. 


Adelphi Bank, Limited . e . 
Bank of Bolton, A Shares, Limited 

Bank of Liverpool, Limited . ° ° ° 
Bury Banking Company, Limited . ° ° 
Lancashire and Yorkshire Bank, Limited . 
Lancaster Banking Company. 

Liverpool Commercial Banking Company, Ltd. 
Liverpool Union Bank, Limited . 
Manchester and County Bank, Limited P 
Manchester & Liverpool District Bkg. Co., Ltd. 
Manchester and Salford Bank, Limited 
Manchester Joint Stock Bank, Limited 
North Western Bank, limited. ° 
Oldham Joint Stock Bank, Limited 

Parr’s Banking Company, Limited e 
Preston Banking Company, Limited 

Union Bank of Manchester, Limited 


Paid. Markt, 


—) 


— 
apne oo 





SSRRSa 


_ 


Prices. 
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Paid be 


Last 
Capital. | Dividend. of NAME. 





Irish Banks. 


Per Cent. 
1l Bank of Ireland ° . 
20 125 | Belfast naar Company, Limited e 


oO. 


Belfast Dessount, Limited ‘ e 
Discount Corporation of Ireland . 
Hibernian Joint Stock Bank, Limited 
Munster and Leinster Bank, Limited 
National Bank, Limited . 
a Bank of Ireland, Limited 
ew . . 
Royal Bank of Ireland, Limited : 
Ulster Bank, Limited . ° ° 





eo se ee 




















COLONIAL BANKS. 








Paid w Last 


Capital. | Dividend. NAMB. 





| 


Australasian Banks. 


Australian Joint Stock . ‘ . 
Ballarat Banking, Limited . 

Bank of Adelaide . o ‘ ° 
Bank of Australasia ° . 


Per Cent, 
123 


= 


Bank of New South Wales 

Bank of New Zealand. 

Bank of South Australia ° 

Bank of Van Diemen’s ee: 

Bank of Victoria 

City Bank, Sydney . . ° 
City of Melbourne Bank, ‘Limited . . . 
Colonial Bank of Australasia ° ° 
Colonial Bank of New Zealand . m 
Commercial Bank of Australia, Limited » 


oSSRSsssar at 


Commercial Bank, Tasmania . 

Commercial Banking Company ofS ydney ° 
English, Scottish & Australian Oharcered Bank 
Federal Bank of Australia, Limited . . 
London Chartered Bank of Australia . ° 
Mercantile BankofSydney . e e ° 
National Bank of Australasia ° e 
National Bank of New Zealand, Limited ° 


Rome Seo SHS ar gry 


Queensland National Bank, Limited ° 
Union Bank of Australia, Limited. ° 


* All these banks have in addition aliability of a similar amount. 




















FOREIGN BANKS. 





Per Cent. ‘ German Banks. 
5} 3,000 | Deutsche Reichs Bank . ‘ 

600 Deutsche Bank . ‘ é 

10 600 Disconto- Gesellschaft 

= Bank fiir Handel und Industrie 

600 Dresdner Bank . > 

750 Norddeutsche Bank . 


-_ Berliner Handels-Gesellschaft ‘ 

500 fil. | Bayerische Hypotheken-und Wechselbank 
300 Hamburger Commerz-und Disconto Bank 
600 Sachsische Bank 2 ° . ‘ 
600 Deutsche Vereinsbank . . . 

750 Leipziger Bank . ‘ ° e ° . 
600 fi.| Frankfurter Bank . . e . e 


(Approximate Exchange .. M.20= £1.) 



























ADVERTISEMENTS, 


HOOPER & CO, 
CARRIAGE MANUFACTURERS, | . 


113, VICTORIA STREET, LONDON, S.W. 
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BY APPOINTMENT TO HER MAJESTY THE QUEEN. , 
HIS ROYAL HIGHNESS THE PRINCE OF WALES, K.G. 
H.R.H. THE DUKE OF CONNAUGHT, K.6. H.R.H. THE DUKE OF EDINBURGH, K.G. 
HER ROYAL HIGHNESS THE DUCHESS OF ALBANY. 
HIS ROYAL HIGHNESS THE DUKE OF CAMBRIDGE, K.G. | H.R.H. THE DUCHESS OF CAMBRIDGE. . 
H.I.M. THE EMPEROR OF GERMANY. dc. 
BANKERS’ SCALES, &c. c 


Steel Beam, raised with Lever and Cord. Brass Beam, raised by Sliding Brass Pillar. 






























42/- 12-inch Beam to weigh 100 Sovs, 70/- 
48/- 14-inch Beam to weigh 200 Sovs. 92/- 


Brass Weights to weigh 100 Sovereigns, 10/-. 200 Sovereigns, 15/-. 
Copper Money Shovel, Steel Tipped, 11/6. 


WATERLOW & SONS LIMITED, 


85 & 86, London Wall; 25, 26 & 27, Great Winchester Street; 
49 & 50, Parliament Street; and Finsbury Factories. 











*ZO8) 


EN. 


K.G. 


BRIDGE. 





ass Pillar. 
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ADVERTISEMENTS, 


PUBLICATIONS USEFUL TO BANKERS. 


A TREATISE ON MONEY: AND ESSAYS ON PRESENT MONETARY PROBLEMS.— 
By JOSEPH SHIELD NICHOLSON, M.A., D.Sc., Professor of Commercial and Political 
Economy and Mercantile Law in the University of Edinburgh, Bxaminer on Political 
Economy in the University of London. Crown 8vo., 10s. 6d. (William Blackwood & 
Sons, Edinburgh and London.) 

BANKING ALMANAC, DIRECTORY AND DIARY FOR 1888.—Published annually. 
Cloth lettered. 7s. 6d. (Waterlow & Sons Limited, London Wall, London.) 








BANKERS’ MAGAZINE.—Journal of the Money Market and Banking Statistics. A 


First Class Monthly Financial Publication, and the recognised organ of communi- 
cation for the Banking interest. 1s. 6d. per number, or 21s. per annum, including two 
double numbers. (Waterlow & Sons Limited, London Wall, London.) 

BANKRUPTCY ACT, 1888, with Introduction. and Index. By His Honour Judge 
CHALMERS, and E. Hovau, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
& Sons Limited, London Wall, London.) 

BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Administration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS, and E. HouaHu, of the Board of Trade. Second Edition. In cloth, 15s. 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Fifth edition. In cloth, 3s.6d. (Waterlow & Sons 
Limited, Londen Wall, London.) 

BILLS OF EXCHANGE, PROMISSORY NOTES AND CHEQUES, THE FRENCH LAW OF, 
compared with the Bills of Exchange Act, 1882, with a Parallel Table of Reference 
and Index. By THOMAS BARCLAY, of Lincoln's Inn, Barrister-at-Law. In boards, 2s. 6d. 
(Waterlow & Sons Limited, London Wall, Londov.) 

COMPUTATOR. A Treatise and Ready-Help for all Bankers’ Clerks, showing how differences 
arising from Reversion, Inversion and Transposition of figures can be easily solved. 
By ALEXANDER WALKER. Tables complete. Free by Post, 1s. ld. (Waterlow & 
Sons Limited, London Wall, London.) 

CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 
1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CROSBIE and W. C. 
LAw. Second Edition, improved and enlarged. In roan, 12s. ‘6d. (Waterlow & Sons 
Limited, London Wall, London.) 

THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 
Years. By GEORGE RAE. New and Revised Edition. Crown 8vo. 7s. 6d. (John 
Murray, Albemarle Street.) 

DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and liabilities. By H. HURRELL and C. G.-HybDk#, Barristers-at-Law. 
In cloth, 3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

DUE DATE TABLES. For accepting and calculating the due dates of Bills of Exchange. 
By HENRY BELL and JOHN MONTGOMERY. In cloth, 7s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDY, Solicitor and Notary. Post free, 1s. 1d. (Wateriow 
& Sons Limited, London Wall, London.) 

ENGLISH PRACTICAL BANKING.—By THOMAS BOUCHIER MoxoN, Fellow of the Institute 
of Bankers. Third Edition. Demy 8vo, Cloth, 3s. “ Should always be within handy 
reach.”—Banking World. “The Law is revised up to date."—Law Times. (John 
Heywood, Manchester and London.) 

HANDBOOK ON STAMP DUTIES. Revised and corrected to October, 1887, by H. S. Bonn, 
of the Solicitors” Department, Inland Revenue,Somerset House. Post free, Sevenpence. 
(Waterlow & Sons Limited London Wall, London.) 


JOHNSTON’S ROYAL ATLAS-—1888 Edition.—Half-bound in Russia or Morocco, £6. 63s. 
Please apply for detailed Prospectus to W. & A. K. JOHNSTON, Geographers to the 
Queen, Educational and General Publishers, Edina Works, Easter Road, Edinburgh ; 
and 5, White Hart Street, Warwick Lane, London, E.C. 
VADE MECUM TO THE BILLS OF EXCHANGE, BANKRUPTCY, AND BILLS OF SALE 
CTS, comprising a complete List of Cases appended to the various Sections of the 
‘Acts to which they respectively refer. By SYLVAIN MAyer, B.A., Ph.D., of the 


Middle Temple, Barrister-at-Law. Demy 8vo. In Cloth, 6 Waterl & 
Limited, London Wall, London.) . " Weer ” 


4 





ADVERTISEMENTS. 





BANKERS’ AND MERCHANTS’ BILL CASES. 


THE 


EXPANDING 


GUSSET 


BILL CASE, 


Black Roan, 12 x 6, with 13 — lettered January to December ... 


Black Spanish, ,, ditt ditto 
Black Roan Ditto, 26 divisions, ‘hettered alphabetically .. 
Black Spanish ditto ditto 


Fig. 132. 


Black Spanish, 14} x 8 for Foreign Bills of Exchange, ¥ ‘with Black Spanish Gasset, 


Strap and Buckle, and Bramah Lock 





BILL CASES. — wwe 





__8-inch. g-inch. 


|__to-inch, 


I!-inch. 





s. 





Black Spanish eae snl SO 4 6 


8 
s. d. Ss. 
Black Roan... << ah. 2 I 9 2 0 2 4 
5 6 6 


& & 
2 6 


7 0 





Chains, covered leather, with ring, 2s. 6¢.; with swivel, 3s. 6d. 





A B C LETTER AND INVOICE 
CASES. 


These Cases afford a very convenient means 
of classifying Letters, Bills, Invoices, and other 
documents for immediate reference, and possess 
many advantages over the portfolio and different 
methods now in use; they are, moreover, so 
portable, that the case and its contents when 
strapped up, occupies little more space than 
the papers themselves. 





DESCRIPTION. 


Fig. 133. 


__12 Pockets. | 





Cloth we 

French Morocco 

Imitation Russia 

Russia, leather gussets 

French Morocco, with flap .. 

Imitation Russia, ditto 

Russia, leather nein ditto 

Cloth ... = 

French Morocco 

Imitation Russia 

Russia, leather gussets 

French Morocco, with flap .. 

Imitation Russia, ditto 

Russia, leather gussets, ditto 

pee ne aes 
French Morocco 

\ ae « . with flap ‘a 

Leather Straps for above, ‘od. each. 


OCTAVO 
94 Xx 6 


11} X 9. 





F'CAP QUARTO 


14x 8} 


re 


12 
15 
7 
4 
10 
15 


coooroor oo0o0o0o0o00c0 
onoanqooooonqg00on0on 





24 Pockets, 


£o 


eooOmnm Or O0OOmO000 0 
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WATERLOW AND SONS LIMITED, 


LONDON WALL. 

















wesc SHOULD TRY 


These Patent PERRYIAN 
PLANISHED PorntED PENS 
are simply perfection for 

emi} those persons who write 
rapidly. It is almost im- 
possible to make them stick 
in the paper, spurt, or blot, 
and they do not require 
i} dipping nearly as often as 

}} other pens. 


Price 1s. per Box, or 8s. per Gross. Sold by all Stationers. 
Wholesale: Holborn Viaduct. 





PERRY & CO., Ltd. Steel Pen Makers, 
18, 19, & 20, HOLBORN VIADUCT, LONDON. 


SOLD BY WATERLOW & SONS LIMITED, LONDON WALL. 





Oriental Carpets 


RUGS, MATTINGS, Xc., 


Imported direct from the various districts of 


TURKEY, PERSIA, INDIA, &c., 


CARDINAL & HARFORD, 


ESTABLISHED 1792. 


THE LEVANT WAREHOUSE, 
108 AnD 109, HIGH HOLBORN, W.C. 


(Formerly at St. Helen’s Place, Bishopsgate. ) 





PRICE LISTS POST FREE ON APPLICATION. 





























HOBBS, HART & Co. LIMITED 


Makers bp Special Appointment to 
HER MAJESTY. 
Makers to the Bank of England & its Branches 


Including the New Law Courts Branch now in progress. 


STEEL SAFES 


Bullion Vault and Strong-Room Builders. 


SPECIALLY CONSTRUCTED 


COFFER SAFES 


For BRANCH BANKS, as adopted by the Commercial 
and National Banks of Scotland, &c. &c. 


PATENT PROTECTOR 
and LEVER LOCKS 


FOR ALL REQUIREMENTS. 


Manufactories : 
WHARNCLIFFE WORKS, ARLINGTON ST., LONDON, N. 


Offices and Warehouse: 


76, CHEAPSIDE, LONDON, E.C. 




















